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Admitted Assets 


Government Bonds (Canada) 
Railway Bonds 
Public Utility Bonds 


Premiums in Course of Collection 
Reinsurance Recoverable on Losses... . 


Total Funds Convertible Into Cash on Short Notice... 


State Bonds 

School, Municipal and County Bonds 
Industrial and Other Bonds. . 

Real Estate 
Accrued Interest on Investments... . 


Total Assets 
Liabilities 
Unpaid Losses, Net 
Reserve for Unearned Premiums .... 


Reserve for Accrued Taxes 
Reserve for Accrued Expenses 


Total Liabilities 


Permanent Fund . 

OS Ee er ere 

Reserve for Contingencies. . . 

Surplus Over All Liabilities............. 


Total Surplus As Regards Policyholders. 


Comments 


Illinois Fire 
Insurance Company 


$151,426.28 
531,885.00 


49,853.07 
1,022.61 


$734,186.96 


2,910,01 


$737,096.97 


$ 9,873.64 
177,559.39 
3,000.00 
5,000.00 


$195,433.03 
200,000.00 


341,663.94 


$541,663.94 


Millers National 
Insurance Company 


$1,240,393.76 
2,823,648.00 
176,527.00 
416,019.00 
485,126.00 
1,039,873.00 
590,727.70 
11,161.87 


$6,783,478.33 
90,657.00 
122,636.00 
162,320.00 
25,404.83 
22,703.59 


$7,207,199.75 


$ 350,843.32 
3,479,297.75 
70,000.00 
100,000.00 


$4,000,141.07 


1,000,000.00 


800,000.00 
1,407,056.68 


$3,207,056.68 


SERVICE HEADQUARTERS 





ILLINOIS FIRE is unusually liquid with 
99.6%, or practically all of its assets, con- 
vertible into cash on short notice. 


Compare its $737,096.97 in assets with its 
actual liabilities of $195,433.03 to see for 
yourself the soundness of this Affiliated 
Company. You will obtain a ratio of 3.7 
to l 


More than two-third of Illinois Fire’s 
assets is policyholders’ surplus. 


MILLERS NATIONAL is well prepared to 
meet its “quick” liabilities because, as 
shown above, it could convert $6,783,478.33, 
or 94.1% of its assets into cash on short 
notice. This Company is actually 169% 
liquid! 

Notice, too, that 44.5% of Millers National’s 


assets is actually surplus. This spells 
S-E-C-U-R-I-T-Y. 


MILLERS NATIONAL INSURANCE CO. 


ILLINOIS FIRE 


INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


Please forward a detailed copy of your financial statement ( ) Millers National. ( ) [Illinois 


Fire. N.U. 241. 


NAME 





ADDRESS. 
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VATIONAL UNDERWRITER. Published weekly (with one 
ot } 





9:00 A M in seeking new business, this insurance agent ex- 915 A M The attorney needs an attachment bond and must 
° eM. plained to an attorney, that he could have quick ° Wi. have it right away. 


and dependable service on Court bonds. 





9:20 A M The agent telephones The Travelers Bond man, ° A M The attorney, the agent, The Travelers Bond man 

° e Wi. explains the situation and requests immediate action, 9°35 - Wi. and the attorney’s client are quickly brought to- 
gether and the attorney makes sure that the necessary papers 
are properly signed 





9:45 A M The attorney expresses his appreciation for the 0:00 A M rhe satisfied attorney files bond for approval. 
e 2 Wi. satisfactory service rendered by the agent. ‘‘This | e Wi. 

is just the kind of service I need,”’ he said, ‘and I'll call vou 

whenever | need bonds." 


= A Travelers Bond Specialist in Your Territory Is Always Ready to Help You Secure New Business ———— 


THE TRAVELERS INDEMNITY COMPANY 


HARTFORD, CONNECTICUT 





additional issue in April) by The National Underwrite: 
Il] . 


publication, 175 W. Jackson Bivd.. Chic ig oA Forty-fifth year No. 9 lhursday 
$4.00 a year (Canada $5.00), 20 cents per copy Entere as second-class matter April 2: 
thee at Chicago, Ill., under Act of March 8, 1879 
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——“NO SALE!” 


When fire, windstorm or 
other disaster stops pro- 
[Vol fo) s | ME) C0) oS To] [-13 


Sell Your Clients 


BUSINESS INTERRUPTION 
INSURANCE 


&. ’ oS 


America Fore Insurance Sy] and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY = ‘= NIAGARA FirRE INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INSURANCE COMPANY pee = MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE FiRE INSURANCE COMPANY — = THE FIDELITY AND CASUALTY COMPANY 


: A ) BERNARD M. CULVER, President 
First AMERICAN FirE INSURANCE COMPANY r A TOK FRANK A. CHRISTENSEN, Vice-President 


Eighty Maiden Lane, \@ es me New York,N.Y. 


SAN FRANCISCO 











HeNATIONAL UNDERWRITER 


February 27, 1941 








1739 W. JACKSON BLVD. 


CHICAGO 
“the addnoss that dominates its piold” 
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Nowhere else in the country will you find such 
a great centralization of the insurance busi- 
ness and its allied lines in one area. The In- 
surance Exchange Building houses the offices 
that write 90 per cent of the fire and casualty 
insurance premiums produced in Chicago. It 
is the recognized headquarters for agents, 
brokers and company officials. This set-up is 
unmatched in any other city in country which 
makes it only natural for company officials, 
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branch office managers and leading agencies 
to feel that it is only logical and natural for 
them to be located in the Insurance Exchange 
Building. 

Your insurance office in Chicago should be in 
the Insurance Exchange, in the very midst of 
all this insurance activity. Let us show you 
how the address—175 West Jackson Boule- 
vard can actually mean “dollars to you.” Full 
details gladly given on request. 


R. C. Swanson, Manager 


INSURANCE EXCHANGE BUILDING 


175 West Jackson Boulevard 
Chicago 


A CITY OF INSURANCE UNDER ONE ROOF 
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Cuicaco, CINCINNATI, NEw YorK AND SAN Francisco, THURSDAY, FEBRUARY 27, 1941 


$4.00 Year, 20 Cents a Copy 





North America 
Replies to Attack 
by W. H. Bennett 


President Platt Says 
Participating Move Was 
Urged by Agents 


John O. Platt, president of the North 
America, has sent a message to the 
agents of that company, prompted by 
a rather hostile article written by Walter 
H. Bennett concerning the move of the 
North America to amend its charter to 





JOHN O. PLATT 


permit the issuance of participating 
policies. Mr. Bennett, who is general 
counsel of the National Association of 
Insurance Agents, prepared the article 
for the “American Agency Bulletin.” 

“We propose, if our stockholders 
agree,’ Mr. Platt wrote, “to broaden 
the charter of this company so that it 
can issue participating policies if and 
when it seems advisable to do so. There 
is no present intention to take advan- 
tage of this facility, should it be ap- 
proved by our stockholders, as we hope 
it will be.” 


Agents Urged Action 


“About a year ago at a meeting of the 
agents of one of our companies a reso- 
lution was passed urging the company 
at once to vigorously explore the field 
of participating policies. We feel sure 
that the agents of the North America, 
as well as of our other companies, will 
perceive the wisdom of the companies 
putting themselves and their agents in 
position to meet certain classes of com- 
petition. 

“Mr. Bennett points out that the com- 
pany has 28 serv ice offices in the United 
States and four in Canada. This is 
true. They are all of great service to 

(CONTINUED ON PAGE 18) 


Defense Production 
Increases Values 


Bulske Points to Increase 
in Hazard and Loss 


Frequency 


INDIANAPOLIS—M. E._ Bulske, 
chief inspector National Inspection Com- 
pany, spoke on “The Armament Pro- 
gram and the Fire Insurance Business,” 
before a meeting here sponsored by the 
educational committee of the Fire Un- 
derwriters Association of Indiana. With 
the increased industrial activity plant, 
equipment and stock values are bound to 
rise to unusual heights, creating new 
values which should be reflected in a 
general rise in premium income, not- 
withstanding the plague of rate reduc- 
tions, some of which may possibly be 
justified but many certainly unwarranted, 
Mr. Bulske pointed out. 

“When production is substantially 
stepped up,” Mr. Bulske stated, “we find 
a commensurate increase in hazard and 
loss frequency. Not only are there in- 
creased hazards from the multiplication 
of machines, multiple shifts, new em- 
ployes, some inadequately trained, new 
products and experimentation, but also 
from the pressure for production which 
usually overshadows everything, includ- 
ing the most casual safety measures. Old 
plants are rehabilitated, some not adapted 
to their occupancy, much temporary con- 
struction is used and temporary expedi- 
ents are resorted to.” 


Must Watch U&O 


The effect of shortages in materials 
and the difficulty of replacing indispen- 
sable machinery and equipment was cov- 
ered by Mr. Bulske. As a consequence 
chances are that use and occupancy loss 
can easily run total. It is extremely im- 
portant, he said, to consider each risk 
on its own merits. He referred to a 
number of plants in which the destruc- 
tion of a single machine or mechanical 
unit would mean an indefinite shutdown. 
There are mills which are using Ger- 
man-made machinery which their opera- 
tors regard as irreplaceable in this coun- 
try. Certain raw materials are now 
becoming scarce. In some cases fore- 
handed operators have stocks of raw ma- 
terial stored up for a year or more 
operation while others are down to a few 
weeks’ supply. 


FBI Watches Machines 


In some plants essential machines are 
under continual scrutiny of FBI men. 
However, in not a few industries and 
commercial enterprises use and occu- 
pancy may still be written without fear 
of the present possibilities of shortage. 
Department stores and certain types of 
woodworking plants are examples. 

“Knowledge of the personnel of a 
plant is of prime consideration and the 
insured should be questioned on this 
score,” Mr. Bulske said. “The under- 
writer at the home office will be obliged 
to consider adjustment of his lines in re- 
lation to the increased hazard and accel- 
erated activity in plants affected by de- 
fense production, measured against the 
rate he is receiving. He will also have 
to be alert for abnormal hazards in con- 
nection with riot and civil commotion, 
vandalism, malicious mischief and war 
risks, generally.” 


General Fire 
Lines Little Ahead 


Greatest Activity in Field 
in Which Factory Associa- 
tions Are Interested 


NEW YORK—Whatever may be the 
developments in the succeeding months 
of the year, the pronounced increase in 
premium income confidently anticipated 
by fire companies with the dawn of 
1°41 has failed to materalize as yet. 
Numerous large lines, covering for the 
most part plants engaged in war pre- 
paredness work, have been written but 
these are mainly carried by the factory 
associations and factory mutuals and the 
average rate is extremely low. 

There has been little, if any increase 
in inventories of retail merchants 
although sales are sharply higher. Thus 
far merchants have been able to get 
merchandise promptly and without dif- 
ficulty, and hence are not accumulating 
reserve stocks. Whether they will be 
able to continue replenishing their goods 
as speedily as now, remains to be seen. 
Should the government invoke its prior- 
ity right and declare classes of goods 
now readily available, as non-essential, 
merchants might and probably would 
be tempted to accumulate supplies as 
speedily as possible. 

Use and occupancy at present is a 
buyers and not a sellers market, under- 
writers report. Plant owners appreciate 
that should fire destroy any substantial 
part of their establishments, and notably 
the machinery used the replacement 
period would be far greater under ex- 
isting conditions than would have been 
true a year ago; and hence are applying 
for use and occupancy policies. While 
certain companies argue the time is op- 
portune for developing this line and are 
aggressively soliciting it, others are 
proceeding cautiously, contending that 
existing rates do not properly measure 
the hazard, and are satisfied to pass up 
the business at least until there is an 
upward revision in rates. 

Insurance people say that the new 
plants that are being constructed and 
the plant additions that are being put 
up to handle war and navy department 
requirements are of the best con- 
struction and fire prevention safeguards 
are all that could be asked. Indeed, the 
government occasionally seems to be re- 
quiring more complete protection than 
even the insurance companies would 
ask. Even where reinforced concrete 
construction occurs, the government in- 
sists upon sprinklers being installed. 
The factory associations and the fortory 
mutuals have two forms of malicious 
mischief and vandalism endorsements. 
One is a broad warlike coverage and 
sells for 6 cents to those engaged in war 
industries and 3 cents to those in non- 
war industries. It is reported that 
about 75 percent of those industries 
engaged in defense work, purchase the 
broad form. Very few of the non-war 
industries buy the cover. 


Kavanaugh Zone 5 Chairman 


Commissioner Read of Oklahoma, 
secretary National Association of Insur- 
ance Commissioners, has announced the 
appointment of Commissioner Kava- 
naugh of Colorado to succeed Harrison 
of Arkansas as chairman of Zone 5. 


Michigan Agents 
Gather in Lansing 
for Mid-year 


Act Against Compulsory 
Auto Bill—Favor Personal 
Property Floater 


LANSING, MICH—The Michigan 
Association of Insurance Agents at its 
annual mid-year meeting here attended 
by over 250 agents, went on record as 
vigorously opposing a compulsory auto- 
mobile insurance law after hearing a 
careful analysis by a special study com- 
mittee. 

The agents voted overwhelmingly in 
favor of legalizing the personal property 
floater, now outlawed in Michigan, and 


they pledged support of the national 
defense program. Enthusiastic approval 
was given the recommendation of Gov- 
ernor Van Wagoner, a luncheon guest 
with Commissioner Berry, that the 
insurance department be provided a 
more liberal appropriation to enable it 
to carry on supervisory functions more 
efficiently. 


Dreifus Submits Report 


The automobile study committee’s 
report, submitted by Chairman A. I. 
Dreifus, Woodward agency, Detroit, 
marked the high point of interest. It 
points to the weaknesses in the Massa- 
chusetts compulsory law and the strong 
points in the New Hampshire responsi- 
bility act. It is to be printed in pam- 
phlet form. 

Commissioner Berry promised to give 
his utmost toward a fair administration 
of the a. 

E. L. Stephenson, Chicago manager 
Associated Aviation Underwriters, 
stressed the new field for coverage lIving 
in the rapid popularization of aviation 
and the creation of thousands of private 
fiyers through the government’s civilian 
pilot training program. The number of 
flyers and of private craft in every com- 
munity, affording prospect for varied 
coverages, has multiplied within the 
past year, he said. 


Should Overhaul Methods 


The advisability of overhauling agency 
methods to counteract the downward 
premium trend, was stressed by Oscar 
Beling, superintendent agency systems 
Royal-Liverpool groups. He gave 10 
test questions which every agent should 
ask himself. This self-inquisition should 
disclose the necessity for backing up the 
agency’s selling force with well-trained 
office employes, good telephone person- 
alities, neat and effective letter heads, 
and a well-equipped office with adequate 
record systems. He particularly recom- 
mended the line folder for every cus- 
tomer as a business builder, disclosing 
as it does all of the pertinent informa- 
tion about each client and revealing 
opportunity for providing additional 
coverages. Accounting records, he said, 
should give a complete and up-to- date 

(CONTINUED ON PAGE 42) 
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Inde Marine Form 
Big Aid to Industry 


Functions Flexibly in 
Situation Created by 
Defense Program, Priorities 


Government war preparedness orders 
and priorities are creating a situation in 
writing insurance on industrial plants 
and business concerns which can be filled 
properly only by some form of inland 
marine coverage, Urban M. Lelli, gen- 
eral agent inland marine department 
Phoenix of Hartford group, Chicago, 
told the Cook County Field Club at a 
meeting this week. 

Much processing in industry is farmed 
out, and it may be that the raw materials 
will go through six or seven steps in 
various locations in the hands of differ- 
ent processors, he said, before going 
back to the ultimate manufacturer and 
distributor. For this reason, a general 
coverage contract which requires show- 
ing values in various locations usually 
cannot provide proper insurance on such 
risks, he said. Inland marine insurance 
is flexible and covers such values with- 
out reporting on the change of location. 


Follows Material Everywhere 


In the processing there are added 
labor costs which are important items 
in the accumulating values. Inland ma- 
rine insurance can step in and follow 
the processing risk out of the assured’s 
premises into and through the premises 
of various processors while the raw ma- 
terial grows into a finished or semi- 
finished product, and finally back to 
the assured’s premises again. 

The government on its orders pre- 
scribes coverage must be provided in 
any transit situation from the time the 
material leaves the premises to go 
through processing until and even after 
it is returned. This applies to the work 
on cantonments, armaments and muni- 
tions. 

He noted that the defense work even- 
tually will affect in some way most of 
the country’s industries. For instance, 
in the textile industry many plants are 
being tied up with government orders. 
Much of the necessary processing must 
be farmed out. The textile industry 
needs an insurance contract sufficiently 
flexible to follow the merchandise and 
give complete coverage wherever it goes. 
The textile industry, for instance, will 
have accumulated holdings of raw stock 
in the gray mill against which it will 
draw. From the gray mill, the material 
goes through the bleach mill at another 
location, perhaps with a different owner, 
then to the printer, embosser and 
through other steps, finally to the fold- 
ing plant. 


Huge Values Frequently Occur 


Mr. Lelli pointed out that due to con- 
gestion at some points there might be 
accumulated orders and much higher 
valuations than normal which would re- 
quire very large limits. The textile in- 
dustry cannot afford to pay the insur- 
ance price on these large limits which 
are not always used in full. That is 
where inland marine insurance functions 
particularly well. 

Mr. Lelli also discussed the personal 
property floater. He said only 49 per- 
cent of losses under this form have 
occurred in the home, according to the 
experience on over 6,000 risks as shown 
in the loss files of 12 large companies. 
The average man is much underinsured 
insofar as many perils covered under the 
personal property floater are concerned. 
He attempts to guess in advance what 
hazards will strike his property. 

Mr. Lelli emphasized that selling the 
personal property floater makes more 
money for producers, even though in 
Chicago and Cook county, for example, 
the brokerage on fire business is 25 
percent whereas on the personal prop- 
erty floater it is only 15 peicent. He 


Former Commissioner 
Now Brigade Commander 





—————— 





RAY YENTER 


DES MOINES—Brig. Gen. Ray 
Yenter of Des Moines, former Iowa 
commissioner, has been inducted into 
active military service as commander of 
the 75th field artillery brigade at Camp 
Forrest, near Nashville, Tenn. 

He was commissioner from 1926- 
1931, later was counsel of the Yeomen 
Mutual Life and more recently has 
been vice-president and counsel of the 
Merchants Mutual Bonding and coun- 
sel for other insurance interests. 

He was a captain in the world war 
and prior to his induction into the 
regular army was brigadier general in 
command of the 113th Iowa and 114th 
Kansas cavalry. 








said this commission percentage is so 
indelibly fixed in the producers’ minds 
that he cannot see a sale of a floater 
on a risk will result in increased dollars 
of commission to him. 


Floater Profitable to Sell 


He gave an example of an average 
risk carrying fire and extended coverage 
and burglary insurance with a total pre- 
mium of about $40. Occasionally, a per- 
sonal effects policy might be added 
which would bring the total within a 
few dollars of the $73.87 premium rate 
for the personal property floater, he said. 
Yet the coverage still would be less 
than that under the floater. He empha- 
sized that 15 percent of the $73.87 is $11 
whereas 25 percent of $40 is only $10. 

Mr. Lelli suggested the budget or 
“stagger” plan which offers advantages 
in selling the floater as compared with 
the ordinary finance plan, for at the 
end of the sixth year the assured is 
ahead, having saved one-half of one 
year’s premium and the interest charge. 

L. R. Fisher, special agent Travelers, 
club president, presided. The club’s 
educational plans for the season were 
discussed. 


Complete Louisiana 
Annual Program 


Executive Committee Meet- 
ing Starts Off Three-Day 
Parley at Monroe 


The program for the Louisiana Asso- 
ciation of Insurance Agents’ annual 
meeting in Monroe, March 26-28, has 
been completed. Registration will start 
at noon on the first day followed by an 
executive committee meeting at 4 p. m. 
In the evening the Louisiana Blue Goose 
will show a motion picture of the Sugar 
Bowl football game which will be fol- 
lowed by a dance. Headquarters are at 
the Virginia Hotel. Program details 
for the second and third days follow: 
WEDNESDAY, MARCH 26 

4 p. m.—Executive committee meeting. 

The Louisiana Blue Goose will show 
a motion picture of the Sugar Bowl 
game to be followed by a dance for all 
registrants. 

THURSDAY, MARCH 27 

9:45 a. m.—Call to order, Charles P. 
Gould, president. 

Invocation, Rev. Ernest Holloway, 
First Presbyterian Church of Monroe. 

Welcome, Mayor Benoit of Monroe. 


Response, W. M. Daniel, Jr., Shreve- 
port. 
Address by President Gould. Intro- 


duction of executive committeemen and 
distinguished guests. 

Greetings from field men, Alvin Shep- 
herd, general agent, New Orleans. 

“Systematic Advertising by Agencies 
and Companies,” David C. Gibson, vice- 
president Maryland Casualty. 

“What I expect of my insurance agent 
after telling him one year ago what I 
expected of him at that time,” J. H. Pur- 
nell, editor Marshall, Tex., “News-Mes- 
senger.” 

“On Guard,” R. W. Forshay, Anita, Ia., 
vice-president National association. 
Afternoon 

2:15 p. m.—“Tomorrow In the Mak- 
ing,” B. H. Wooten, president Federal 
Home Loan Bank of Little Rock, Ark. 

“The Forgotten Line,” J. Dillard Hall, 
assistant agency director U. S. F. & G. 

“The Functions of the Insurance Com- 
mission and Necessity for the Agents’ 
Cooperation,” G. A. Kimball, Louisiana 
Insurance Commission. 

Technicolor film produced and spon- 
sored by the Automobile Theft Bureau. 

Executive session for local agents 
only. Report of administration, Mr. 
Gould. 

Open discussion. 

The Ouachita Insurance Exchange will 
be host at a cocktail party. 

Dinner and entertainment. ‘“Success- 
ful Worry,” Tom Collins, Kansas City 
Journal. 

FRIDAY, MARCH 28 

10:15 a. m.—‘“Speaking of Coverage— 
The Personal Property Floater,” D. H. 
Davies, superintendent Inland Marine 
department Phoenix Assurance. 

“Highway Safety,” Steve Alford, su- 
perintendent department of state police, 
Baton Rouge. 

“The Value of Accident and Health 
Insurance to Multiply Line Agent,” T. E. 
Kearns, Alabama special agent Hartford 
Accident. 

“Automobile Coverages,” M. Stockton, 
assistant general agent southern depart- 
ment Hartford Fire, Atlanta. 

Election of officers. 
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Several Turkey 
Cover Plans 
Are Developed 


MINNEAPOLIS—One of the few 
channels that is now open for writing 
turkey insurance is Farm Owners Mu- 
tual of St. Paul which has set up a spe- 
cial department in the Baker building 
here. It is understood that about 90 
percent of the liability assumed by this 
company on turkey insurance is being 
reinsured with London Lloyds. Farm 
Owners Mutual operates what is known 
as the poultry underwriters department 
for handling this line. 

The arrangements with Farm Owners 
Mutual for handling turkey insurance 
were made through the Worthington 
National Bank of Worthington, Minn. 
M. C. Leonard, cashier of that bank, 
handles the insurance work and last 
year Mr. Leonard’s agency insured 
450,000 turkeys with Connecticut Fire 
which was the pioneer in writing this 
type of coverage. Connecticut Fire has 
decided to withdraw from the field. Mr. 
Leonard got in touch with all the stock 
companies operating in the territory 
and reports that none of them seem to 
be the least interested. 

Farm Owners Mutual, although a 
very small company, has arranged with 
Lloyds to furnish adequate reinsurance 
so that, according to Mr. Leonard, the 
raisers and financing agencies feel that 
there is plenty of protection in case of 
any losses that may arise. The cover- 
age will be substantially the same as 
in the past except that the rate has been 
increased from 3 cents to 6% cents per 
bird. The home office of Farm Own- 
ers Mutual is in St. Paul, but the poul- 
try underwriters department is located 
in the Baker building, Minneapolis. 

The Honeymead Products Company, 
large commercial feed company of 
Cedar Rapids, Ia., expects to finance 
several hundred thousand turkeys 
throughout the northwest this year. 
They have made arrangements to han- 
dle their insurance requirements through 
an eastern company, but Mr. Leonard 
expresses the belief that this insurer is 
not interested in writing insurance for 
the independent growers. It is confin- 
ing its coverage to growers who are 
being financed through the Honeymead 
company. 

MINN. AGENTS DISCUSS ISSUE 

MINNEAPOLIS—tTurkey insurance, 
from the country agent’s standpoint, will 
get an airing at the mid-year conference 
of the Minnesota Association of Insur- 
ance Agents at St. Paul March 5-6. This 
subject, now a very live one in Minne- 
sota, will come up for discussion at the 
rural agents’ breakfast March 6. 

Country agents have been clamoring 
for definite information from company 
men as to a market for this business and 
are finding it difficult to get. After the 
Armistice day losses most of the com- 
panies that have been writing turkey 
coverage indicated that they would not 
take it on this year. However, early 
this month the Charles W. Sexton Co., 
large Minneapolis agency, announced it 
had made arrangements with one of its 
companies to write turkey business. 
Such a flood of business poured in on 
the Sexton offices that it had to put the 
bars up and is not accepting any new 
applications. 

At least two of the Minnesota farm 
mutuals, which have been writing some 
turkey insurance, have announced their 
withdrawal from the field this season. 


Talk on Filing and Finding 


NEWARK—H. Donald Holman, for- 
mer president of the New Jersey Asso- 
ciation of Underwriters, will speak on 
“Filling and Finding” on March 2 in the 
University of Newark in a series of talks 
which is being sponsored by the New 
Jersey association in the course of 
“Agency Management.” There are five 
more talks to be given, the last on 
April 7. 
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Slate W. G. Rich 
for President 
of F. U. A. P. 


Excellent Program Shaped 
for Gathering in San 
Francisco March 19-20 


SAN FRANCISCO—W. G. Rich, as- 
sistant manager of Royal-Liverpool, 
now vice-president of the Fire Under- 
writers Association of the Pacific, has 
been nominated for election as president 
at the annual meeting March 19-20. 








W. G. RICH 


Clifford L. King, assistant manager 
Crum & Forster, is nominated for vice- 
president, and H. B. Mariner for re- 
election as secretary. 

Executive committee nominations 
are: Harold F. Mills, manager Aetna 
Fire, now president, as chairman: 
Messrs. Rich, King and Mariner, C. A. 
Colvin, retired manager Boston; F. J. 
Pelletier, Hinchman, Rolph & Landis; 
Russell L. Countryman, Norwich 
Union; Leland S. Gregory, Fireman’s 
Fund; Charles A. Craft, Phoenix of 
London; Joy Lichtenstein, Hartford; 
Harry F. Barger, Pacific Board. 

Nominees for the educational commit- 
tee are: Herbert W. Semmelmeyer, Pa- 
cific Board, and Albert L. Greefkens, 
representing associate membership. 


Program Is Announced 


The program for the meeting has been 
announced by President Mills as fol- 
lows: 

Walter F. Alair, Northern Assurance, 
“The Problems and Responsibilities of 
the Field Man of Today.” 

F. N. Belgrano, Jr., president Pacific 
National Fire, “The Part Insurance 
Plays in Our Economic System.’ 

John P. Breeden, vice- -president Cor- 
roon & Reynolds, “Reinsurance.” 

M. F. Collopy, superintendent inland 
marine department Aetna Fire, “Inland 
Marine Insurance,” 


R. L. Countryman, Norwich Union, 
“Company Organization.” — 
Charles A. Craft, Phoenix Assurance 


and president Pacific Board, “The Im- 
portance of Education.” 

W. G. Frazier, Frazier & Company, 
general agents at Seattle, “Improve- 
ments and Betterments.” 

A. Livingston, Mathews & Living- 
ston, “War-Time Marine Problems.” 

Harry Perk, Jr., president California 


Association of Insurance Agents, “Our 
Business.” 
Frank C. Treadwell, resident vice- 


New IIl. Director 
Wins Epaulettes 
at Chicago Rally 


Inasmuch as governmental regulation 
always is an outgrowth of abuses in a 
particular field, the true approach to re- 
moving the threat of regulation is to in- 
quire into the abuses and seek to eradi- 
cate them, rather than blindly to assume 
that the present order is perfect. 

That significant message was given by 
Paul F. Jones, the new insurance direc- 
tor of Illinois, in responding to the in- 
troduction at the luncheon in his honor 
in Chicago under the auspices of the In- 
surance Federation of Illinois that was 
attended by more than 700. 

Mr. Jones made an excellent impres- 
sion. Attorney Ferre C. Watkins of 
Chicago, personal representative of Gov- 
ernor Green, who presented Mr. Jones 
to the audience, characterized him as a 
man | of “judicial poise and determina- 
tion.” Judging by his remarks and his 
presence, the audience gathered that this 
was a close estimation of Mr. Jones’ 
character. A few days later Watkins 
was named head of the liquidation bu- 
reau of the department. 


Sees “Mild Apprehension” 


Mr. Jones said “we meet with a feel- 
ing of mild apprehension,” but he ex- 
pressed the hope that his connection 
with the business “will grow into sin- 
cere friendship and mutual trust.” He 
said that the supervision of a business 
of the magnitude of insurance and one 
that touches the lives of practically all 
of the citizens so intimately is a “very 
sobering task.” He made the significant 
remark that he hopes he will not be 
overcome by the “subtle virus of flat- 
tery.” He admitted that he has a lack 
of knowledge of the technicalities of the 
insurance business and the corporate 
structure of its various components. 


To Have Competent Staff 


He assured his audience that the in- 
surance department will be staffed by 
able and competent men, that the de- 
partment’s attitude on any matter of 
merit will be “courteous and sympa- 
thetic,” but that he will always be mind- 
ful of his responsibility to the public. 

Mr. Jones declared that suggestions 
from the industry will be invited and 
perhaps an advisory committee of insur- 
ance leaders may be created. Such an 
arrangement exists in New York state. 

Insofar as the subject of federal regu- 
lation of insurance is concerned, he said 
that he intends to make searching in- 
quiry into the abuses that are charged 
to exist by proponents of federal regu- 
lation. The business, he observed, can- 
not blindly assume that the present order 
is perfect. Regulation takes root in the 
soil of abuse. Dishonesty and other 
evils are the seeds of regulation, which 
when germinated, grow like weeds. The 
proper approach is to remove these seeds 
of federal regulation. 

Mr. Jones said that his attitude will 
be one of friendliness towards all 
branches of the insurance, regardless of 
age, type, size or plan. The plan of any 
business organization is not so impor- 
tant as is the management, he declared. 
Great or small, insurance organizations 
thrive or fail on the factor of manage- 
ment. 

He will strive for impartial enforce- 
ment of the law and creation of public 
confidence. 

Mr. Jones said that the Illinois depart- 
ment is known favorably throughout the 
country largely as a result of the cour- 
age and hard —_ he his predecessor, 
Ernest Palmer. Jones said that 
when the time m.... for him to leave 

(CONTINUED ON PAGE 21) 








president United States Aviation Under- 
writers, “Air Men, Airplanes and Air- 
craft Insurance.” 

Speaker at the banquet March 20 will 
be A. Campbell Galbraith, vice-presi- 
dent Union Oil Company. 


Credit Men Answer Insurance 
Questions at Cincinnati 


Questions and answers featured a quiz 
dinner of the Cincinnati Association of 
Credit Men given by the Insurance Ad- 
visory Council of the association. Prizes 
were awarded on the basis of the most 
nearly correct answers to F. A. Koch, 
Philip Carey Manufacturing Co.; C. H. 
Kloch, Chattfield Paper Co., and R. C. 
Jones, Credit Men’s Association. 

T. M. Geoghegan conducted the quiz, 
and Gustav May, vice-president Cincin- 
nati Fire Underwriters Association dis- 
cussed the questions. Following are the 
questions and answers: 

Simple explosion insurance covers an 
explosion originating in a compressed 
air tank? Right. 

The existence of more than one fire 
policy on your building may void or 
suspend your insurance, unless all com- 
panies are notified of other protection 
and unless permission is granted to 
carry other insurance? Right. 


* * * 


A department store purchased a ship- 
ment of curling irons from a manufac- 
turer in December, 1937. One of these 
irons, sold to a customer in November, 
1938, was defective and the purchaser 
was burned when she used it for the 
first time on Jan. 5, 1939. The store did 
not carry products liability in 1937 or 
1938, but had a policy for the calendar 
year of 1939. The loss was not covered 
by insurance. Wrong. 

In case of business interruption or 
use and occupancy insurance on a 
sprinklered risk is it important that the 
amount of sprinkler leakage insurance 
be the same as that carried for fire and 
extended coverage items? Right. 

A residence fire insurance policy with 
extended coverage will not cover dam- 
age loss by smudge from an oil heater. 
Wrong. 

The first step in an insurance survey 
is to determine the causes from which 
any loss may be anticipated. Right. 

While washing windows of an office 
building an employe of a window wash- 
ing firm, operating under an indepen- 
dent contract, dropped a brush which 
struck a pedestrian. The injured per- 
son sued the building owner. The legal 
liability of the building owner was pro- 
tected by his owner’s, landlord’s and 
tenant’s liability insurance. Right. 

An employe returned to the office of 
his employer at night, opened the door 
with a key entrusted to him. Then he 
pried open the firm’s safe, leaving vis- 
ible marks of forcible entry on its door, 
and stole payroll funds. The employer's 
standard form safe burglary policy 
would cover the loss. Right. 

Half of a fully insured $10,000 build- 
ing collapsed; fire destroyed the remain- 
der. The building owner could recover 
from his fire insurance policy. Wrong. 
Unless fallen building clause is waived, 
or in states where the clause is not used. 

The amount of one of your checks is 
cleverly raised by a forger, your bank 
can be held responsible for honoring the 
check. Wrong. Your bank can only 
know your signature. 

Explosion loss or damage to any kind 
of internal combustion engine must be 
covered by a form of boiler or machin- 
ery insurance. Wrong. Ordinary ex- 
plosion insurance or the extended cover- 
age endorsement will cover engines not 
operated by steam. 

A fire at a local electric plant of your 
city disrupts power in a factory for 10% 
hours. Delay in production costs the 
manufacturers $1,742. Contingent use 
and occupancy insurance would cover 
this loss, Right. 

The insurance department of a bank 
neglected to insure (or have the owner 
insure) a home in which it had a mort- 
gage interest. The home burned down 
and not a cent of fire insurance was car- 
ried on the house. There is no avail- 
able insurance for a bank to protect 
itself against such losses which might 
occur due to negligence, errors or omis- 
sions. Wrong. Errors and omission in- 
surance would cover such loss. 

A large sprinkler tank collapses 
through the roof of a department store 
and 20,000 gallons of water pours into 
the store. Sprinkler leakage loss insur- 
anee would have protected the store 
owner against such water damage loss. 
Right. 


Leasehold interest insurance covers a 
tenant under a lease against increased 
rental costs caused by termination of 
his lease by fire, or any other hazard 
insured against. Right. 

A retail druggist carries an owner's, 
landlord’s and tenant’s policy. One of 
the employes injures a person with a 
delivery push cart away from the prem- 
ises. The policy does not cover this ac- 
cident. Wrong. 

x * * 

An insurance company is not liable 
under the comprehensive automobile 
coverage for loss resulting from freez- 
ing of water in the cooling system of a 
ear. Right. 

A wholesale company shipping clerk, 
in collusion with an outsider (not an 
employe), took $4,000 worth of stock 
from the firm’s warehouse, which they 
divided equally between them, The 
clerk, whose share of the loot was $2,000 
was bonded for $3,000. The wholesaler 
firm recovered $3,000 on its fidelity bond. 
Right. 

A department store, wholesaler or 
manufacturer can secure insurance to 
guarantee payment of outstanding bal- 
ances, if in the event of a fire all rec- 
ords of existing charge or credit ac- 
counts were destroyed. Right. 


J. F. Holland Mentioned 
as Mo. Department Head 


JEFFERSON CITY, MO.—The de- 
layed inauguration of F. C. Donnell, 
Republican, as governor of Missouri 
here Wednesday, has caused a renewal 
of speculation as to whom he will name 
as successor to Superintendent Lucas, 
whose term expires in June. 

The name most frequently heard in 
connection with the insurance depart- 
ment post is that of J. F. Holland, St. 
Louis attorney, who was chief deputy 
under Superintendent Thompson. He is 
thoroughly conversant with the duties 
of the office, had had experience as a 
newspaper reporter prior to his admis- 
sion to the bar and is regarded as able 
to adjust himself to the situation which 
finds a Republican governor working 
with a Democratic dominated senate and 
house. 





Utah Commissioner Enters 
Army Service in Cal. 











Cc. C. NESLEN 


Commissioner C. C. Neslen of Utah, 
a member of the U. S. Army Reserve 
Corps, will report for active duty March 
3 at San Luis Obispo, Cal. He will be a 
member of the chaplain’s corps but in 
addition will carry on educational activi- 
ties. He is immediate past president of 
the National Association of Insurance 
Commissioners. 
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Changes in Reins. Changes in Capital or Changes in Net Losses Loss 
Assets Assets Res. Reins. Res. Stat. Dep. Surplus Surplus Prems. Paid Ratio 
+ $ $ $ $ $ $ $ %o 
American Alliance ........ 8,789,484 1,972,918 + 63,154 3,000,000 3,404,058 —109,868 1,917,348 784,898 40.9 
American Central ......... 7,216,463 2,368,440 + 59,200 1,000,000 3,463,023 —193,707 2,274,937 965,175 42.4 
American Fire, Tex........ 527,946 95,924 + 18,568 200,000 203,034 +357 129,142 62,777 40.9 
American National Fire... 1,165,503 §$ +14,699 ...... = weveee 500,000 658,503 CTR  Sabess 8  ~ wasnes a 
American Union .......... : 653,555 29,744 +5,171 1,000,000 2,158,007 + 17,606 302,254 124,316 41.1 
Blue Ridge Fire!.......... se  6=—0C—Ci—Ci(i Kk elUlUC 118,969 32,500 ——ee = geheee (Co ee waiees — 
Erte GOMOTE) 2c ccccccese 1,304,563 408,681 +11,656 500,000 323,350 —112,435 397,286 168,628 42.4 
CGO PO ccsicvasicess 13, 460, 676 5,738,9244 — 68,968 2,000,000 4,165,052 + 43,965 6,188,059 2,905,440 46.9 
Central Union ...-.<. 3% 171,711 + 6,183 500,000 1,028,250 20,350 +120,911 46,001 38.0 
COME sceanccncevccsscces @ 1,455,082 68,957 500,000 1,717,735 —65,925 2,165,193 832,035 38.4 
Commerce, N. Y......e0:06 4,; > 1,673,377 +119,895 1,000,000 1,348,631 —61,464 1,630,758 681,323 41.8 
Commercial Union, Eng....13 +1,297,065 4,994,549 + 206,210 500,000 6,439,504 + 298,564 6,983,497 2,436,800 34.8 
Com’! Union Fire, N. Y.... 2, —14,549 923,572 + 23,045 1,000,000 765,074 —71,259 884,661 376,325 42.5 
Se Ee cesccenkeeenes 2, + 33,223 531,5392 + 14,994 1,000,000 825,344 + 24,096 446,836% 183,721 41.1 
Detroit F. & M. 3, —114,336 855,568 + 27,720 1,000,000 1,891,623 —136,323 830,366 339,180 40.8 
Eagle Fire, N. Y.........0. 2,8 + 7,905 624,088 + 59,958 1,000,000 794,829 —39,297 586,143 237,791 40.5 
ONE, Bie Zescssecccssees 1,253, + hey 16,833 —4,821 450,000 612,385 + 72,467 232,724 67,416 28.97 
Fidelity & Guaranty Fire.. 8,097,108 2,592 4,493,898 + 496,206 1,000,000 1,913,395 —21,001 5,579,642 2,179,351 39.0 
Fire Association .......... 24,808,879 + L 345, 036 10,028,529 + 1,378,632 2,000,000 9,919,459 —295,109 11,167,542 4,320,050 38.6 
General Exchange ........3 37,297,091 +1,041,283 20,020,342 + 1,682,497 4,000,000 7,968,411 —1,200,590 25,283,257 14,743,976 58.3 
ks ere 19,880,249 + 501,436 eae ty + 704,715 2,500,000 6,356,679 —967,550 8,630,128 3,015,787 34.9 
CE Me. Miscveccinecsoecas 79,414 + 5,260 381 + 4,119 60,000 7,657 +1,155 21,364 7,244 33.9 
Granite State Fire......... 4,508,731 +122,848 -E 6752 252 +126,778 1,000,000 1,726,751 —4,453 1,551,543 692,161 44.6 
Great American .......... 50,180,878 +217,237 13,674,296 + 527,415 8,150,000 25,193,122 —488,182 14,074,162 5,591,863 39.7 
Great Eastern Fire........ 724,973 + 2,910 88,214 + 3,435 250,000 375,999 —662 85,069 23,642 27.7 
BES WED cccccsavccanen 37,096 + 43,219 177,559 + 37,225 200,000 341,663 + 5,115 153,357 40,431 26.3 
Jupiter General ........... pote —=A00,065 £ $j$.<6s002 + + |. é s06008 200,000 340,713 —135,078 150,831 58,558 38.8 
Lafayette Fire + 154,454 150,969 + 16,751 300,000 632,459 + 14,345 124,948 39,724 31.7 
Lumbermen’s, Pa. “4 220,315 1,607,470 + 217,945 1,000,000 2,380,325 —55,978 1,805,607 710,555 39.3 
Massachusetts F. + 14,284 461,247 + 15,089 1,000,000 1,173,108 + 2,876 447,421 182,211 40.7 
Merchants Fire, + 187,912 1,400,081 + 204,472 400,000 843,203 +17,130 1,382,751 531,352 38.4 
Midwestern F. & M........ 378,313 + 78,313 91,950 + 91,950 200,000 71,971 —28,028 147,465 17,500 11.9 
Millers National + 193,122 3,479,297 + 341,265 1,000,000 1,407,056 —253,305 3,920,742 1,512,660 38.5 
New Hampshire + 696,360 5,040,988 + 354,046 3,000,000 8,448,105 + 218,892 5,023,270 2,174,025 43.2 
OW BOGIGNE 2 cvccccecccce + 31,716 434,912 —149,798 500,000 796,842 + 19,692 460,4095 243,079 52.8 
North Carolina Home..... 1,284,969 en - “sien a- . | . quapdraiens 500,000 769,469 P2nees § saes080  § wa eees ose 
Northwestern F. & M...... 3,176,622 + 184,834 618,604 + 25,129 1,000,000 1,071,227 + 27,43 776,697 301,881 38.8 
Norwich Union Fire....... 6,235,822 + 346,261 2,984,283 + 260,401 500,000 1,837,598 70,2 3,205,261 1,195,052 37.2 
OMS FEPMOTE cs ccccevccwe 5,820,181 + 651,922 3,052,971 9 hee», cr. 2,362,048 + 47,849 3,139,861 1,039,573 33.1 
I nba kwi-y es ake dace 623,532 + 184,544 150,894 + 116,464 200,000 225,631 + 30,900 437,447 108,980 24.9 
Pacific Coast Fire........-. 1,542,409 + 56,071 436,768 +7,059 500,000 965,735 + 20,870 489,295 224,301 45.8 
Pacific National .........¢ 8,902,597 + 618,536 4,404,931 —413,165 1,250,000 2,469,275 + 862,437 4,664,103 2,493,261 53.4° 
POIACING cccccccsescccsscce Beeaeee +18,201 1, 023,498 + 26,132 500,000 1,444,035 2,352 978,103 418,018 42.7 
Philadelphia National ..... 3,097,16 9, 566, +91,110 1,000,000 1,286,747 37 742,103 288,674 38.8 
Reliable Fire, O........... 1,501,389 + 35,246 250,000 830,287 ; 315,719 133,991 42.4 
ND. gn 'o:6 64:06 0h atone 4,295,328 + 145,207 1,000,000 1,895,338 —32,928 1,171,282 454,876 38.8 
Rochester American ...... 4,056,957 + 27,720 1,000,000 2,063,896 —7,928 830,366 339,180 40.8 
oe eee F. @ Moc csccoves 828,523 + 64,512 212,500 131,002 +478 568,556 186,401 32.7 
Scottish Union & National. 8,304,922 +151,103 500,000 4,154,548 —209,836 2,975,548 1,255,468 42.2 
Security Fire, Ia........ . 2,070,816 + 74,891 500,000 421,757 —88,439 768,200 244,949 31.8 
Service Fire, N. Y......... 10,335,901 + 1,729,032 2,000,000 3,766,488 2,772,849 4,206,792 1,370,666 32.5 
South BritiaAN ..cccccccscce 1,011,927 —10,322 250,000 633,525 + 5,953 90,539 38,806 42.9 
TFAMSPOTCAtION ..scccccecs 532,230 + 46,400 200,000 170,809 —29,191 212,156 91,974 43.4 
Wwin City Vir. .cocccscses 1,935,563 7 + 8,194 500,000 1,038,223 + 33,433 313,769 129,215 41.1 
es ED See beens enscve 2,626,509 —15,920 1,050,994 + 26,764 500,000 916,849 —168,038 1,004,067 429,150 42.7 
Union & Phenix Espanol.. 1,761,161 +18,404 708,800 + 25,465 200,000 626,421 —217,824 644,573 291,450 45.2 
Washington F. & M.®. Coes ae 060” eee ee 200,000 303,396 = se0c0% 128,738 20,998 16.3 
Zurich Fire, N. Y¥...0...000 1,737,652 aes = obéease 8=——t—=«é«— ws 300,000 1,090,758 + 44,094 619,393 281,083 45.3 
1All business reinsured 100 percent with Great American. 4Includes $28,056 reclaimable under perpetual deposits. 
2Includes amounts reclaimable on perpetual policies ($70,292). SReinsurance cancellations of over $200,000 substantially reduced 
8Includes net deposit premiums on perpetual policies. total. 


®New company. 








Watchtul Eye tor 
Sabotage Is Urged 
by F. B. 1. Expert 


CLEVELAND — Nearly 700 insur- 
ance men, civic and industrial leaders, 
heard E. P. Coffey, chief technical lab- 
oratory Federal Bureau of Investigation, 
Washington, describe the steps which 
this country must take against sabotage 
by fire at a meeting here. 

Mr. Coffey called for cooperation 
with the F.B.I., as its success in check- 
ing sabotage depends upon the aid it 
receives from insurance men, police and 
fire departments, industrial organiza- 
tions and others. 


Should Report to F. B. I. 


All acts connected with possible sa- 
botage should be reported to the F.B.I. 
So far there has been no widespread 
outbreak of sabotage, but if it does start 
the F.B.I., police and other agencies 
will be ready to meet it. 

Surveys should be made of fire fight- 
ing equipment and conditions in every 
city. Detailed plans may then be drawn 
up to meet any emergency. Fire de- 
partments will have to consider the in- 
creased industrial activity and expanded 
needs. Methods of priority should be 
worked out so that the most important 
areas will receive greatest attention in 
case several fires and false alarms are 
designed to divide the force. False 
alarms should be treated as_ serious 
offenses rather than just pranks. 


Frequent Inspections Needed 


Now, more than ever before, there is 
need for frequent inspections of manu- 
facturing plants, utilities, transportation 
facilities, etc., because of the sabotage 
threat. Fire fighting equipment, sprin- 


kler systems and communication lines 
may be subject to tampering by foreign 
agent arsonists. Fires started mal- 
iciously may often be made to look ac- 
cidental. Spontaneous combustion, de- 
fective wiring, overheated bearings and 
inflammables must be studied carefully. 

John W. Barrett, president Cleveland 
Board, presided. Mayor Blythin spoke. 

Sponsors of the gathering included 
the Cleveland Board, Cleveland Associ- 
ation of Casualty Managers, Cleveland 
Field Club and the Ohio Fire Under- 
writers Association. 


Advance Registration Point 
to Big Oakland Attendance 


OAKLAND, CAL.—Advance regis- 
tration for the mid-year meeting of the 
National Association of Insurance 
Agents here in April indicate a large 
delegation of both company men and 
agents will be present from the eastern 
insurance centers as well as all parts of 
the Pacific Coast states. 

The local committee, of which S. G. 
MacBeth of Oakland is general chair- 
man, is sparing no expense and ef- 
fort to provide entertainment of out- 
standing and unique character. 

The members of the local committee 

are now meeting in the evening and are 
nolding at least one meeting each week. 
Members of the committee, in addition 
to Chairman MacBeth, and their assign- 
ments are: Floyd Lane, finance; Elmer 
White, promotion and publicity; George 
O. Johnson, tickets; Preston E. Snook, 
housing; Edgar Bennett, registration; 
Raymond D. Laughery, transportation; 
Howard K. Cross, entertainment. 
G. White, reception. Mrs. Lillian 
Campbell Pinney is in charge of the 
ladies’ entertainment and Frank C. 
Colridge, executive secretary California 
Association of Insurance Agents, will 
serve as monitor. 


Two New Special 
Committees Named 


Two new special committees have 
been named by the National Associa- 
tion of Insurance Agents to work with 
the Business Development Office and to 
conduct the current agency-company 
study on graduated expenses and com- 
missions. 

To cooperate in outlining and effectu- 
ating the new extended B. D. program, 
President P. H. Midyette has named 
Allan I. Wolff, Chicago, chairman; Eu- 
gene Battles, Los Angeles, vice-chair- 
man; R. M. L. Carson, Glens Falls, 
New York; J. K. Boyce, Amarillo, 
Mw and J. M. Richardson, Hartsville, 


The special committee which will 
work with the Association of Casualty 
& Surety Executives in regard to the 
possibility of creating a graduated ex- 
pense and commission factor consists of 
R. W. Howe of Richmond, Va., chair- 
man; W. H. Stewart, Chicago, vice- 
chairman; G. W. Carter, Detroit; W. 
T. Ashby, Newark; McAlister Carson, 
Charlotte, N. C.; W. S. Keese, Jr., 
Chattanooga, and G. C._ Purifoy, 
Camden, Ark. 


Alberta May Enter Life Field 


Legislation enabling the Alberta pro- 
vincial government in Canada to ex- 
tend its insurance activities to include 
life insurance is expected to be intro- 
duced in the current session of the Al- 
berta legislature. At present the gov- 
ernment is in the fire insurance busi- 
néss. 





The Augusta (Ga.) Board has ap- 
pointed a committee to work out a uni- 
form collection scheme. 


N.Y.Patrol Premiums 
Show Slight Gain 


Premiums for fire patrol purposes in 
New York City in 1940 amounted to 
$27,520,160, a gain of $448,624 as com- 
pared with the previous year. For 
Manhattan and the Bronx the premiums 
were $17,148,771 for 1940 and $17,055,- 
736 for the previous year. Brooklyn 
premiums were $9,450,533 and $9,134,589 
respectively. 

The figures are somewhat distorted 
for comparative purposes because for 
the first time the figures are based on 
net direct premiums written without 
regard to reinsurance ceded or received, 
whereas in previous years the reinsur- 
ance element was included. Herewith 
are given the figures of leading compa- 
nies for Manhattan and the Bronx for 
1940 and 1939. 





1940 9 
ae ee eee $ 933,162 $ 877,466 
Great American .... 436,966 588,794 
Continental ........ 427,967 408,768 
National Liberty.... 407,376 331,781 
United States Fire. 379,01 345,012 
North America .... 371,909 286,355 
AUtOMOBIIO 2... .002 13,957 277,326 
Northwestern Natl.. 288,493 234,612 
North Brit. & Merc. 280,537 274,612 
Oe , aaa 274,628 230,455 
Commercial Union.. 231,614 322,099 
I, ti hab aes 246,882 254,083 
Travelers Fire 203,110 187,589 
a a ieee ae 202,155 184,683 
UO ea 199,363 159,455 
Fire “Association 188,337 185,432 
eae 184,019 161,797 
Ee OE a OE Gh ccccene 183,729 189,177 
Scottish Union ..... 180,434 127,502 
City of New York.. 178,972 175,843 
National F. & M.... 173,175 122,014 
terre 163,968 170,777 
Milw. Mechanics... 157,458 135,249 
London & Lancas. 155,034 151,175 
DE can ivsndedertaice 148,656 153,029 
FN ea 142,385 139,753 
Mich. Millers Mut.. 138,561 147,231 
Atlantic Mut., N. Y. 134,726 71,861 
New York Fire.... 134,428 147,291 
Fireman’s Fund .. 134,060 127,418 
First American ... 129,510 142,307 
Northern, New York 121,728 110,360 
Westchester ....... 121,419 99,715 
Phoenix, Eng. ..... 119,102 152,447 
Standard, a. Ee 118,382 131,151 
Franklin’ National. 116,733 129,611 
Hardware Mu., Minn. 116,608 22,123 
MOMMEBIO occ ccs ssese 113,923 107,672 
Fidelity-Phenix .... 105,670 80,746 
. . . 7p 105,205 64,171 
ee WEE sccccces 101,402 128,070 
MEOTCAMEHIO .ncceces 100,161 105,201 


By groups the premiums for Manhat- 
tan and the Bronx for 1940 and 1939 
are: 


1940 1939 

COTE ET CO EE $1,866,060 $1,902,188 
America Fore ..... 1,071,023 1,059,625 
Great American . 910,158 800,606 
Corroon & Reynolds. 699,405 663,059 
Royal-Liverpool 646,212 744,916 
Crum & Forster 639,014 721,944 
North British ...... 583,831 556,897 
North America 533,852 536,115 
WEPOMOES crsccccces 513,156 580,050 
a ee 392,538 383,799 
ere 378,716 394,010 
Automobile ........ 365,115 317,119 
Commercial Union.. 364,746 491,994 
Fire Association.... 325,336 304,121 
DEERE, FIOe scccecns 279,394 253,477 
London & Lance. .... 287,992 307,194 
St. ME nwsetasiceae 222,123 181,616 
Phoenix, England .. 221,227 271,380 
Fireman’s Fund .... 220,500 227,405 
parr 216,935 177,587 
Phoenix, Conn. 217,839 302,125 
Cl ... , —aerr 211,302 204,808 
nce Union - 206,319 164,042 
pew kak ah aoiae.4-< 204,695 208,312 
National F. & M.. 186,658 125,480 
POC 178,608 204,307 
aS 169,114 241,48 
Chubb & Son....... 145,192 89,920 
MMPICUIEUTAL 2. ccc 141,580 144,401 
Norwich Union 117,895 121,125 
oe SSeS 117,576 89,292 
Prov. Washington .. 114,529 115,952 
/ ) . eee 108,647 139,515 
ree 107,336 176,749 
Merchants, N. Y.... 106,803 85,426 
er Tre 103,941 99,616 
By companies the leaders in Brooklyn 


were: 


1940 1939 

NY Be as ig oe $ 473,818 $ 417,477 
Be Wire. 60ccc0se 244,610 234,245 
Continental ...cce0. 241,437 205,518 
UE sn b--0.0:0b.06 221,675 145,374 
Hartford Fire ...... 244,186 276,956 
Northwestern Nat 161,845 159,927 
4. EP 172,813 134,568 
North America .... 168,819 139,918 
National Liberty ... 155,488 140,459 
American Equitable. 153,342 113,490 
Great American 145,296 291,154 
Automobile ........ 144,900 140,157 
EE ead asaaesee 142,420 143,860 
DE clcnesves 141,037 99,575 
OO —FSea Serer 139,452 136,668 
OE ees 128,724 133,067 
i SERRA ers 104,027 77,069 
po, 100,292 87,390 
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GREAT AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. + Incorporated 1872 


GREAT AMERICAN INDEMNITY COMPANY 


NEW YORK, N. Y. + Incorporated 1926 


AMERICAN ALLIANCE INSURANCE COMPANY 
NEW YORK, N. Y. «+ Incorporated 1897 


ROCHESTER AMERICAN INSURANCE COMPANY 


NEW YORK, N. Y. + Incorporated 1928 


DETROIT FIRE & MARINE INSURANCE COMPANY 


DETROIT, MICH. - Incorporated 1866 


MASSACHUSETTS FIRE & MARINE INSURANCE COMPANY 


BOSTON, MASS. + Incorporated 1910 


THE NORTH CAROLINA HOME INSURANCE COMPANY 


RALEIGH, N. C. + Incorporated 1868 


COUNTY FIRE INSURANCE COMPANY OF PHILADELPHIA 


PHILADELPHIA, PA. - Incorporated 1832 


THE AMERICAN NATIONAL FIRE INSURANCE COMPANY 


COLUMBUS, O. - Incorporated 1914 








DIRECTORS GREAT AMERICAN INSURANCE COMPANY 





DANIEL R. ACKERMAN. . New York City 


Vice-President and Secretary, Great American 
Insurance Company 


EARL D. BABST.......... New York City 
Chairman of the Board, American Sugar Refining 
Company 


H. DONALD CAMPBELL. New York City 
President, Chase National Bank of New York 





LOUIS W. DOMMERICH . New York City 


L. F. Dommerich & Co., Commission Merchants 


JOHN H. HILLMAN, JR...... Pittsburgh 
Chairman of the Board, Hillman Coal & Coke Co. 
EUSTIS L. HOPKINS...... New York City 


Chairman of the Board, Bliss, Fabyan & Co., 
Cotton Goods Commission Merchants 


PERCY H. JOHNSTON. . . New. York City 
Chairman of the Board, Chemical Bank & Trust Co. 





JESSE S. PHILLIPS....... New York City 
Vice-President, Great American Insurance Com- 
pany. Formerly Superintendent of insurance 
of New York 
HOWARD C. SMITH,.... New York City 
Estate Trustee 


PHILIP STOCKTON:............ Boston 


Chairman of Executive Committees, The First 
National Bank of Boston 


ARTHUR O. CHOATE. .. .New York City . 
; ROY B. WHITE......... New York City 
Clark, Dodge & Co, SAMUEL McROBERTS... .New York City President, Wentern Galen Telensgh Gonlsten 
JOHN M. DAVIS........ New York City | ALEXANDER R. PHILLIPS. New York City ‘ 
President, Delaware, Lackawanna & Western Vice-President, Great American Insurance GARRARD B. WINSTON. New York City 
Railroad Co. Company Shearman & Sterling, Attorneys 
pk a ee re New York City 


President, Great American Insurance Company and Affiliated Companies 
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National Board 
Anniversary Plans 
Stress Defense 


Commemorating the 75th anniversary 
of its founding in 1866, the National 
Board this year will conduct an intens- 
ive campaign to stimulate country-wide 
recognition of the increased need for 
fire prevention ‘as a contribution to the 
national defense program. The anni- 
versary program will reach its climax at 





R. P. BARBOUR 


a two-day meeting at the Waldorf-As- 
toria Hotel in New York May 27-28, 
when leaders in many fields of endeavor 
will emphasize the part that the Na- 
tional Board has played in American 
progress. 

It is interesting that one of the old- 
est public service institutions in the 
country reaches its three-quarter cen- 
tury mark at a time when the country 
is aware of the necessity for conserv- 
ing all resources as part of the pre- 
paredness program. 


Stress Delay and Cost of Fires 


With every effort being made by in- 
dustry and government to speed the 
building of the country’s defenses, the 
member companies of the National 
Board have decided to stress the impor- 
tance of wiping out all possible loss by 
fire in a year when such waste might 
prove disastrous. 

Fire losses in industries working on 

defense orders as well as in Army can- 
tonments and Naval shore establish- 
ments would delay the preparedness 
plans as well as add to its cost. The 
program of the National Board will en- 
deavor to make every citizen realize that 
it is his duty to do all possible to re- 
duce fire losses. 
_The National Board is actively par- 
ticipating in the program by lending the 
services of a number of its outstanding 
fire protection engineers to the Army 
and Navy to help draft plans for safe- 
guarding cantonments, supply depots, 
hospitals, naval shore properties, ware- 
houses, terminals and shipyards against 
loss by fire. Engineers of affiliated or- 
ganizations maintained by the stock 
companies are assisting in this work. 

This service is in keeping with the 
tradition established by the National 
Board in the first world war when its 
usual engineering activities were prac- 
tically suspended in order that its men 
might help safeguard the fighting forces 
against the dangers of fire. That work 
was carried out so successfully that fire 
losses in properties of the various de- 
fense services were negligible, despite 
the predominant frame construction. 


Serves Wide Public Need 
Past experience fits the National 


Board for such emergency service. 
Launched originally to regulate fire in- 


Program of Illinois 
Short Course Shown 


The complete program for the short 
course to be held at University of IIli- 
nois, Champaign, March 13-15, spon- 
sored by the university and Illinois As- 
sociation of Insurance Agents formu- 
lated at a meeting in Chicago of the 
faculty with Professor F. G. Dickinson 
of the university and Wade Fetzer, Jr., 
chairman education committee Illinois 
association is announced. Several inno- 
vations in short course school programs 
were announced. 

Those attending the school will stick 
to one subject, with adequate time for 
learning foundation theory. In the cas- 
ualty section there will be shown the 
evolution of the liability relationship, 
common law and legal principle of neg- 
ligence. The half day session in the fire 
course will cover valuations, the effect 
of valuations on underwriting and 
claims, coinsurance, contribution, and 
pro rata distribution provisions. 

Registration fee is $3. Hotels offer 
special rates. Champaign local agents 
have a hotel reservation committee with 
H. H. Monier, 302 Illinois building. 
Champaign, as chairman. The office of 
the Illinois association, Room 816, 175 
West Jackson Boulevard, Chicago, will 
give detailed information. The program 
for the course is: 

LIABILITY SECTION 
Room 114, Commerce Building 

Introduction of faculty by Professor 
E. Il. Theiss, chairman public confer- 
ences and contacts committee. 

I. Thursday Afternoon 

Greetings, A. J. Harno, provost Uni- 
versity of Illinois. 

“Development of the Doctrine of Negli- 
gence and Liability,” Mr. Dillavou. 
II. Thursday Evening 

“Compensation Law,” Mr. O’Connor. 

“Compensation Policy and Rate,” 
Kubat. 

Ill. Friday Morning 

“Basic Principles of Public Liability 
Insurance,” Mr. Wood. 

“Specific Public Liability Forms—In- 


Mr. 


cluding New Comprehensive Policy,” Mr 
Kubat. 
IV. Friday Afternoon 
“Automobile Policy,” Mr. O’Connor. 
“Financial Responsibility Laws,” Mr. 
O’Connor. 
“Compulsory Automobile Insurance,” 
panel discussion, Messrs. Dickinson, 


Wiley, Kirkpatrick, a student, agent and 
“victim.” 

Dinner Meeting, Friday Evening (Com- 
bined Section), Ballroom, Union Build- 
ing, Wade Fetzer, Jr., presiding. 

Address, Charles M. Thompson, dean 
College of Commerce and Business Ad- 


ministration, “Insurance as a _ Profes- 
sion.’ 
Vv. Saturday Morning 

“Commercial Automobiles,” Mr. O’Con- 


nor. 








surance rates and kindred matters, its 
early leaders soon realized that it would 
have to serve a wider public need if it 
was to survive. For that reason the 
rate-making part of its original intent 
was abandoned in 1888 and since then 
its activities have been increasingly in 
the public interest. In great conflagra- 
tions, floods, hurricanes and in emer- 
gencies such as the one caused by the 
present international situation it has 
concentrated its activities on reducing 
the likelihood of fire and in suggesting 
means by which fire, when it does 
strike, can be combated more success- 
fully. 

W. E. Mallalieu, director of the anni- 
versary activities, will head an annivers- 
ary committee comprised of R. P. 
Barbour, U. S. manager Northern Assur- 
ance, chairman; F. D. Layton, president 


National Fire, honorary chairman; 
Sumner Ballard, president Interna- 
tional; B. M. Culver, president Amer- 


ica Fore; Esmond Ewing, vice-president 
Travelers Fire; Laurence E. Falls, vice- 
president American; F. W. Koeckert, 
U. S. manager Commercial Union; Paul 
B. Sommers, president American; J. M. 
Thomas, president National Union Fire. 


“Company Finances and Reserves,” Mr. 
Wood. 


BASIC PROPERTY SECTION 
Room 100, Gregory Hall 


(Faculty will be introduced by Lyle H. 
Gift, president Illinois Association of 
Insurance Agents.) 


I. Vhursday Afternoon 


Greetings, A. J. Harno. , 
“Analysis of the Standard Fire Policy,” 
Mr. Goble. 


Il. Thursday Evening 


“Completion of Basic 
dence, Mercantile and 
Forms,” Mr. Kuffel. 


Contract—Resi- 
Manufacturing 


“Use & Occupancy Coverages,” Mr. 
Ellis. 
Ill. Friday Morning 

“Use & Occupancy Values—Actual 


Cases,” Mr. Ellis. 
“Extended Coverage—Vandalism, Mali- 
cious Mischief, War Risk, Mandatory 
Endorsement, etc.,”” Mr. Kuffel. 
IV. Friday Afternoon 
“Fire Prevention by 
Mr. Provine. 
“Dean Analytic System,” Mr. 


Construction,” 


Parker. 


V. Saturday Morning 


“Valuations for Insurance 
Mr. Beatty. 
“Handling of Fire 
Mr. Beatty. 
“A Fire Insurance Claim,” panel dis- 
cussion, Messrs. Dickinson and Provine, 
company man, adjuster and policyholder. 


Purposes,” 


Insurance Claims,” 


Wis. License of 
General, Seattle, 
Is Reinstated 


MADISON, WIS. — Commissioner 
Duel on Monday issued an order rein- 
stating the Wisconsin license of General 
of Seattle. This revokes an order issued 
a few days earlier revoking the license 
and was in response to a petition filed 
by General for a rehearing. 

“The license was canceled following 
a hearing Feb. 11 on charges that Gen- 
eral had violated the rate law and the 
statute requiring filing of daily reports 
with the audit bureau in connection 
with an interstate reporting form con- 
tract covering the Larsen Company of 
Green Bay, a canning firm. 

The interests of General are being 
handled by Robert M. Rieser, of Rieser 
& Mathys, Madison attorneys. 

The company’s financial condition is 
in no way involved in the controversy. 








A new agency of the Northern Life, 
featuring accident and health coverages 
exclusively, has been established in Se- 
attle by J. S. Moss, who has resigned as 
branch manager of Investors Syndicate, 
with office at 1002 Northern Life Tower. 








where the need for plate glass insurance is emphatically brought 


home to others. 


The Pheenix-London agent keeps in close touch with glaziers. 
As soon as a break occurs, he loses no time soliciting all adjacent 


stores and offices’ 


Owners and occupants are in a receptive mood at such a time, 
and the agent’s efforts meet with less sales resistance. The agent 
also has taken advantage of an opportunity to please his prospects 
with Pheenix-London service—a big help in securing other lines. 


PHCENIX-LONDON 20”? 


55 FIFTH AVENUE, NEW YORK CITY 


FIRE COMPANIES 
Pheenix Assurance Co., Ltd. 
Imperial Assurance Company 
Columbia Insurance Company 
United Firemen’s Insurance Co. 





The Union Marine & General 

Insurance Co., Ltd. 
CASUALTY COMPANIES 
London Guarantee & Accident Co., Ltd. 
Pheenix Indemnity Company 
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HOLC States Attitude 
on Insurance Issues 


WASHINGTON — Officials of the 
Home Owners Loan Corporation this 
week denied published reports that they 
would not abandon the 25 percent fee 
now received for the placing of insur- 
ance on homes on which they have ad- 
vanced money. 


eral assembly for a new concern to be 
called Western Hemisphere. 

To date that is as far as matters have 
gone. The company is in an embryonic 
state and may not form at all. 

The bill did not state the amount of 
capitalization nor did it give names of 
backers. It is believed that they are 
interested in reinsurance. 

Charles H. Blackall holds no official 
position in the state and is acting sim- 


Story of Three Devs! in 
Paducah, Ky., Is Told 


Interstate Adjustment Service of Pa- 
ducah, Ky., writes as follows under the 
caption “The Story of Three Days” 


Friday (2-21-41) the Paducah “Sun- 
Democrat” carried picture of the local 
fire department's new ladder water 


tower truck. 


Insurance Rates?’ The editorial 
prophesied, “While this improvement is 
not a postive guarantee that the city 
will not have a disastrous fire tomor- 
row—.” 

Sunday (2-23-41) the Paducah Ma- 
sonic building, located a block from fire 
department headquarters and across 
street from the newspaper office was de- 
stroyed by fire at an estimated loss of 
$100,000. 


Our 





Saturday (2-22-41) the morning edi- 
tion of that newspaper carried an edi- 
torial titled: ‘Now, How About Cutting 


On the contrary, it was explained, 
there is a feeling that the HOLC insur- 
ance operations are a pioneering effort 
in what may in the future become an 
important field, but that they are on - 
such a scale that a final arrangement as 
to commissions must be an evolution 
resulting from experience over a suffi- 
cient length of time to enable the de- 
termination of definite, sound principles 
upon which the contract can be handled. 

It was stressed that the government 
agency is not fighting either the insur- 
ance companies, the Stock Company 
Association or the state authorities but, 
rather, is attempting to work in har- 
mony with all interests in ironing out 
the situation which has arisen as a re- 
sult of an opinion by the New York at- 
torney-general condemning the 25 per- 
cent fee. 

The HOLC was represented as not 
attempting to make a profit from its in- 
surance work, although it was felt that 
the activity should be put on a self-sup- 
porting basis. What arrangement would 
be necessary for that has not vet been 
worked out, but it is felt that if any 
savings in insurance can be made they 
should go to the policyholders—the 
home owners for whose benefit the cor- 
poration was created. 


ply as attorney. The commissioner 
himself has nothing whatever to do with 
this new group. 


Get the new edition of Insurance Policy 
Sales & Surety Analyzer with check 
chart. Send $2 to National Underwriter. 








The battery of modern automatic oil burners 
pictured here was installed about a year ago 
by Buzza Co., Inc., greeting card publishers, 
of Minneapolis. Having experienced the ad- 
vantages of automatic supervision through 
A.D.T. Sprinkler Supervisory and Waterflow 
Alarm Service, the Buzza Co. adopted A.D.T. 
Central Station Heating System Supervision 
as the most efficient and economical boiler 
room “watchman? 


Read’‘s Former Assistants 
Make Good in Other Fields 


OKLAHOMA CITY—Commissioner 
Read of Oklahoma may not be infallible 
in picking a Kentucky Derby winner, 
but is a little cocky over his ability to 
pick a winner for assistant commis- 
sioner. Since he took office in 1926, he 
has selected five assistants and each re- 
signed to attain success in his particu- 
lar business field. 

His first selection was Royce Savage, 
just out of law school at the Oklahoma 
University who served in 1927-28. He 
resigned to take up general law practice 
and now, at the age of 36 years, has been 
appointed U. S. district judge for north- 
ern Oklahoma, with headquarters at 
Tulsa. 

Then came J. B. Thompson, a class- 
mate of his predecessor. He remained 
until 1931, when he resigned to practice 
law at Ardmore. He was elected state 
senator in 1936, reelected in 1940, and is 
now prominently mentioned for Con- 
gress. 

Straight from college came Leonard 
Savage, younger brother of Royce, but 
equally as ambitious and aggressive. He 
resigned in 1934 to practice law in Okla- 
homa City. He specializes in insurance 
and now represents several of the larger 
companies. 

F. A. M. Petree, the fourth choice, 
worked with the commissioner nearly 
? four years, resigning as regular assistant 
to become his special assistant to handle 
all receivership cases. The present in- 
cumbent is J. F. Gibson, who his em- 
ployer says is doing a “swell job” and is 
in line for something better when he is 
ready to enter the general business field. 


As at the Buzza Co., A.D.T. Heating System 
Supervision—available for coal and gas-fired 
systems as well as oil burners—has proved 
completely effective and economical in hun- 
dreds of plants and buildings throughout the 
country. 


In addition to its economy, this service 
eliminates the factor of human fallibility 
by supervising automatically the following 
potential trouble conditions: low water or oil 
levels in coal or oil burning systems—abnor- 
mal steam pressure—high and low tempera- 
ture of air or water in hot air or hot water 
systems—subnormal vacuum in vapor heat- 
ing systems—extinguishment of oil burner 
flame, or its failure to ignite the oil—im- 
paired operation of mechanical stokers. Any 
of these, as well as other trouble conditions, 
are automatically detected and reported to 
the A.D.T. Central Station for immediate 
corrective action. 

There probably are among your clients many who would obtain great- 
er heating system efficiency, as well as deriving the benefits of more 
economical operation, by adopting A.D.T. Heating System Super- 
vision. Write for free descriptive booklets and further information. 


Mystery Charter in Connecticut 

Western Hemisphere Insurance Com- 
pany is the title of a company for which 
a charter is being sought from the Con- 
necticut legislature. The interests seek- 
ing the charter have not been divulged 
and since the bill is in merely skeleton 
form, the type of company proposed is 
not made clear. 

An unnamed group, through its at- 
torney, Charles H. Blackall, brother of 
Commissioner John C. Blackall, has 
drawn up a skeleton bill and registered 
with the secretary of the state, with the 
idea of seeking a charter from the gen- 


A. D. T. HEATING SYSTEM SUPERVISION 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO.155 Sixth Avenue, New York, N. Y. 
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INSURANCE INSTITUTE “EXAMS” 

Thus far 3,064 registrations have been 
received for examinations to be held by 
the Insurance Institute of America 
beginning April 21. Centers where class 
group examinations will take place 
include Atlanta, Baltimore, Blooming- 
ton, Ill, -Boston, Cedar Rapids, Ia, 
Chicago, Cleveland, Columbus, O., 
Dallas, Detroit, Dubuque, Ia., Glens 
Falls, Hartford, Jamestown, N. 
Manchester, N. H., McMinnville, Ore., 
New Haven, New York, Newark, Phila- 
delphia, Providence, St. Louis, San 
Francisco, Seattle, Springfield, Mass., 
Stevens Point, Wi is. and Vancouver 
and Winnipeg, Canada. 

In addition some 300 individual and 
correspondence course students will 
take examinations in various locations 
including centers in Cuba, Mexico, 
Hawaii and the Philippine Islands. 

TO WEIGH MERGER PROBLEMS 

While favorable consideration was 
given the suggested merger of the 
Sprinkler Leakage and Explosion Con- 
ferences at the annual meeting of the 
two bodies recently, no move toward 
making the idea effective has yet been 
taken. Much preliminary work must be 
done by a committee yet to be appointed. 
While the two organizations are under 
the same management, and occupy 
common centers, each has several com- 
panies not members of the other. Yet 
another element is the question of terri- 
torial jurisdiction, not now clearly de- 
fined. 

FEWER FIRES, GREATER LOSS 

Although there were 4,041 fewer fires 
in New York City last year than in 
1939, the number being 28,413 and 32, 
454 respectively, the 1940 losses agere- 
gated $9,637,375, an increase of $1,036,831 
over those of the preceding 12 months, 
according to the annual report of Fire 
Commissioner McElligott. Of the total 
fires last year 16,951 were in buildings 
and 11,462 outside of buildings. There 
were 7,701 tenement-house fires as 
against 8,088 in 1939; 3,629 dwelling- 
house fires compared ‘with 3,629; 1,375 
factory fires, as against 1,277, and 1,965 
store fires, greater by 99 than those in 
1939. 

Ninety-eight fires were listed as incen- 
diary, less by 28 than the record of 1939, 
and 70 persens were arrested for arson, 
with 55 convictions. 





REVISE EXPLOSION COVERAGE 

Committees representing fire and cas- 
ualty companies are now at work sug- 
gesting revisions in connection with 
explosion coverage due to the require- 
ments of the new insurance code of 
New York. There is a willingness on 
either side to appreciate the problems 
and interests of the other. 





PRESENTATION TO McELLIGOTT 

In recognition of the close coopera- 
tion that has existed between the Na- 
tional Board and local fire chiefs, a rare 
and valuable lithograph of officers of 
the New York City Fire Department, 
about the time it emerged from a vol- 
untary to a paid department, will be 
presented to John J, McElligott, fire 
commissioner, by the National Board 
Friday. 

The presentation will be made by W. 
E. Mallalieu, manager of the National 
Board, in McElligott’s office. 

The lithograph was printed by the 
Clements & Lockman Co. of New York. 
[It is the work of Edward Valois and 
included in the group portrait are 15 
chief and assistant engineers of the old 
volunteer New York Fire Department 
for 1857-58. The National Board ob- 
tained the print from the famous Ken- 
nedy collection of historical fire scenes 
and noteworthy conflagrations. 

From the same collection the National 
Board has compiled an exhibit of more 
than 50 historical fire prints which it is 
now offering as a one week show to 
the country’s largest museums. 


By GEORGE A. WATSON 





NEW YORK PREMIUM DECREASE 

Total premiums for the six years 
since 1935, based on the report of the 
New York Board in Fire Patrol terri- 
tory, showed a decrease from $29,419,- 
777 in 1935 to $26,440,972 in 1940, ac- 
cording to E. C. Niver, executive vice- 
president of the New York Board. The 
reduction was due largely to rate de- 
creases. 

Of the total, stock companies wrote 
$28,403,441 in 1935 compared with $24,- 
352,068 in 1940. Mutuals wrote $835,- 
771 in 1935 and $1,895,668 in 1940. 
Written by Lloyds and inter-insurers 
was $179,565 in 1935, compared with 
$193,236 in 1940. 





BONITO ADDS TO N. Y. SERVICE 


G. T. Dedrick, Jr., has been placed in 
charge of the newly organized fire in- 
surance department of Alan H. Bonito 
& Co. in New York. The agency has 
taken considerable more space on the 
ground floor at 80 John street to accom- 
modate this expansion. Mr. Dedrick 
was formerly special agent in the serv- 
ice department of Glens Falls. He has 


which were with Phoenix of London. 
He has also had experience with Na- 
tional Liberty and the Wright agency 
of New York. 


DRUG & CHEMICAL CLUB ELECTS 

William D. Barry of Mallinckrodt 
Chemical Works was elected president 
of the Drug & Chemical Club of New 
York at a dinner given in honor of 
H. B. Lamy, Jr., the retiring president. 
Vice-president is J. Reynolds of 
Corroon & Reynolds; treasurer, J. C. 
Hanson, Jr., Chase National Bank; sec- 
retary, ‘A. J. Smith of Zweig-Smith & 
Co. 


NEWS BRIEFS 


The Stephens General Agency of 
Atlanta has been given representation of 
the Fidelity Fire Underwriters of the 
National Union Fire in Georgia. 

H. C. Taylor, assistant secretary of 
the Home of New York, formerly Vir- 
ginia state agent, spent the week-end 
in Richmond renewing acquaintances. 








B. P. Carter, Richmond general agent, 
spoke before the Virginia Retail Hard- 
ware Association at Danville on “Con- 
sumer Cooperatives.” The talk was 
along the line of others he has made 
on the subject. 





been in the business 20 years, 12 of 


Special Libraries Group 
to Hartford June 16-20 


The annual convention of the Special 
Libraries Association will be held in 
Hartford June 16-20. 

The association is a national group of 
librarians of all types of business and 
professional organizations, with those in 
each field having their own identity. 

The 200 insurance librarians will visit 
many of the insurance companies and 
their libraries in Hartford. At their 
opening meeting Commissioner Blackall 
of Connecticut will give the welcoming 
address. 

Margaret C. Lloyd, librarian of the 
Retail Credit Company, is chairman of 
the insurance group. 


Quarterly Book Reviews 


The insurance group of the Special 
Libraries Association publishes each 
quarter a booklet, “Insurance Book Re- 
views,’ which contains brief reviews of 
outstanding insurance publications is- 
sued the previous three months. The 
cost is 50 cents for one year or $1 for 
three years. Margaret C. Lloyd, Retail 
Credit Company, Atlanta, handles the 
circulation list. 





Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter. 














How would You like to draw 


Three Bullets? 








Getting more business is simply a matter of playing your cards 
right — if you have the right cards. So to fill your hand — we 
offer three, crisp, sales-producing Aces, (1) National advertising, 
reaching over 2,000,000 prospects each month, (2) direct mail 
material, with which you can cash in on our national campaign, 


and (3) The Employers’ Pioneer, a monthly magazine that 


keeps over 10,000 agents posted on latest developments in 


insurance production. Shall we deal you in? 





get business. 





Showdown? 


Simply write to the Publicity 
Dept. and we'll send you the 
latest issue of The Pioneer, 
showing — in one quick glance 
— some of the many things we 
do to help Employers’ Agents 


How About A Hand Of T he 


EMPLOYERS: GROUP 











THE EMPLOYERS’ LIABILITY ASSURANCE CORPORATION 


110 Milk Sweik Boston, Mass. 


, LIMITED 


THE EMPLOYERS’ FIRE INSURANCE CO. — AMERICAN EMPLOYERS’ INSURANCE CO. 
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of the most pleasant social events that fire and the scaffolding being involved 
the pond has ever held. This event has which ruined the steel structure. Work- 
been conducted for the past several men last week were cutting away part 


years. Very largely the same crowd of the damaged structure when fiames 
NEW BUILDING COSTS MANUAL years, at the New York office and also 80€S each year and hence, the group from an acetylene torch ignited some 

Increases in building costs of from 8 in various other offices of the associa- has developed a special bond of fellow- insulation _packed around steam pipes. 
to 10 percent in the past three years tion, more recently having been mana- ship. There were 146 on hand. [he building superintendent turned in 











have made necessary a second revision ger ‘of the Tulsa office. = an alarm immediately. The firemen 

of the Chicago building costs manual by Fred A. Gorham, formerly in the SECOND N. U. TECH FIRE were handicapped by the fact that the 

the Chicago Real Estate Board. The Texas field, has been placed in charge of Northwestern University’s new tech- fire was confined between two floors 

new figures will be ready for distribu- the Tulsa office. nological institute under construction at Ut it was soon brought under control 

tion March 1 at Board Headquarters, ape ge Evanston, IIl., suffered its second fire saaeetty 

32 West Randolph St. DINNER DANCE BIG SUCCESS last week. In December there was a MARINE COVERAGE DISCUSSED 
Covering reproduction costs of all The annual Blue Goose dinner dance $500,000 loss due to a salamander over- The Insurance Distaff Executives As 


types of structures both residential and in Chicago Saturday evening Was one turning causing the tarpaulins to catch sociation held its first open meeting in 
commercial, the supplement brings up - 
to date information in the original build- 
ing cost book published in 1935. A 
number of indices are included this year 
covering hourly wage scales of various 
t types of construction labor unit costs on 
building materials in the Chicago area, 
and index numbers on construction and 
building trends during the past eleven 
years. 

Lumber cost in January, 1941, was 
$5.60 per 1,000 feet over 1938. Certain 
unit cost percentage factors have in- 
creased in some cases as much as 30 per- 
cent over 1935. 

The revision provides close estimates 
on reproduction costs of all types of 
structures from bungalows and resi- 
dences to apartment buildings, office 
buildings, garages, gas stations, sheds, 
industrial buildings, greenhouses, clubs, 
theaters, hospitals, churches, dance pa- 
villions, etc. The original building costs 
manual has been’ used extensively 
throughout the Chicago area. Insurance 
underwriters utilize it in setting up val- 
ues. 








W. U. A. RALLY APRIL 22-2: 

The Western Underwriters Associa- 
tion has changed its annual meeting date 
to April 22-23 at White Sulphur 
Springs, W. Va. This is one week later 
than according to the original plans. 





REASON FOR BOWMAN'’S MUSTACHE 


George R. Bowman of Napier & Co., 
president of the Chicago Board, has now 
attained the grandfather status and is 
sprouting a handsome mustache in cele- 
bration. He started to grow the mus- 
tache on the day that he expected to be- 
come a grandfather but he was three 
days ahead of time and hence had quite 
a start on the grandson who is George 
Roland Persig of Detroit, Mrs. Persig 
being Mr. Bowman's daughter. 





D. KR. DOMKE SEEKS OFFICE 


David R. Domke, former executive 4 ’ acents use ‘e Ww =i. 
secretary and attorney for the Insurance Horse Blinders Don t Make Horse Sense ee a produce new busi 
Brokers Association of Illinois in Chi- ness and make new friends. We call 
cago, is a candidate for alderman in the , ; las : Th Sart ia : : . ; ‘ : 
third ward of Evanston, Ill. He has Youre going to see this illustra- insurance analysis, for fear it will it: Insure THe American Way. 
resided in the suburb for 15 years. He : A aes 7 ie 
drew up the Illinois insurance brokers tion. Itappearsin the February8th — cost them extra insurance dollars. National advertising paves the 


license law passed by the 1932 legisla- . . , eB . 
ne i , issue of The Saturday Evening This Group has worked out a __ way for agents of The American 


WESTERN MEN IN FLORIDA 
W. P. Robertson, resident vice-presi- ing what The American Insur- coverage, instead of hit-or-miss merchandising plan is available 


dent of North America in Chicago, left c mae , F . 
Saturday for Ft. Lauderdale, Fla., fora | ance Group has been saying con- policies. It starts with the unique for these agents to apply locally. 


stay. He and his family have taken an ‘ : ‘ a ee ‘ . , , | , ; 
apartment there for several weeks, E.  sistently in national advertising. Risk Derecror which makes it If you are interested, write for 





Post. It’s another way of indicat- simple system for selling complete Insurance Group. An exclusive 


; A. Henne, vice-president and western : ee ae cilia “ ? en ey a articasle sec: > *ri- 
manager of America Fore, and J. C. So many men wear “blinders” _easy to learn a prospect's insurance _ particulars. Address: The Ameri 
Harding of Chicago, executive vice- : : ; : . | doc a r ] ki “4 surance G ' 

a eee “he = S = - needs. t provides a complete an can Insurance roup, De rt. 
president of Springfield F. & M., are when it comes to insurance ~ d P d I P > I I 
leaving for Ft. Lauderdale Saturday. tection. They fight off the idea of | of insurance protection which 529, Newark, New Jersey. 
JACOB LOEB LEAVES HOSPITAL 

Jacob Loeb, chairman of Eliel & Loeb 
of Chicago, has now been moved to his 
quarters in the Shoreland Hotel, after 
having been confined to St. Luke's y yp 
Hospital in Chicago for 18 weeks. He ‘ Pp 

| SicamO fos ; INSURE as 
still has difficulty getting about but it THE eure THE A 
is hoped that he can show enough im- WAY NUSWLAMCE 
provement to be moved to his summer 
home at Cable, Wis. 




















WHITMORE EXECUTIVE SPECIAL Newa rk 
H. M. Carmichael, general manager The American Insurance Company 
of the Oil Insurance Association, an- : . 
nounces the appointment of W. K. The Columbia Fire insurance Company _ Dixie Fire Insurance Company 
W hitmore as executive special agent, lo- 4 
cated in the Chicago office. Mr. Whit- Bankers on ineranen Compan y ee sm 
more has been with the association 17 é Mey Dreteieewed 1b SEE 
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the Chicago Board auditorium. P. J. 
Leen, superintendent of the marine de- 
partment F ireman’s Fund, discussed ma- 
rine insurance. Through C. G. Kuechler, 
North America, a marine service film 
was shown and commented upon by 
\lvin Strahle, North America. The pic- 
tures covered safety packing methods 
and loading at various harbors. Views 
were shown of the Tacoma Narrows 
bridge before, during and after its col- 
lapse. 

At the March 20 meeting Wade Fet- 
zer, Jr, W. A. Alexander & Co., will 
talk. 

INSURANCE VOCATIONAL STUDY 

The Institute for Research at 537 
South Dearborn street, Chicago, has 
published a vocational monograph “Ca- 
reers in Fire and Casualty Insurance.” 
Copies may be secured from the Insti- 
tute for $1 each. 

COFFEY AT FIRE PREVENTION MEET 

E. P. Coffey, chief of the technical 
laboratory of the Federal Bureau of In- 
vestigation, will be the speaker at the 
regular weekly meeting March 12 of the 
Chicago Association of Commerce. The 
meeting is being sponsored jointly by 
the ways and means and the fire preven- 
tion committees. His subject will be 
“Prevent Sabotage Through Fire.” Joel 
R. Wilson, Marsh & McLennan, in 
charge of arrangements, is chairman of 
the fire prevention committee, and R. G. 
Osgood, North America, is vice-chair- 
man. 


THIEMEYER SPEAKS MARCH 4 


H. R. Thiemeyer of the Chicago of- 
fice of North America companies will 
address the Chicago Insurance Club on 
“Relation of the Fire Insurance Con- 
tract to the Defense Program,” March 4. 


Kenneth Force Joins 
National Underwriter Staff 


Kenneth Force of Kansas City has 
joined THe NATIONAL UNDERWRITER in 
the editorial department in Chicago as 
associate editor. Mr. Force has a con- 
siderable insurance knowledge, and for 
the past 11 years in his work as edi- 
torial representative in Kansas City he 
has been correspondent for THR 
NATIONAL UNDERWRITER and other insur- 
ance publications, as well as contribut- 
ing to and corresponding for “Sales 
Management,” a number of motion pic- 
ture magazines and numerous other 
trade publications. He is also the edi- 
tor of the weekly insurance column in 
the Kansas City “Star.” Mr. Force at- 
tended Kansas University and for a 
short time was on the editorial staff of 
the Albany, N. Y., “Times-Union.” 


Holds Labor Unions Can 
Be Held Accountable 


Much interest is taken in the decision 
ot Federal Judge Ganey at Philadelphia 
to the effect that the decision of the 
U. S. Supreme Court in the Apex Ho- 
siery Company case does not exempt 
labor unions entirely from prosecution 
under the Sherman and Clayton anti- 
trust laws. It will be recalled that the 
supreme court dismissed the damage suit 
for $3,500,000 brought by Apex Hosiery 
against the CIO Hosiery Workers 
Union for triple damages. The strikers 
at the Apex plant caused considerable 
damage. The loss was paid by the 
factory mutual companies. 

Judge Ganey’s decision was in a case 
brought against the Philadelphia A. F. 
of L. Teamsters Union by Edward A. 
Hunt and Robert Hunt, former oper- 
ators of a motor trucking service. Judge 
Ganey refused to dismiss the action on 
the ground that the U. S. Supreme Court 
decision does not exempt labor unions 
from being penalized for “conspiracies 
to restrain trade in which questions of 
labor are absent.” The supreme court 
decision,” he held, “only relieves unions 
from being penalized for violations com- 
mitted in the course of labor disputes.” 
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Sees: Chanss Credit 
and Insurance Tie 


The effort to establish a practical 
working cooperation between credit 
men and agents is expected to get under 
way on a national basis in the near fu- 
ture, Harold E. Taylor, sales promotion 
manager American of Newark and chair- 
man of the insurance committee of the 
New Jersey Association of Credit Men, 
told the mid-year meeting of the Michi- 
gan Association of Insurance Agents, 
Lansing. 

What has been needed and what is 
now available is a simple form. One has 





HAROLD E. TAYLOR 


been proposed by the New Jersey Asso- 
ciation: one side of a single sheet <1 
most of that in blank lines. It reads, “ 
have checked below those hazards Be 
which I believe the property of Mr. 
Blank is subject.” Then follows a list 
of insurable hazards, to which the 
credit applicant may or may not be sub- 
ject. Having checked the list, there fol- 
lows this statement, to be answered by 
the agent of the applicant for credit, 
“For credit purposes, I believe this ap- 
plicant has sufficient insurance to offset 
these hazards, except as follows... 

The form, when completed, will give 
the credit man all the information he 
needs, simply and concisely. He does 
not have to be an insurance student to 
understand it, and it contains the opin- 
ion of a professional insurance man, Mr. 
Taylor explained. 


Move Dates from 1936 


The idea of closer cooperation be- 
tween credit men and insurance inter- 
ests dates from 1936 when an insurance 
group was organized in the National 
Association of Credit Men by member 
insurance men. Mr. Taylor is a char- 
ter member of this group. The national 
group sought better to acquaint the en- 
tire membership with insurance, with 
the objective of getting the companies 
represented by credit men to broaden 
their protection. 

The plan conceived by the New Jer- 
sey association seeks to interest each 
credit man in investigating the insur- 
ance set-up of the hundreds of custom- 
ers to whom he extends credit. Under 
this plan are covered practically all busi- 
nesses including the firms represented 
by the credit men Mr. Taylor pointed 
out. 

For about three years credit men have 
had available a form issued by the Na- 
tional Association of Credit Men known 
as the “insurance statement,” which will 
show what insurance the credit appli- 
cant carries. The credit man is sup- 
posed to get this filled out. 

Reaction of the New Jersey Associa- 
tion of Credit Men was: “Of what value 
is it to know what insurance is carried 
by a credit applicant unless you also 
know what insurance he needs? And 
even if a credit man knows about insur- 


ance, how can he determine what insur- 
ance is needed by a man located in some 
distant city, whom he has never met?” 

The New Jersey association, feeling 
that the adequacy of any man’s insurance 
protection can be determined only by 
someone on the ground, devised its 
plan to have the credit manager ask the 
credit applicant the name of his agent, 
then send the agent the questionnaire 
which will reveal what insurance is car- 
ried and what is needed, or merely what 
insurance is missing. 

This plan was presented the National 
Association of Credit Men at two suc- 
cessive conventions. It was regarded as 
a good idea, but the form was consid- 
ered too cumbersome. 

The new form is very simple. It has 
been submitted to G. T. Klippel, In- 
dianapolis, chairman of an insurance 
committee of the National Association 
of Credit Men named specifically to de- 
velop a plan of this kind. Action is ex- 
pected, Mr. Taylor stated. 

Mr. Taylor discussed procedure of the 
insurance committee, New Jersey Asso- 
ciation of Credit Men. The committee 
has six insurance and six credit men, so 
that both sides are represented in the 
discussion of any question, and there is 
little chance of going off half-cocked. 
lurthermore, since the committee is a 
part of the credit association, its rec- 
ommendations receive sympathetic con- 
sideration of the general membership. 

Throughout one year, the committee 
furnished an insurance speaker for each 
of the trade group luncheons, who dis- 
cussed insurable hazards peculiar to 
their line of business. Usually the 
speaker was a local agent who seemed 
especially interested in some form of 
protection. Sometimes it led to a sale. 


Holds “Insurance Nights” 


The association holds four big dinner 
meetings during the year, and on two 
occasions they have been know nas “in- 
surance night.” An address was given 
by an insurance man who had at least a 
general knowledge of all kinds of insur- 
ance, but he was backed by a specialist, 
in each of the leading branches for the 
question period which followed. That 
credit men are very much interested in 
insurance when it is brought to their at- 
tention is proved by the fact that ques- 
tions continued to come from the floor 
until after midnight. 

Another year the committee conducted 
an insurance school, one night a week, 
which was well attended 

William H. Whitney, association sec- 
retary is intensely interested in the in- 
surance work, and is now conducting a 
test of the new form. 

“Mr. Klippel sometime ago wrote an 
article in which he said ‘I can sell more 
insurance than an insurance agent!’ 
Neither Mr. Klippel nor any other credit 
man I know possesses either an agent’s 
or broker’s license. If, therefore, these 
credit men decide to ‘sell’ insurance, 
their only interest will be to further pro- 
tect their credit. You agents will get 
the commission. All of it. And the 
credit man will be doing what you 
should have done long since—making 
sure that your client is adequately in- 
sured!” Mr. Taylor concluded. “When 
these ‘salesmen’ ask you for information 
about your customers, will you be ready 
and quick to furnish it so they can in- 
crease your sales—while protecting their 
credit?” 


North British Columbus Roundup 


NEW YORK—Field men in the cen- 
tral department of North British & 
Mercantile are in annual session at 
Columbus. The sessions are in charge 
of Secretary R. L. Mouk, with General 
Agent H. V. Tisdale as chief assistant. 
In addition to the field men in the ter- 
ritory, the gathering is attended by 
Manager P. J. Moriarty and Assistant 
Manager W. L. Nollen of the Detroit 
metropolitan department, and by the 
following from the head office: Assist- 
ant U. S. Manager R. P. Stockham; 
Secretaries A. W. Barthelmes and A. E. 
Lehman; General Agent E. P. Folley 
and Publicity Director W. J. Traynor. 


Conventions 





March 5, Southern Agents Conference, 
Atlanta, Piedmont Hotel. : 

March 5-6, Minnesota agents (mid- 
year), St. Paul, St. Paul Hotel. ' 

March 13-14, New Jersey agents (mid- 
year), Asbury Park, Berkeley-Carteret 
Hotel. 

March 13-15, Illinois insurance school, 
Urbana, : 

March 19-20, Fire Underwriters Assn. 
of Pacific, San Francisco. : 

March 25-26, Wisconsin gg (mid- 
year), Madison, Lorraine Hotel. 

March 26-28, Louisiana agents, Mon- 
roe, Virginia Hotel. 


April 7-9, American Association of In- 
surance General Agents, Hollywood, 
Fia., Hollywood Beach Hotel. 

April 21-24, National Association of 
Insurance Agents (mid-year), Oakland, 
Cal., Oakland Hotel. 

April 22-23, Western Underwriters As- 
sociation, White Sulphur Springs, W. Va., 
Greenbrier Hotel. 

April 24-25, Insurance Accounting & 
Statistical ——- Chicago, Edge- 
water Beach Hotel. 

April 28-May 1, U. S. Chamber of Com- 
merce, Washington, , & 

May 4-6, North Carolina Association 
of Insurance Agents, Pinehurst. 

May 12-13, Indiana insurance school, 
Bloomington. 

May 12-14, National Association Inde- 
pendent Adjusters, Dallas, Baker Hotel. 

May 12-16, National Fire Protection 
Association, Toronto, Royal York Hotel. 

May 14-16, Texas Association of In- 
surance Agents, Dallas, Adolphus Hotel. 

May 15, Ohio agents (mid-year), Co- 
lumbus, Neil House. 

May 15, Insurance Advertising Confer- 
ence, New York, Roosevelt Hotel. 

May 16-17, Arkansas agents, Hot 
Springs, Arlington Hotel. 

May 16-17, Oklahoma agents, 
homa City, Skirvin Hotel. 

May 21-22, National Board, New York, 
Waldorf Astoria. 

May 22-24, Virginia Association of In- 
es Agents, Roanoke, Roanoke Ho- 
el. 

May 22-24, Mississippi agents, Edge- 
water Park 

May 28-30, Industrial Insurers Confer- 
ence, Richmond. 

June 3-4, Tennessee school, University 
of Tennessee, Knoxville. 

June 3-4, Pennsylvania 
Days, metom, 

June 3- 


Okla- 


Insurance 
3ethiehem Hotel. 
Health & Accident Under- 
writers Conference, Chicago, Edgewater 
Beach. 

June 9-11, National Association of In- 
surance Commissioners, Detroit, Statler 
Hotel. 

June 12-13, 
Greenville. 

June 19-20, Kentucky agents, Louis- 
ville, Brown Hotel. 

June 19-20, Illinois Fire Underwriters 
Association, Lake Delavan, Wis., Lake 
Lawn Hotel. 

June 19-20, Florida agents, Jackson- 
ville. 

June 23-24, National Association of 
Insurance wvomen, Nashville. 

_June 23-25, National A. & H. Associa- 
tion, Los Angeles. 

June 25-27, New England Associations 
of Insurance Agents, New London, Gris- 
wold Hotel. 

June 26-27, Tennessee agents, John- 
son City. 

Aug. 26-28, Blue Goose grand nest 
Asheville, N.C. ; 


_Sept. 8-10, International Claim Asso- 
=, Atlantic City, Ambassador Ho- 
e 


South Carolina agents, 


Sept. ag Kansas agents, Salina. 

Oct. 6- Joint casualty convention, 
White Pa» Springs, Greenbrier Hotel. 

Oct. 13-16, National Association of In- 
surance Agents, Kansas City, Muehle- 
bach Hotel. 

Nov. 6-7, Illinois agents, Peoria, Pere 
Marquette Hotel. 





Study River Operator Regulation 


River shipping interests have reached 
no final conclusions on how the 
Wheeler-Lea bill bringing river operat- 
ors under the jurisdiction of the Inter- 
state Commerce Commission will even- 
tually work out, except that it is bound 
to cause an increase in freight rates be- 
cause of certain expenses incurred in 
ae ing with the act’s provisions. The 

C. C. has shown no tendency to pro- 
ot Th arbitrary rulings and has thus 
far evidenced a cooperative spirit. 

Shippers are required to file all rates, 
schedules, and tariffs by March 1 and alli 
applications for certificates and permits 
by June 1. The situation is somewhat 
confused at the present time until the 
administration of the act is more clearly 
defined. Reliable operators would not 
be affected probably by any minimum 
insurance requirements which the I. C, 
C. might promulgate, since they are pro- 
viding adequate coverage to shippers at 
the present time. 





—-— poepA—pD kh 3s 0 oC 





February 27, 1941 


FeNATIONAL UNDERWRITER 








Insurance Society 
of N. Y. Observes 
40th Anniversary 


NEW YORK—Almost 700 fire, cas- 
ualty marine and life company repre- 
sentatives attended the 40th anniversary 
banquet of the Insurance Society of 
New York here Tuesday evening. Fea- 
tured speakers, in addition to President 
John J. King, who presided, were Ed- 
ward R. Hardy, secretary of the society, 
and Louis A. Johnson, former assistant 
secretary of war and a member of the 
Clarksburg. W. Va., law firm of Steptoe 
& Johnson. Vocal selections were ren- 
dered by Everett D. McCooey, surety 
broker. An American flag was pre- 
sented to the society by Insurance Post 
1081 of the American Legion. 


Many Honor Guests 


Honor guests, each of whom was pre- 
sented to the audience, included R. P. 
Barbour, United States manager North- 
ern Assurance, who as a young special 
agent was responsible for launching the 
society; H. S. Bepler, Pittsburgh Insur- 
ance Club; J. W. Donahue, president 
Insurance Society of Philadelphia; Le- 
roy A. Lincoln, president Metropolitan 
Life; W. E. McKell, vice-president 
American Surety; A. H. Phillips, vice- 
president Great American; Superinten- 
dent Pink of New York; C. G. Taylor, 
vice-president Metropolitan Life; J. S. 
Thompson, Mutual Benefit Life, presi- 
dent Insurance Institute of America; 
W. D. Winter, president Atlantic Mu- 
tual, and C. E. Case, recently retired 
as assistant United States manager 
North British & Mercantile. 


King Talks of Building Plans 


President King stated that while the 
present is not an opportune time to push 
the plan for a new building for the so- 
ciety, as soon as the world returns to 
normalcy the idea will be taken hold of 
aggressively. He announced receipt of 
a check for $1,000 from Mrs. E. L. Bal- 
lard, widow of the founder of the Mer- 
chants Fire of New York, and at the 
time of his death its chairman, which 
she said gave evidence of his keen ap- 
preciation of the work of the society. 

Mr. Hardy, who almost from the in- 
ception of the society has been its secre- 
tary and driving force, reviewed inter- 
estingly its progress through the years. 

Mr. Johnson made a forceful appeal 
for united support of the national ad- 
ministration in its defense effort. 

The members and friends of the In- 
surance Society of New York are cele- 
brating the fortieth anniversary of its 
founding with a dinner-dance in New 
York Friday. 

Alfred M. Best, president of Alfred M. 
Best Company, has published a 20-page 
booklet “Forty Year Development of an 
Ideal,” which outlines the history and 
aims of the society. 

The Insurance Society, founded in 
1901, undertook to provide an organiza- 
tion for educational, social and general 
development relating to insurance; to 
establish an insurance library and read- 
ing room and to promote a high stand- 
ard of ethics in the business. 

The student enrollment is more than 
1,500. Twenty to 30 classes cov ering all 
lines of insurance are held weekly in 10 
class rooms and the library now con- 
tains more than 42,000 items and the 
growth is approximately 2000 items a 
year. 

The present membership is 1,442 and 
is open to all those interested in insur- 
ance. Membership is possible to any 
one as the cost varies from $2 a year for 
a non-resident and $5 a year for a resi- 
dent member, to $1,000, in lieu of an- 
nual dues, for a founder’s membership. 


Teachers Committees Named 


To take care of the expansion in its 
activities made necessary by the policies 
adopted at its recent annual meeting in 
Chicago, the American Association of 
University Teachers of Insurance has in- 


creased its standing committees to six. 
The chairmen are: Committee on col- 
legiate preparation for insurance careers, 
J. Loman, University of Pennsyl- 
vania; professional standards in prop- 
erty and casualty insurance, S. S. Hueb- 
ner, University of Pennsylvania; annual 


meeting program, E. L. Bowers, Ohio 
State University; nominating, Robert 
Riegel, University of Buffalo; publica- 


tions, J. E. Hedges, Indiana University; 
membership, Chester A. Kline, Univers- 
ity of Pennsylvania. 


Ferre Watkins Gets Il. 
Liquidation Bureau Post 


Ferre C. Watkins, Chicago attorney, 
has been named general counsel for the 
Bureau of Liquidation of the Illinois In- 
surance Department by Governor 
Green. The salary is $12,000, the best 
in the gift of the administration. He 
succeeds H. B. Hershey, Democratic 
candidate for governor last fall. Mr. 
Watkins is a graduate of Illinois Wes- 
leyan law school, active in the American 
Legion, the Illinois and Chicago Bar 
Associations. He was active in the man- 
agement of Governor Green’s campaign. 


The Insurance Check Chart helps to 
detect hazards. Get a copy for 75 cents 
from National Underwriter. 


Famed Chicago 
Tax Ferret Dies 


Herman B. Seely of Chicago, who 
had been a thorn in the side of the fire 
insurance companies for nearly 30 years, 
died in Chicago Memorial Hospital at 
the age of 86. For the past 20 years he 
had been operating as a tax ferret and 
stirred up fire insurance tax issues that 
eventuated in numerous, prolonged and 
expensive litigation. 

He was always defeated on major 
issues, but some observers believe that 
he did manage to make something of a 
living from his activities. 

Older people in the business will re- 
member Seely because of his connection 
with the old Policyholders Union. That 
organization was started sometime prior 
to 1914 by George H. Holt, who was in 
the lumber business and owned the 
Manhattan building of Chicago. Some 
time after starting the Policyholders 
Union, Holt put Seely in charge of it. 
The union was engaged in giving advice 
to assureds and it also harrassed the 
companies by sponsoring legislation and 
through other methods. At that time 
Rufus Potts was insurance commis- 
sioner and that was a time of much grief 
for insurance companies in Illinois. Pol- 
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icyholders Union was subsequently dis- 
solved and in 1920, Seely started out as 
a tax ferret. He concentrated on the so- 
called section 30 or net receipts taxes 
He had a contract from the. school 
board, the sanitary district of Chicago 
and other governmental agencies to get 
a split on whatever he could recover in 
the way of additional taxes. At the 
time of his death he still had a contract 
with the sanitary district. 

One of his demands was that the fire 
companies be taxed on a 100 percent 
basis and that their tax base should not 
be equalized as is other personal prop 
erty in the state. He also tried to force 
the companies to pay back taxes on that 
basis to 1869. The companies took the 


issue to the United States Supreme 
Court in the Hanover case and won a 
victory. Another group of companies 


took the issue up to the U. S. Supreme 
Court in the Franklin National case 

Another point that he strove to estab 
lish was that the companies should be 
liable for the fire department tax_ in 
Chicago on all business written in Chi- 
cago regardless of where the property 
was located. That issue was taken up 
in the Commercial Union case and the 
companies were victorious. Another 
issue that he lost in litigation was that 
the premiums of reinsurance companies 
should be subjected to net receipts taxa 
tion. 
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@ By the hundreds of thousands, advertisements are spread- 
ing the story of Cardox Fire Extinguishment Systems this year 


to industry's many fields. 
presenting the Cardox message—personally—telling plant and 
factory executives and managers: “Ask your insurance man.” 
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Cardox representatives daily are 


Put yourself in a position to offer valuable advice—to re- 
emphasize your interest in your customers’ problems. Secure 
immediately the Cardox Data File. In it, we lay the facts about 
how the Cardox system, using carbon 
dioxide gas released in great volume, overwhelms fires with 


The Cardox system does so without damage except that 
caused by the fire itself. This Cardox system offers many 
special advantages to the firms you service. The data is straight- 
forward, complete, convincing. Send for your copy today. 
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NEWS OF FIELD MEN 





Over 140 Attend 


Firemen’s Parley 
NEWARK—tThe Firemen’s is _ hold- 


ing its annual field men’s conference at 
the home office here this week with 
over 140 field men from 18 states pres- 
ent. President John R. Cooney was 
toastmaster at the banquet. Howe S. 
Landers, president Commercial Cas- 
ualty, spoke. Dr. J..L. Davis talked on 

“Philosophy, Facts and Fun,” and 
Claude Bowden, Underwriters Labora- 
tories, spoke on “Magic and Fire.’ 

William B. Rearden, executive vice- 
president, was in charge of the meet- 
ings, which consisted of discussions by 

various field men and home office offi- 
cials including G. J. Barney, F. G. Breen, 
z W. Budlong, director of publicity; A. 

G. Dorger, R. L. Free, O. L. Hogue, R. 
Kellison, J. J. Lillis, R. K. May, G. C. 
Miller, F. H. Minton, R. A. Moore, and 
E. A. Yochum. 

M. W. Mays, Business Development 
Office, spoke on “Competition.” 

This is the second conference to be 
held in Newark and a similar gathering 
was held in Dallas. A San Francisco 
parley is being held this week. A con- 
ference will be held in Chicago starting 
March 17. 


North British Field Men 
to Kansas City Next Week 


KANSAS CITY—The annual field 
men’s conference of the western depart- 
ment of North British & Mercantile 
will be held here March 3-6. About 40 
field men, general agents and company 
officials will attend. 

John L. Mylod, assistant U. S. 
ager, New York, will be in charge of 
the meeting, which will be conducted 
as a series of round-table forums with 
everyone present participating in dis- 
cussions. The meeting is scheduled for 
Kansas City partly as a compliment to 
Morton T. Jones, president of the Kan- 
sas City chamber of commerce and head 
of Kansas City F. & M. 

Company officials who will be present 
are: Mr. Mylod, L. S. Bryant, general 
agent western department; A. W. Bar- 
thelmes, secretary and marine man- 
ager; A. E. Lehman, secretary and head 
of the automobile department; W. J. 
Traynor, publicity director; E. P. Fol- 
ley, general agent western department; 
R. P. Stockham, assistant U. S. man- 
ager, all of New York City; W. R. Kirk, 
agency superintendent, and W. F. 
Sweazea, manager Chicago metropolitan 
department, from Chicago. 


man- 


Honor Four Ohio Field Men 
Who Have New Assignments 


COLUMBUS—tThe Ohio Blue 
is giving a dinner March 3 
bus Athletic Club for B. 
Liverpool; J. F. Lisy, Jr.. Home; G. H. 
Thomas, Aetna Fire, and Oscar Ogden, 
National of Hartford, all of whom have 
been transferred from the Ohio field. 
Reservations are in charge of Rolf Ros- 
enlund, Home, Hartman building. The 
gifts committee includes H. H. Chitten- 
den, Home; T. O. Dye, Connecticut 
Fire; R. T. Huggard, Great American; 
W. H. Witherspoon, Aetna; N. B. Berry, 
Aetna, and D. P. Hague-Rogers, Eagle 
Star, and officers of the pond. 


Seattle Pond Dinner Meeting 


The Seattle Blue Goose held its first 
evening dinner meeting Feb. 24. A 
social hour preceded the meeting. This 
feature is an innovation suggested by 
\. E. Campbell, most loyal gander. 
Ganders whose birthdays were in Feb- 
ruary were hosts. 

H. C. Swan, 


Goose 
at the Colum- 
F. Flood, Royal- 


British consul, who 


recently returned from a visit to Lon- 
gave his personal observations of 
capital. 


don, 


the bomb raids on the British 


The U. S. 
Navy,” was 


Indiana Pond Dinner Dance 


The annual dinner dance of the Indi- 
ana Blue Goose was the high spot in its 
social activities for the year. J. W. Best- 
erman, Employers’ Fire, loyal gander, 
presided and introduced a number of 


navy film, “Eyes of the 


shown 


guests. There were no speeches. R. W. 
Moon, Pearl Assurance, gave several 
solos. Don G. Kaga, Royal Evchange, 


was chairman of the entertainment com- 
mittee. 


Bayless to Kansas City 

Beverly Bayless of the engineering 
department of the Royal group has been 
transferred from Chicago to Kansas 
City, where he has headquarters in the 
Federal building, servicing agents in ad- 
joining states. He was formerly with 
the Michigan Inspection Bureau. 





Ky. Speakers Bureau Active 


LOUISVILLE—The Kentucky speak- 
ers bureau’s recent sales demonstration 
was recorded on records. W. E. Kings- 
ley, Travelers Fire; W. I. Hanson, 
Western Factory; T. J. Nicol, Aetna 
Fire; W. Kehnle, New York Under- 
writers, and Gordon Keltner, Aetna 
Casualty, represented stock companies 
in a skit, while Culver Vaughan, Louis- 
ville agent, took the part of a depart- 
ment store buyer and owner, supposed 
to be insured in the mutuals. 

This week Branch Taber, Fidelity- 
Phenix, J. V. Bowman,, Fire Associa- 
tion, pinch hitting for J. R. Thompson, 
First Kentucky; C. P. Thurman, Con- 
tinental, and Capt. H. R. McDonald of 
the Louisville Salvage Corps were the 
spealzers. 


Kansas Pond Initiation 

TOPEKA — The annual initiation 
party of the Kansas Blue Goose is 
scheduled for March 4 as a dinner-dance- 
bridge. William Barrett, New Hamp- 
shire, is general chairman in charge of 
arrangements. Annual meeting has 
been set for May 13-14 at Wichita. The 
Kansas pond raised $111 for the British 
War Relief, largest of any local pond 
so far reported by the grand nest 


Fugate Joins Firemen’s 

KANSAS CITY—J. E. Fugate, in in- 
surance here 12 years, has been ap- 
pointed special agent for the Firemen’s 
group, assisting Manager John Batters- 
hill. He replaces T. C. Hassett, re- 
signed. 

The first four years of Mr. Fugate’s 
insurance career were spent in the Kan- 
sas City branch of Trinity Universal 
and he has been office manager for Cen- 
tral Insurers, Kansas City local agency, 
the past eight years. 


Will Contact Trade Group 
COLUMBUS—At the meeting this 
week of the Ohio Stock Fire Insurance 
Speakers Association, President D. P. 
Hague-Rogers, Eagle Star, appointed a 


committee consisting of K. J. Hoag, 
Fireman’s Fund; H. H. Chittenden, 
Home, and B. O. Evans, lens Falls, to 


communicate with trade groups and as- 


sociations relative to stock fire insur- 
ance. . , 
At the meeting March 3, a skit, “Vital 


Facts on Mercantile Forms and Cover- 
ages,” will be presented by R. E. Zim- 
merman, Commercial Union; R. E. 
Metzger, Reliable Fire, and W. L. Egel, 
Yorkshire, who will preside. 


Schreiber Succeeds Trefz 


W. L. Schreiber has been appointed 
special agent in western Pennsylvania 
and West Virginia for the Standard of 
New York, with office in the Vander- 
eraft building, Pittsburgh. He succeeds 
~ H. Trefz, transferred to Michigan. 

For several years Mr. Schreiber was 
agency superintendent of the Pearl for 





Ohio, Kentucky and Tennessee and be- 
fore that he was executive special in the 
central west for the Pacific National. 





Get Bowman Campaign Under Way 


LOUISVILLE—The Kentucky Blue 
Goose has started campaigning in ear- 
nest for its candidate, Col. Julius V. 
Bowman, Fire Association, for the post 
of grand keeper. A four page circular 
letter has been prepared setting forth 
Colonel Bowman’s qualities and expe- 
rience. 





W. A. Nabors Joins Travelers 


William A. Nabors of Dallas has been 
appointed special agent for Travelers 
Fire and Charter Oak Fire at Dallas. 

An alumnus of Texas University, Mr. 
Nabors has had some eleven years’ ex- 
perience in the insurance business in 
Texas. For seven years he was con- 
nected with the Texas insurance depart- 
ment at Austin where he secured his 
basic information regarding rates and 
rating methods. For the past four years 
he has been in the field for Trinity Uni- 
versal with headquarters at Dallas. 


O. P. Rush to Travel Kansas 


KANSAS CITY—O. P. Rush, Kan- 
sas City F. & M. vice-president, will 
travel Kansas throughout 1941, replac- 
ing State Agent Adrian H. Lindsay, 
who recently was inducted into the 
army. Mr. Rush will have headquarters 
in Kansas City. 





Alamo Pond Plans Picnic 

At a meeting of Alamo Blue Goose, 
San Antonio, George Henry, most loyal 
gander, announced members have con- 
tributed $30 to be sent to the grand nest 
to aid in providing a British relief unit. 
R. G. Reinhackel, chairman of arrange- 
ments for the party held in January, an- 
nounced it was a success and an out- 
door picnic is planned. A committee 
consisting of Thomas Holleran, chair- 
man, Standard of New York; Raymond 
Williams, Fireman’s of Newark group, 
and W. L. Gravely, Home of New York, 
was named to arrange for the picnic. 


NEWS BRIEFS 

Having recovered sufficiently from his 
recent serious illness to leave the May- 
nard Hospital, W. P. Porep, retired 
Seattle field man for the Aetna Fire 
group, is now recuperating at the Fried- 
lander Sanitarium, Seattle. He is up 
most of the time and is receiving callers. 

How the United States is striving to 
build a modern, adequate merchant ma- 
rine was explained to the San Francisco 
Blue Goose by R. H. Fouke, attorney 
and chairman of the board of the Cali- 
fornia Nautical School. A. M. Brown, 
Jr., of Edward Brown & Sons was 
chairman. 

The Minnesota Fire Prevention Asso- 
ciation will inspect Winona March 12. 


R. W. Swanson, state agent America 
Fore and secretary North Dakota State 
Fire Prevention Association, spoke to 
the Mandan, N. D., Chamber of Com- 
merce on plans for a proposed town 
inspection. Mr. Swanson also appeared 
before the legislative hearing in favor 
of the bill restricting the sale of fire- 
works. 

The Kentucky Fire Prevention Asso- 
ciation inspected LaGrange, with the 
Rotary Club cooperating. 

A. H. Notten, new Iowa state agent 
of North British, was a guest at the 
weekly luncheon of the Iowa Blue 
Goose. 


The Sunflower Blue Goose puddle at 
Wichita have raised funds to sponsor a 
high school boy for the annual “Boys 
State” being held in Wichita next June 
under the jurisdiction of the American- 
ization committee of the American 
Legion. 


Robert fo president, Nashua 
Manufacturing Company, has been 
elected a director of Allied American 
Mutual Fire. He is also a director of 
the affiliated American Mutual Liability. 





STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Feb. 24, 1941. 








Par Div. Bid Asked 
Aetna Cas. a 4.50% 126 129 
Aetna Fire .... 10 Leos 52 54 
Aetna Life 10 1.40* 26 28 
Amer. Alliance. 10 1.20* 21% 23 
Amer. Equitable 5 1.00 18 19 
Amer. Home 10 oa's 5% 6 
Amer. (N. J.).. 2.50 .60* 12% 13 
Amer. Surety... 25 2.50 45% 47 
Automobile .... 10 1.40* 36 38 
Balt. Amer. .. 2.50 .40* 7 7% 
Bankers & Ship. 25 5.00 97 100 
POO: acc vdoes 100 21.00* 610 630 
Camden Fire ... 5 1.00 19% 21 
CEL. cic cdewe 10 1.30 28% 30 
Contl, Cas. .. 5 50* 33 35 
Contl., N. Y. 2.50 2.00* 36 38 
Fidelity- Phen.. 2.50 2.00* 35% 37 
Fire Assn. .... 10 2.50* 62 65 
Firemen’s (N.J. ) 5 .40 9144 10% 
Franklin Fire. 5 1.40* 30 2 
Gen. Reinsur... 5 2.00 38%, 40 
Georgia Home... 10 1.20* 23 26 
Glens Falls.... 5 1.60 43% 45% 
Globe & Repub. 5 50 9% 10 
Gt. Amer. Fire. 5 1.20* 25% 27 
Gt. Amer. Ind... 1 .20 10 11 
Sear 10 1.00** 11 12 
Hanover Fire... 10 1.20 25% 27 
Hartford Fire.. 10 2.50* 82% 85 
Home Fire Sec. 10 ieee 1% 2% 
Home (N. Y.).. 5 1.60* 30% 32 
Ins. Co. of N. A. 10 3.00* 66 68 
Maryland Cas.. 1 sie 2% 344 
Mass. Bonding... 12.50 3.50 62 64 
Mer. (N. wk Ag Com. 5 2.00* 47 49 
scar Ca 10 1.00 24%, 26 
Natl. 10 2.00 58 60 
Natl. . 40 7% 8% 
Natl. Un. Fire.. 20 5.00* 140 145 
New Amst. Cas. 2 77% 17 18 
New Hampshire 10 1.80* 45 47 
Northern (N.Y.) 12.56 5.00* 96 99 
North River ... 2.50 1.00 24%, 26 
2 fe ee 5 1.20* 36 3s 
Phoenix, Conn... 10 3.00* 84 87 
Preferred Acci.. 5 .80 13 14 
Prov. Wash. ... 10 1.40* 34% 36 
St. Paul F.& M. 62.50 8.00 244 254 
Security, Conn. 10 1.40 33 35 
Sprefid. F. & M. 25 4.75* 120 123 
Standard Acci.. 10 2.50 45 47 
EPAVOIOLS 2c cece 100 16.00 400 415 
U. S. Fire...... 4 es 47 49 
Ss. F. & G 21% 23 


2 1.00 
“*Includes extra. **Canadian funds. 


Numerous Promotions Made 
by Cardox Corporation 


In line with its recent expansion pro- 
gram and rapid growth, Cardox Corpo- 
ration of Chicago announces five execu- 
tive promotions. Three are in the newly 
created fire division and one in the 
safety coal mining division. 

Those receiving promotions are J. H. 
Bell, to executive vice-president (also in 
charge of mining activities); Eric Geertz, 
to vice-president in charge of the fire 
division, and Harry Ensminger, to gen- 
eral sales manager of the same division. 
In addition, Lawrence E. Lawson was 
promoted to vice-president of the car- 
bon dioxide gas division, and Dr. C. A. 
Getz to director of research. 

The Cardox Corporation employs car- 
bon dioxide to mine coal, fight fire, and 
“charge with bubbles” soft drink bever- 
ages. The inherent properties of this 
inert gas make these many applications 
possible. 

The secret in mining with carbon 
dixoide is its tremendous expansion ratio 
(from liquid to gas) which dislodges 
coal in a heaving action instead of a 
shattering blast. In fire extinguishment, 
carbon dioxide smothers and cools while 
causing no damage. In addition, the 
Cardox system of fire extinguishment 
stores bulk quantities of carbon dioxide 
in liquid form at low temperature and 
low pressure. This affords great 
economy. 

With fire sabotage uppermost in the 
minds of many manufacturers and build- 
ing owners at the present time, the 

Cardox system of fire extinguishment is 
receiving much attention. 


Fred Colvin, Jr., in New Move 


SIOUX CITY—Fred W. Colvin, Jr., 
announces the consolidation of the Col- 
vin agency with the Cooper Co., a real 
estate office which has been operated by 
A. C. Cooper, and the removal of both 
offices to their new modern building at 
614 Pierce street. Mr. Colvin will con- 
tinue as manager of the insurance de- 
partment of the Cooper Co.. The com- 
pany has also purchased the insurance 
business of the late D. G. Manley. 





February 27, 1941 


=== 





HieNATIONAL UNDERWRITER 


15 








NEWS OF THE COMPANIES 





O’Gorman Becomes General 
Counsel of America Fore 


Terence J. O’Gorman has been ad- 
vanced to general counsel and George R. 
Carey to the counsel for all companies 
of America Fore group. 

Previously counsel of the group, Mr. 
O’Gorman has served with the organiza- 
tion since 1932 when he joined it as chief 
trial counsel for Fidelity & Casualty. 
Born in Jersey City, 1896, he attended 
Dickinson High School, Rutgers College 
and Fordham University Law School 
where he secured his L.L.B. After 
graduation, Mr. O’Gorman entered the 
insurance business in the legal depart- 
ment of London Guarantee & Accident, 
later going with United States Casualty 
as trial counsel. 

George R. Carey, formerly associate 
counsel, has been with the organization 
since 1925 in the legal department of 
Fidelity & Casualty. He was born in 
Jersey City, 1902, attended Stevens Prep 
and Dickinson High School and gradu- 
ated from St. Johns College School of 
Law with the degrees of L.L.B. and 
LL.M. 


New Hampshire Assets, 
Premiums, Surplus Higher 


Increase in assets of more than $696,- 
000, increase in premium reserve of 
$354,000, an increase in net premiums of 
$475,000 and an increase in surplus of 
$218,891 is reported by New Hampshire 
Fire in its new statement. 

The loss ratio was .89 percent higher 
and the expense ratio was 1.22 percent 
lower. Investment income was just 
about the same as the previous year. 

Premiums amounted to $5,023,270, 
losses $2,174,025. 

The number of losses paid during 1940 
was 26,406 and the average loss per 
claim was $89. 








Shows 10 Percent Increase 


An increase of just about 10 percent 
in premium reserve, indicating a very 
sharp increase in premium writings, is 
reported by Hanover Fire in its new 
statement. The premium reserve is now 
$5,836,876, an increase of $580,481. As- 
sets amount to $16,633,489, a gain of 
$386,231. The loss reserve is higher by 
$259,742 and there were other increases 
in liabilities that drew upon surplus. The 
surplus to policyholders is now $8,859,- 
630 as compared with $9,515,886 a year 
ago. At market, the assets would be 
$16,809,186. 


Treasury OK’s Sale to Carvalho 


Sale of control of Metropolitan Fire 
Reassurance to a group of American in- 
terests headed by B. N. Carvalho has 
now been made possible. Approval for 
sale was given by the foreign control 
committee of the treasury department. 
Mr. Carvalho is president of Metropoli- 
tan Fire Re and also of the affiliated 
Northeastern. The purchase price will 
be based on the book value as at Oct. 
30, 1940. Metropolitan was organized in 
1932 by the merger ef Reassurance Com- 
pany of New York and Metropolitan 
Fire of New York. Metropolitan owns 
2,000 shares of Northeastern and 500 
shares of Seaboard F. & M. 


K. C. F. & M. Concentrating 


The Kansas City Fire & Marine, fur- 
thering its policy of readjusting its op- 
erations to the most profitable basis, 
has withdrawn from Texas so far as 
an agency plant is concerned. This has 
been done in the belief that the com- 
pany’s effort will be best served by 
concentrating on states immediately 
surrounding the home office, according 
to Morton T. Jones, president. The 
company is seeking to give a highly 
personalized, intensive service in its 
nearby territory, rather than scattering 
its attention in such states as Texas and 
California, which are at some distance. 


Reinsurance Corporation 
Writings Sharply Ahead 


Reinsurance Corporation of New 
York in its new annual statement, re- 
ports assets of $6,857,170. The premium 
reserve is $687,769 which is an increase 
of nearly $400,000 and indicates that the 
company is retaining a considerably 
larger proportion of liability assumed 
for its own account. Capital is $1,530,- 
000 and net surplus is $4,345,242. Rein- 
surance Corporation is under the man- 
agement of the Excess Management 
Corporation of New York. 

Gross premiums, net of returns and 
cancellations, written by Reinsurance 
Corporation in 1940 amounted to $3,760,- 
250 as compared with $1,826,402 in 1939. 
Net premiums retained, after reinsur- 
ance ceded, were $1,223,368 in 1940 and 
$548,921 in 1939. The increase in pre- 
miums, both gross and net, was dis- 
tributed among all types of reinsurance 
—excess of loss, participating and sur- 
plus treaty covering fire and allied lines 
and inland marine. 

Because of the increase there was a 
statutory underwriting loss of $70,929, 


although the trade profit amounted to 
$318,941. Premiums earned during 1940 
were $833,497 as compared with $553,501 
in 1939. 

Interest and dividends earned after 
investment expenses and taxes amounted 
to $261,982 for 1940 as compared with 
$233,258 for 1939. Dividends aggre- 
gating $229,509 were paid in 1940, being 
at the rate of 30 cents per share. 

Reinsurance Corporation has been 
instrumental in the development of an 
all-American market for all types of 
reinsurance. The corporation enlarges 
the scope of the protection it offers by 
sharing risks it assumes with National 
Reinsurance Corporation and with the 
Excess Reinsurance Association which 
is now comprised of 11 large Amer- 
ican fire companies. The association as 
a group has adequate financial resources 
to provide “admitted reinsurance” on a 
nationwide scale. 





Factory Mutual } Men in mente 


Three men in the factory mutual sys- 
tem are now engaged in fire protection 
work for the navy and war departments. 
Carl G. Richmond, who was district en- 
gineer at Buffalo for Boston Manufac- 
turers Mutual, Arkwright Mutual and 
Cotton & Woolen Manufacturers Mu- 
tual, is now a major attached to the war 








department. Harold Hughes, who was 
district engineer in New York City for 
Arkwright Mutual, is in fire protection 
work for the navy department and R. E. 
Wilson, who was Philadelphia manager 
for the inspection department of the 
factory mutuals, is in Washington for 
the war department. 


Six Headliners Are in 
General Agents Program 


Six of the speakers who will ap- 
pear at the annual meeting of the Amer- 
ican Association of Insurance General 
Agents at Hollywood, Fla., April 7-9 
are announced. They are: E. W. Elwell, 
J. S. manager of Royal Exchange; 
Payne Midyette, Tallahassee, Fla., pres- 
ident National Association of Insurance 
Agents, and Hunter Brown of Pensa- 
cola, president Florida Insurance Agents 
Association. 

Others who will appear are J. Dewey 
Dorsett, manager casualty department 
Association of Casualty & Surety Ex- 
ecutives; A. E. Gilbert, vice-president 
Hanover Fire, and J. Edwin Larson, 
state treasurer and insurance commis- 
sioner of Florida. 





Build your canvass on visual selling. 
Write The National Underwriter for 
information on the Aceident & Health 
Sales Pictorial, 
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American Equitable Assurance Company of New York 


Globe & Republic Insurance Company of America 


Capital $1,000,000.00 


Knickerbocker Insurance Company of New York 
Capital $1,000,000.00 


Merchants and Manufacturers Insurance Company 
Capital $1,000,000.00 


of New York 


New York Fire Insurance Company 
Capital $1,000,000.00 


United States Fire Department 


Switzerland General Insurance Company, Ltd. 
Zurich, Switzerland 





Losses paid exceed 


Two Hundred and Fifty Million Dollars 


DEPARTMENTS: 


Incorporated 
INSURANCE UNDERWRITERS 
MANAGER 


Established 1869 


PHILADELPHIA 
MONTREAL 


Capital $1 ,000,000.00 


Established 1862 


PITTSBURGH 


New York 











16 


FieNATIONAL UNDERWRITER 


February 27, 1941 








EXPERIENCE IN 1940 BY LINES 











AGRICULTURAL 

Net Prems. Losses Pd. 
POO sctecaenedcens $3,959,390 $1,716,317 
Tornado-windstorm. 141,678 67,498 
Sprinkler leakage.. 14,994 7,024 
Kiot and explosion. 31,016 2,548 
Farthquake ........ 1,361 
ME o06<¢ége04000 \ 82,506 
Motor vehicle 679, 760,029 
Ocean marine ..... 748,767 239,554 
Inland marine 186,452 66,176 
BIPOTERE cccccceceve 17,512 3,704 
Pxtended coverage.. 266,219 59 413 3 

AMERICAN ALLIANCE 
PN cceetnsesecses4 $1,418, a38 $ 600,375 
Tornado-windstorm. 68,0 25,268 
Sprinkler leakage.. att 1,830 
Riot and explosion. 10,960 1,968 
Earthquake ....... 2,824 91 
MEE 666965560006 06 48,151 18,080 
Motor vehicle ..... 163,931 75,426 
Inland marine ..... 69,854 29,827 
Aircraft ....cccsees 30,585 8,801 
Other lines ........ 97,480 23,232 
AMERICAN CENTRAL 
ae tseneavans -$1,580,118 $ 660,224 
Tornado-windstorm. 68,528 72,420 
Sprinkler leakage. 4,725 1,895 
Riot and explosion. 10,774 7,898 
Earthquake ....... 3,412 7 
DEE sateecenevecece 7 3 
Motor vehicle ..... 400,380 190,648 
Inland marine ..... 87,685 31,643 
Other lines ........ 119,308 437 
AMERICAN EAGLE FIRE 

i a peddiebeden eae $2,039,649 $ 905,922 
Tornado-windstorm. 52,846 28,997 
Sprinkler leakage. . 12,431 4,726 
Riot and explosion.. 19,777 855 
Earthquake ....... 4,783 “a 
ME 6esteebeoeooeens 12,166 59 
Motor vehicle ..... 429,193 155,86 
Ocean marine ..... 467,870 153,944 
Inland marine 160,452 68,268 
BIpOTORt .ccccecs 5,935 4,530 
Extended cover: ge. 125,342 22,921 


AMERICAN FIRE, TEX. 
Net Prems. Losses Pd. 





wD scteceweeeeenen $ 35,637 §$ 17,052 

Tornado-windstorm. 2,545 1,025 

Motor vehicle ..... 86,079 32,793 

Extended coverage. 4,881 1,907 

AMERICAN, NEWARK 

Te «caseacsaceeed $9,414,119 $3,959,006 

Tornado-windstorm. 858,576 368,935 

Sprinkler leakage.. 30,666 11,199 

Riot and explosion. 182'672 17,392 

Earthquake ........ 23,006 

DD eastgaesvvonere 184,027 

Motor vehicle ..... 1,606, zoe 

Ocean marine ..... 1,322,03 

Inland marine 1, 532 2 ,052 

MiVFOTAR .ccccccecse 101 

Other Himes ....cccs 402,908 
AMERICAN UNION 

ie csseaneneesnnat $ 258,683 $ 110,994 

Tornado-windstorm. 10,404 8,321 

Sprinkler leakage.. 90 72 

Riot and explosion.. 1,600 186 

Earthquake ....... - eer 

BIPOCTAE .accccccecs Lo eee 





Extended coverage. 31,626 4,741 
ANCHOR 

PP. artvenencecenees $ 341,084 $ 169,072 
Tornado- Windstorm. 9,782 4,329 
Sprinkler leakage... 881 3 
Riot and explosion. —242 12 
Earthquake. ....... S3S 8  cvcvcs 
Motor vehicle 136,603 61.636 
Ocean marine ..... 92,041 31,780 
Inland marine ..... 121,663 41,529 
Aircraft and motor ph 

vehicle P. D...... [ -eepieee 
Extended coverage.. 30,308 8,924 

ASSOCIATED F. & M. 
mn 0s 6aceenesessden $ 35,387 $ 1,808 
Tornado-windstorm. 63 1 
Riot and explosion. aero 
Earthquake ....... CO =—ss eccss 
Motor vehicle ..... 57,220 11,354 
Extended coverage. 3,533 302 
BOSTON 
EO oni senenssena ee $2,928,840 $1,226,498 
Tornado-windstorm. 112,739 40,811 
Sprinkler leakage.. 9,631 5,049 
Riot and explosion. 17,302 2,958 
Earthquake ....... 4076 cesece 
Motor vehicle ..... 599,863 238,743 
Ocean marine ..... 1,200,743 467,344 
Inland marine ..... 368,944 140,109 
DE Sena acoeun 232 —55 
Other lines ........ 8,824 7,266 
Extended cover 217,789 44,150 
BRITISH GENERAL 

ME sspraeddseveceas $ 263,352 $ 110,891 
Tornado-windstorm. 11,821 12,507 
Sprinkler leakage. 813 327 
Riot and ex xplosion. 1,845 1,340 
aeeuane ° ° 580 

DWateemeceeseeee - Ue geen 
Motor vehicle . 69,176 32,939 
Inland marine ..... 29,112 10,547 
THOOP TGR casccces 20,586 76 

CALIFORNIA 

UD Acn'in a Mecca zeus $ 987,375 $ 413,337 
Tornado-windstorm. 43,121 45,587 
Sprinkler leakage.. 2,971 1,192 
Riot and explosion. 6,765 4,945 
Earthquake ....... 2,138 5 
in sp¢aentdeees 046 5 2 
Motor vehicle ..... 252,063 120,024 
Inland marine ..... 29,445 10,549 
EE ai naee ee snvce 72 24 
Extended coverage. 75,009 251 


CAMDEN FIRE 
Net Prems. Losses Pd. 





kc cehan an eauee $3,358,229 $1,345,892 
Tornado-windstorm. 157.260 53,671 
Sprinkler leakage.. 10,029 6,365 
Riot and explosion. 16,770 2,718 
Earthquake ....... Sees 8 = hb oe ace 
Para 11,168 4,364 
Motor vehicle...... 1,817,483 1,169,378 
Ocean marine . 176,052 115,184 
Inland marine 408,488 163,576 
ear 379 134 
Other lines ........ S19 «erecss 
Extended coverage. 225,853 44,152 


CAPITOL FIRE, CAL. 





PO. oieiendsccvened $ 216,764 $ 90,130 
Tornado-windstorm. 6,323 2,910 
Sprinkler leakage.. 1,361 703 
Riot and explosion. 1,992 410 
Garthquake ....... 845 134 
ME sosedseeevscece 86 4 
Motor vehicle...... 37,335 16,073 
Ocean marine ..... . Serer 
Inland marine ..... 12,919 4,095 
MOTOR ccccccesces 4,127 1,221 
CES TINO dscccecs 15,572 3,725 
CENTRAL, MD. 
MO. ..¢snddenewada'd $ 743,324 $ 300,350 
Tornado-windstorm. 21,101 10,591 
Sprinkler leakage .. 3/077 2,080 
Riot and explosion. 7,238 187 
Earthquake ........ —— 8 §€=—§ aowene 
SE “saekt rhb evseeas 26,805 7,802 
Motor vehicle ..... 184,933 72,866 
Ocean marine ..... 33,810 10,276 
Inland marine ..... 22,539 8,366 
BIPCTOEE .ccececvece 336 121 
Extended coverage. 52,544 10,917 
wee GN «da dvazeses 1,832 1,074 
CENTRAL UNION 
PO: ss: setksawaneeesd $ 109,342 $ 42,364 
Tornado-windstorm. 3,441 2,444 
Sprinkler leakage.. 11 37 
Riot and explosion. 719 8 
Earthquake ....... _— «weimes 
BEE. 90 0.0060204% >  oetens 
Extended coverage. 7,352 1,146 
CENTURY 
BY Sid ie na ace & ll $ 879,512 $ 449,857 
Tornado-windstorm. 45,420 21,083 
Sprinkler leakage .. 4,003 1,660 
Riot and explosion. 9,708 3,675 
Earthquake ........ Se 8=—« > oe 
Motor vehicle ..... 120,685 66,594 
Ocean marine ..... 961,914 243,159 
Inland marine ..... 81,591 33,308 
Extended coverage. 57,506 12,695 
CITIZENS, N. J. 
ss cst a tas lo a art $ 266,597 $ 116,227 
Tornado-windstorm. 7,735 4,080 
Sprinkler leakage.. 998 229 
Riot and explosion. 1,697 32 
Earthquake ....... —— <aneens 
Motor vehicle ..... 34,492 16,218 
Ocean marine ..... 152,676 44,491 
Inland marine ..... 13,202 6,287 
rer 37 134 
Extended coverage. 12,143 1,796 
COLUMBIA FIRE, N. J. 
Peres $ 387,858 $ 166,598 
Tornado-windstorm. 35,225 15,699 
Sprinkler leakage. . 1,305 477 
Riot and explosion. 6,746 740 
Earthquake ....... 956 36 
ne Cobsnhhtdnd dae 7,831 1,809 
Motor vehicle ..... 68,369 27,122 
Inland marine ..... 53,944 33,235 
CS Oa a 30 
OCURGF MMOS ccccscce 14,868 15,040 
COMMERCIAL UNION, ENG. 
TO sib tebhebes aes $2,846,283 $1,197,645 
Tornado-windstorm. 127,768 134,300 
Sprinkler leakage .. 9,224 3,752 
Riot and apreen. 18,932 12,614 
Earthquake .. ,33 1 
Pe Serktcueeee ° 13 
Motor vehicle 742,904 354,193 
Ocean marine -. 1,797,194 337,732 
Inland marine ..... 1,212; 887 395,743 
Other lines ........ 221,959 8 
COMMERCE, N. Y. 


a ee ee ee $1,045,206 $ 435,258 
Tornado-windstorm. 36,646 13,245 


Sprinkler leakage .. 3,202 2,297 
Riot and explosion. 17,892 —295 
Earthquake ....... —— ~  &eeeene 
SD, 6x0. bach dae ds a | Aeneas 
Motor vehicle ..... 416,292 203,566 
Ocean marine ..... 6,584 3,001 
Inland marine ..... 26,641 11,693 
Extended coverage. 75,849 12,558 
COMMERCIAL UNION, N. Y. 
PIO: tvtdbndvinns whee $ 615,701 $ 257,875 
Tornado-windstorm. 27,038 28,596 
Sprinkler leakage .. 1,861 748 
Riot and explosion. 4,231 3,083 
Earthquake ....... 


PE iv¢teueks aGesten 3 1 
Motor vehicle 
Inland marine 





OCReP LMGS 2... cccce 
CONTINENTAL 

RRR $13,496,005 $5,638 602 
Tornado-windstorm 957,877 542,680 
Sprinkler leakage. 55,836 16,698 
Riot and explosion 110,886 2,532 
Earthquake ....... 52,683 1,988 
ME *eeunecoa ss 00 ¢ 286,279 103,434 
Motor vehicle ..... 3,197,657 1,357,896 
Ocean marine ..... 1,750,499 575,294 
Inland marine 30,524 325,480 
Cea 20,351 15,532 
GCUNGP MAGS wiccece 923,538 205, 971 


COUNTY FIRE 


Net Prems. Losses Pd. 





DO cocdkadses coe bee $ 340,113 
Tornado-windstorm. 17,365 
Sprinkler leakage .. 1,949 
Riot and explosion. 2,777 
er nanane cabdwee 6 744 
SS Perr js 9,63 
Motor vehicle . 33,164 
Inland marine 13,999 
eee ,117 
OCERGP BGS .occoces 20,780 
Perpetual policies.. 19 


DETROIT F. & M. 








Pe vss aovdaeenh aed $ 624,000 
Tornado-windstorm. 30,979 
Sprinkler leakage.. 3,420 
Riot and explosion. 4,969 
Earthquake ....... 1,309 
ES ne aah Gnd 0 ty wai 19,260 
Motor vehicle...... 65,95 
Inland marine ..... 27,969 
CS rrr ‘ea 12,234 
Geen BOD cccntsce 40,276 
DIXIE FIRE 
CEE OT TT TCE 196,928 
Tornado-windstorm. 18,268 
Sprinkler leakage... 65 
Riot and explosion. 3,373 
Earthquake ........ 489 
Pe c<cvareee bone sae 3,916 
Motor vehicle 34,184 
Inland marine . 28,009 
CS eee 15 
Other MOS .cscsccs 8,234 
EAGLE FIRE, N. Y. 
SI 5 sarc ec lah tear are 0 $ 434,527 
Tornado-windstorm. 17,860 
Sprinkler leakage .. 1,420 
Riot and _ explosion. 1,053 
Earthquake ....... 3,207 
ME téwwseeeenecees 204 
Motor vehicle ..... 68,364 
Inland marine ..... 14,540 
DE  sa#csaene we 123 
Extended coverage. 44,842 
EMMCO 
Motor vehicle ..... $6,697,020 
EMPIRE STATE 
eee eee $ 885,441 
Tornado-windstorm. 33,548 
Sprinkler leakage.. 2,834 
Riot and explosion. 2,152 
Earthquake ........ 1,520 
Motor vehicle i 171,831 
Ocean marine 347,414 
Inland marine 86,100 
MIPOTORE  csccceosess 7,461 
Extended coverage 58,715 
EMPLOYERS FIRE 
2 OEE Te eT ee $1,494, 196 
Tornado-windstorm. 59,562 
Sprinkler leakage.. ety 
Riot and explosion.. 8,482 
Earthquake ....... 2,939 
Motor vehicle ..... 1,296,464 
Inland marine ..... 271,176 
DL ~rereceden's a, < 
TP wssesnewesdn oe 
Extended coverage. 132 B54 
EXPORT, N. Y. 
4, BOP ETTECUC eT Te $ 12,603 
Tornado-windstorm. 483 
Sprinkler leakage.. 
Riot and explosion. 72 
Extended coverage. 1,253 
Ocean marine ..... 177,651 


Inland marine 40,803 


$ 146,146 
5,054 
414 


$ 264,700 
10,1 


$ 83,299 
7 


7,519 
$ 187,344 
8,488 


10,984 
$1,818,706 


$ 409,838 


$ 5,325 
3 


FARMERS FIRE, PA. 


MD éeceekpenenndes $ 599,820 $ 258,200 
Tornado-windstorm.,. 11,618 3,184 
Sprinkler leakage... 1,329 814 
Riot and explosion. 4,847 671 
Earthquake ....... 7 [& = see 
Extended coverage. 27,707 3,558 
FIDELITY & GUARANTY FIRE 

rer rer rr $2,345,421 $ 883,603 
Extended coverage. 241,49 4 53,685 
Tornado-windstorm. 79,246 53,044 
Sprinkler leakage... 8,351 ,420 
Riot and explosion. 18,189 5,206 
Earthquake ....... ° ,517 1 

Motor vehicle ...... 2,147,986 918,119 
Ocean marine ...... 126,732 37,160 
Inland marine ..... 583,461 214, 936 
PEER sxdkasccaous 25,245 10; 159 

FIDELITY PHENIX 
i, Pere ee rere $10,014, as? $4,248,018 
Tornado-windstorm 818,025 438,815 
Sprinkler leakage... 42'359 20,353 
Riot and explosion 104,482 1524 
Earthquake ....... 31,250 181 
rere 243,603 84,335 
Motor vehicle 3,183,968 1,563,162 
Ocean marine 1,718,084 568,372 
Inland marine 636,237 289,580 
CO EP ePrerr 20,351 15,532 
ere 610, 342 146,391 
FIRE ASSN. 

SO exvesasarewsady 5,088,329 $1,959,180 
Tornado-windstorm. 160,633 82,494 
Sprinkler leakage .. 20,244 8,657 
Riot and explosion. 43,032 21,952 
Earthquake ........ 20,067 1 

Motor vehicle ..... 4,224,842 1,840,309 
Ocean marine ...... 36,201 168,146 
Inland marine ..... 447,667 155,867 
rrr eee 
Extended coverage. 326,019 83,425 

GENERAL EXCHANGE 
Motor vehicle ..... $25,283,257 $14,743,976 


FIRST AMERICAN 


Net Prems. Losses Pd. 


WENO sctcbacceceseed $ 542,008 
Tornado-windstorm. 19,100 
Sprinkler leakage... 6,030 
Riot and explosion. 1,709 
— ees eess 450 
OS rear re 31,515 
ches vehicle ..... 299,937 
Inland marine ..... 23,829 


Extended coverage. 33,729 


GLENS FALLS 
Fire ..cccccccsccccs $4,261,795 


Tornado-windstorm. 154,782 
Sprinkler leakage .. 2,690 
Riot and explosion. 43,619 
Earthquake .. 6,797 


Motor vehicle 
Ocean marine ... 
Inland marine ° 
Aircraft . 

Extended coverage. 


GLOBE, Ss. D. 


IG. 0k:iccndewniewens 
Tornado-windstorm. 
Motor vehicle ..... 12,491 





GREAT AMERICAN 


$ 275,914 


5, MOLE TCE Ee $9,362,224 $3,296, 568 
Tornado-windstorm.  4@3,460 197,090 
Sprinkler leakage .. 41,06 127650 
Riot and explosion. 113,860 8,649 
Earthquake ....... 5,9 70 
DEE Siva w New sieseees 375,578 141,027 
Motor vehicle ...... 1,265,813 588,320 
Ocean marine ...... 997,029 269,815 
Inland marine 543,923 231,055 
PS ae 238,564 8,647 
Other Times .scccce 716,722 168,333 
GREAT EASTERN FIRE 
EE OTe $ 59,873 $ 16,278 
Tornado-windstorm 
extended coverage 2,041 118 
Riot and explosion. AALS: 
Motor vehicle ..... 23,126 7,246 
Other Teese 2 ceccaes a. twd eae 
GRANITE STATE FIRE 
re ee ee $1,115,279 $ 468,003 
Tornado-windstorm. 26,741 ,880 
Sprinkler leakage .. 2,203 1,454 
Riot and explosion. 5,803 499 
Earthquake ........ OS. eee 
Motor vehicle ..... 260,004 122,974 
Inland marine ..... 83,285 5,465 
CC .. eae wei.  4iekene 
Extended coverage. 56,489 10,781 
HARTFORD FIRE 
A Oe Pe ae $22,799,038 $9,063,289 
Tornado-windstorm 1,709,288 919,053 
Sprinkler leakage.. 82,646 51,523 
Riot and explosion. 144,035 7,262 
Earthquake ...... ae ee 
MN:  -Witae aw nade athe 1,071,579 356,826 
Motor vehicle .... 7,760,264 3,648,948 
Ocean marine .... 2,445,749 689,553 
Inland marine 2,973,342 1,413,437 
pS eee tee 83, 30,205 
Rain & flood...... 266,971 66,486 
Extended coverage 1,790,861 404, 091 
ILLINOIS FIRE 
OOO TCO $ 92,059 $ 28,303 
Tornado-windstorm. 2,135 8,052 
Sprinkler leakage .. 189 ...... 
Riot and explosion. LCC 
Earthquake ....... re 
Motor vehicle ...... 7,653 1,626 
Inland marine ..... 32,174 636 
Use & occupancy... : errr 
Extended coverage... 18,666 1,813 
JUPITER GENERAL 
i, MOO Pe ee $ 141,623 $ 57,905 
Tornado-windstorm. 6,309 294 
Sprinkler leakage.. 360 80 
Riot and explosion. 1,874 275 
Earthquake ....... ee .VYebxboa 
MIPCRTE  oic00 oeeeee rr 3 
LAFAYETTE FIRE 
Or en $ 111,500 $ 33,520 
Tornado- windstorm. 5,622 5,235 
Motor vehicle .... 1,600 121 
Extended coverage.. 5,622 846 
LUMBERMEN’S, PA. 
tn, MT ETE $ 794,614 $ 219,414 
Tornado-windstorm. 25,70 13,199 
Sprinkler leakage.. 3,239 1,385 
Riot and explosion. 6,885 3,512 
Earthquake ........ 3,21 2 
Motor vehicle ..... 675,974 385,177 
Ocean marine ..... 172,107 51,334 
Inland marine ..... 71,630 23,181 
PO er . Sry 
Extended coverage. 52,163 13,348 
LOUISVILLE F. & M. 
ne $ 378 $ —9 
Tornado-windstorm 33 48 
Motor vehicle .... 66 —48 
Inland marine .... 852 110 
MARYLAND 
ee 294,545 $ 99,045 
Tornado-windstorm 10,656 7,221 
Sprinkler leakage. 858 88 
Riot and explosion 1,440 50 
Earthquake ....... 3,392 9 
OHS Areeaeren 18,978 13,588 
Motor vehicle 95,317 35,428 
Inland marine ... 14,787 6,424 
Extended coverage 17,226 4,544 
MASS. F. & M. 
PR Serre $ 340,897 $ 144,636 
Tornado- windstorm. 17,364 5,054 
Sprinkler leakage .. 1,950 414 
Riot and _ explosion. 2,777 591 
wey naeake Ae Pre 74 18 
| RRS? ioe 9,630 3,616 
Motor vehicle 1212: 33,164 15,085 
Inland marine ..... 13,99 6,012 
ow. re 6,117 1,760 
Gther BAGO 2.520085 20,780 5,025 


{CONTINUED ON PAGE 43) 
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LEGISLATION | Leaders in Pa. Agency Organization 





Proposes Tax Revision Bill 

LOS ANGELES — Commissioner 
Caminetti has submitted a proposed 
gross premium tax bill to the California 
legislative conference in which he seeks 
to eliminate the right to offset taxes on 
real estate against gross premium taxes 
and at the same time reduce the gross 
premium tax rate in proportion to the 
amount of offset eliminated. A meet- 
ing on the bill is being held this week. 

California — Commissioner Caminetti 
is backing A. B. 1403 which gives him 
greater power over automobile-dealer 
agents and brokers. It requires that a 
copy of the policy or a certificate con- 
taining the facts and details of the policy, 
be delivered to the buyer or the bor- 
rower and also to the persons named in 
the policy. It was pointed out that 
many buyers of cars are given or assume 
the impression that they are also covered 
for property damage and public liability 
insurance. The bill seeks to make the 
entire insurance coverage clear to all 
concerned. 


May Write Full Coverage 

ABERDEEN, S. D.—Governor Bush- 
field has signed a bill providing that fire 
companies may write full coverage au- 
tomobile casualty insurance. The meas- 
ure is designed to equalize rights of in- 
surance companies. Formerly casualty 
companies could write fire insurance, 
but fire companies could not write cas- 
ualty insurance. 





Oregon—S. B. 271 provides that in- 
sured fire losses shall be paid within 30 
days after determination of settlement 
rather than within 60 days. 





Iowa—A bill returning the collection 
of premium taxes to the state insurance 
department instead of the tax commis- 
sion has been introduced with the en- 
dorsement of the state tax commission. 

S. F. 311 allows motor vehicle truck 
operators to file a certificate of insur- 
ance as well as a surety bond with the 
state commerce commission. 

The senate has passed the bill requir- 
ing radio announcers using insurance 
copy either “soliciting or advertising, or 
announcing by radio’ to obtain an 
agent’s license from the state insurance 
department. 

S. F. 252 passed permitting the insur- 
ance commissioner to impose all charges 
and regulations on foreign reciprocal 
exchanges imposed upon Iowa ex- 
changes in foreign states. ' 

S. F. 267 passed by the senate gives 
attorney-in-fact for reciprocal or inter- 
insurance exchange right to keep sub- 
scriber accounts with separation of all 
records and provides for $10,000 bond 
for attorney-in-fact. 


= 


Washington— The house insurance 
committee gave a “do pass” recommen- 
dation to the proposed change in the 
surplus line brokers’ law (H. B. 345), 
which would make a risk eligible for 
non-admitted placement if coverage 
could not be secured from a “majority” 
of admitted companies. 





New York—The bill amending the in- 
surance law to permit issuance of the 
proposed revised standard fire policy, 
ordered out of the Senate insurance 
committee last Thursday, has been re- 
ferred back to the committee for further 
consideration. 





Ohio—H. B. 567 provides for pre- 
mium and fire marshal’s taxes on recip- 
rocals. 

S. B. 218 permits the superintendent 
of insurance to open an account in the 
name of each company and agency 
which licenses agents and solicitors and 
to charge that account with each license 
issued. Statements would be issued 
monthly. It is held that such procedure 
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Three important factors in agency organization work in Pennsylvania were snapped 
prior to the banquet during Pittsburgh Insurance Day. Left to right—W. Ray Thomas 
of Pittsburgh, president Pennsylvania Association of Insurance Agents; Miss Bessie M. 
Snyder, executive secretary Pittsburgh Association of Insurance Agents, and Frank D. 
Moses of Harrisburg, secretary Pennsylvania State Association. 








would greatly simplify the mechanics of 
issuing about 100,000 licenses each year. 
The companies are required to pay cash 
for each license issued at the time of 
issue. The plan results in a cumbersome 
accounting system. 


_Nebraska—The governor has signed a 
bill which sets a $50,000 minimum sur- 
plus limit for domestic mutuals. 





Wisconsin—Several bills heard before 
the senate committee on corpora- 
tions and taxation and reported for pas- 
sage have been sent through the en- 
grossment stage. 

They include a bill to require a year’s 
residence in Wisconsin before an agent 
can obtain a license and calling for its 
cancellation upon removal from the 
state; compelling town mutuals to file 
a schedule of rates and changes instead 
of filing only by Feb. 1 of each year; 


permitting town mutuals to fix the time 
by which insured must pay his pro rata 
share of losses sustained by members 
instead of present 30 days from date of 
notice; providing that if the office of 
secretary and treasurer of a town mu- 
tual is held by the same person the 
bond must be filed with the president. 

Other senate bills are scheduled for 
a public hearing March 5. 








According to law, everyone is charged 
with the duty to conduct his or her 
affairs with the care which a reasonably 
prudent person would exercise. Failure 
to exercise such reasonable care consti- 
tutes what is generally known as “negli- 
gence,” which is the basis of any legal 
liability claim for damages. Just what 
constitutes negligence in any particular 
set of circumstances is a question of fact 
to be determined by a court or jury. 








Capital Stock Companies 
Operating Solely Through 
Agents 


NE HUNDRED YEARS ago the shipping industry 

of the thriving seaport of New Haven, Connecticut, 
could obtain insurance on hulls and cargoes only in New York, 
Hartford, Boston or London. But there was no telephone in 
those days, much less telegraph, cable or wireless—and time 
meant money in the West Indies and China trade. So a group 
of New Haven’s “Merchant Princes” —shippers, ship owners, 
local business men— formed their own insurance company. ... 
Today that company, The Security of New Haven, is celebrat- 
ing its 100th Anniversary Year—and instead of writing mainly 
marine risks, it and its subsidiary companies now write practically 


every kind of insurance except life. 
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North America 
Replies to Attack 
by W. H. Bennett 


(CONTINUED FROM PAGE 3) 





our agents in helping them secure and 
retain business which they otherwise 
might not be able to do. 

“Needless to say, Mr. Bennett's query 
as to whether we intend to abandon the 
agency system (we having been the 
original founders in the United States) 
is foolish. No company is more aware 
of the value of a good agency system 
than is the North America, and it 1s for 
the purpose of helping our agents that 
we propose to explore this field, as we 
have been urged to do.’ 

North America has also sent a sup- 
plementary communication to stock- 
holders, reading: 

“Acs a number of inquiries have been 
received relative to the proposal that 
the board of directors be authorized to 
permit the issuance of participating poli- 
cies, perhaps a few words of explanation 
are desirable. 

“In the first place the Insurance 
Company of North America is and will 
continue to be a stock company organ- 
ized for profit and operated in the best 
f the owners, that is, the 
stockholders. The only purpose of the 
proposal is to put us in position to 
safeguard and promote the earnings of 
the company available for payments to 
stockholders through being in position 
to best serve the public. 


Other Stock Companies Act 


“A number of stock companies 
already have authority lodged in. their 
directors to permit the issuance of such 
policies. 

“T want particularly to call your at- 
tention to the fact that it is proposed, 
not that authority to issue participating 
policies be given to the management, 
but simply that authority be given to 
the directors to permit the issuance of 
such policies, should the directors deem 
advisable their issuance at some future 
time. 

“The directors are elected by, repre- 
sent and act in behalf of the stockhold- 
ers. Should they exercise this power 
under such authority, if granted, you 
may rest assured it would be because 
the directors consider it in the best in- 
terest of the company, and therefore 
of the stockholders. : 

“We feel that the stockholders will 
perceive the wisdom of the company 
putting itself and its agents in position 
to meet certain classes of competition. 

“T hope that it has been made clear 
that the intention is merely to be pre- 
pared with the necessary authority, 
should the directors deem advisable the 
issuance of participating policies in 
somte one or more classifications at 
some future time.” 


interests of 





British Poster Exhibit 

An invitation has been extended to 
the public to visit an unusual display of 
British war-time posters now on exhi- 
bition at the New York downtown 
branch of the British War Relief So- 
ciety in the Royal Building, 150 Wil- 
liam street, New York. 

This collection contains more than 75 
posters which are graphic and arresting 
reminders of the range of Britain’s de- 
fense and air raid precaution activities 
and of the courage, enthusiasm and con- 
fidence which makes them so effective. 

Near the entrance of the exhibit is a 
large official map depicting the locations 
in Germany which have felt the effects 
of R. A. F. bombing. 

The exhibit will be open from nine a. 
m. to 5:30-p. m. every week day except 
Saturday, the Saturday hours being 
from nine a. m. to 1:30 p. m. Visitors 
will also be interested in many other 
exhibits at the branch which record the 
cooperation it has received in carrying 
on its many forms of relief work. 
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State vs. Federal 
Control Conflict 
Rapidly Developing 


NEWARK — Emphasizing the need 
for vigilance in watching legislative 
trends, W. H. Bennett, general counsel 
National Association of Insurance 
Agents, pointed to the rapidly develop- 
ing conflict between the requirements 
and desires of the federal government 
and the old states’ rights theory in a 
talk before the Insurance Women of 
New Jersey here. 

State supervising officials are tenaci- 
ously holding on to their supremacy on 
all insurance questions, for which they 
cannot be blamed, and are refusing to 
recognize or consider an approaching 
danger that may eventually result disas- 
trously to the whole theory of state sup- 
ervision. As an example of this, Mr. 
Bennett reviewed the Home Owners’ 
Loan Corporation insurance complica- 
tions. The attitude of the insurance 
departments in claiming that the HOLC 
insurance contract was made without 
their knowledge or consent and that it 
is in violation of state rebating or anti- 
discrimination statutes, may force the 
federal government to become a self-in- 
surer on these properties. Such ac- 
tion would result in the states losing 
taxes on this business and the agents 
losing commissions and the companies 
a large volume of premiums. 

War Problems Faced 

The war situation may create another 
serious problem for the insurance busi- 
ness. There is a_bill pending in the 
British parliament which provides in- 
surance coverage on immovable prop- 
erty destroyed or threatened by de- 
struction during the war. Premiums 
would be paid half by the property 
owner and half by the government. 
Similar action may be considered in the 
United States. “After Congress gets the 
national defense program well organized 
and in hand, the leaders there will be 
looking around for ‘other worlds to con- 
quer. This new British insurance 
scheme may furnish green pastures in 


H. B. Corell, 23 Years with 
Mich. Department, Ousted 





LANSING, MICH.—H. B. Corell, 
veteran first deputy insurance commis- 
sioner, who has been with the Michigan 
department 23 years, most of that time 
in his present position, has been dis- 
missed. 

Corell is a Republican but his status 
was not questioned during the Demo- 
cratic administrations of former Govern- 
ors Comstock and Murphy when C. E. 
Gauss served as commissioner. Mr. 
Gauss made no political changes in the 
department and declared on many occa- 
sions that he felt it unwise to interfere 
with personnel in a division requiring so 
high a degree of technical knowledge. 

Frank M. Cordero, Detroit, has been 
named to succeed Mr. Corell. While 
lacking in insurance experience, so far 
as could be learned here, he is said to 
be a trained accountant and tax expert. 
He was formerly secretary of the Dem- 
ocratic state central committee, and 
served as assistant Wayne county clerk 
1933-1936. 








Bennett pointed out. The administrator 
of the wage and hour act is rapidly 
moving toward including the business 
of insurance under the law. Other gov- 
ernmental departments are beginning to 
rule that although Paul vs. Virginia says 
insurance is not commerce, neverthe- 
less it is a transaction in and affecting 
commerce and, therefore, subject to any 
law which congress may pass having 
any relation to the operation of the in- 
surance business or anyone in it. 

It seems to be within the bounds of 
possibility that it is now but a step for 
the federal government to take over by 
Congressional enactment the  super- 
vision and administration of the insur- 
ance business. “Such a step will create 
a revolution in the state supervising end 
of the insurance business and it may be 
that the business will abandon the old 
theory that it is better to suffer the ills 
we now have than to flee to those we 
know not of, and to consent to the sub- 
stitution of one ruler over that of the 
many which we now enjoy.” 


which to browse. The business of in- President Ada V. Doyle presided. 

surance ought to meet situations such as Ann Dirion, entertainment chairman, 

this before they become an actual men- gave the welcoming message. Cris- 
” 


ace. 

The old Paul vs. Virginia discussion 
of the U. S. Supreme Court, which 
leaves the control and supervision of 
insurance to the states is no longer the 
protection against federal activities that 
it once was. It is entirely possible for 
Congress to decide that the restrictions 
and burdensome state insurance laws are 
interfering with the national defense 
program and are not in harmony with 
the modern economic era. There is little 
doubt that the present Supreme Court 
justices would uphold such legislation, 
sweeping Paul vs. Virginia into discard. 

The theory that insurance is not in- 
terstate commerce and thus does not 
come under the minimum wage and 
hour law is now on very thin ice, Mr. 


tine B. Nolan gave a talk and Dorothy 
Schlicting reported on the clinic that is 
to be held at the meeting March 20. 

Beatrice E. Caldwell, special agent of 
Franklin Fire at Camden, told about the 
new forum group that has been started 
in her city. T. S. Brown, past presi- 
dent of the New Jersey Association of 
Underwriters, gave a talk. Bertha Col- 
lins introduced Mr. Bennett. 





Phoenix Cincinnati Quarters 


CINCINNATI—Phoenix of Hartford 
has opened permanent quarters at 1129 
Chamber of Commerce building with 
R. W. Grim, special agent, in charge. 
Mr. Grim was recently transferred from 
Columbus to Cincinnati. 





Mutual Companies’ 1940 Figures 








Adm. _Unearned Net Cash Net Losses Total Cash Total 
— — an ss Income Paid Income Disb. 
Abington Mut., Mass.. 639,436 292,420 325,149 279,302 108,200 299,594 975,618 
Automobile, R. I...... 4,685,633 330,700 3,698,954 661,620 77,082 834,962 765,197 
Chemical Mut., N. Y.. 78,454 78,654 85,215 40,663 88,550 74,780 
Druggists Mut., Ia.... 109,431 201,955 170,438 66,810 185,611 185,307 
Farmers Mut., Neb... 36,904 1,343,548 583,675 321,664 627,417 605,358 
Fidelity Mut. F., Ind.. 237,175 244,796 354,964 137,784 371,033 339,315 
Holyoke Mut. Fire... 930,512 1,825,088 852,429 286,079 993,951 866,729 
Lumbermen’s Mut., O. 2,086,477 1,050,000 2,668,638 1,006,357 2,802,536 2,634,296 
Mut. Fire, Hartf’d Co. 509,120 427,226 633,447 225,728 664,091 510,510 
Natl. Jewl. Mut. Fire. 56,003 245,549 79,136 11,521 94,698 73,994 
Northwestern Mut. F. 6,436,805 2,454,536 7,542,941 2,379,162 7,790,210 6,995,108 
Ohio Mutual ........ 73,168 418,544 84,191 24,451 103,871 96,172 
Otsego M. Fire, N. Y. 104,502 141,094 114,959 55,294 121,191 102,616 
Penn. Millers Mut.... 3,8 Seepeee Oe” © Gewaies). Gaga © -Mepees> > abe ce 
Security M. F., Minn.. 49,408 113,705 98,999 40,113 115,381 
Standard Rel., Neb... 39,404 94,495 123,923 46,667 127,766 
Texas Hardw. Mut... 62,161 97,014 111,560 22,118 106,990 
Transportation Mutual 3 234,170 3,529,324 477,327 314,746 608,396 615,762 
Union Fire, Neb...... 195,791 285,000 425,253 151,717 438,280 416,967 
Western Mut. Fire, O.. 100,122 66,434 123,615 55,901 131,932 133,457 
RECIPROCALS 
Independent Underw.. 136,396 28,541 105 916 59,236 25,688 65,086 58,569 





1Includes $1,578 increase in liabilities. 


Insure Against Loss from 
Infantile Epidemic 


Insurance of expenses incurred by a 
promoter on large, special shows, such 
as peach festivals, boat shows, fairs, 
etc., in case of an infantile paralysis epi- 
demic, has made its appearance, and one 
such policy was written last week. 

The promoter has an insurable inter- 
est against loss of expenses if he should 
be prevented from earning his costs by 
reason of such an epidemic. 

A determining feature as to whether 
the epidemic is sufficiently severe to 
close the show and make the insurer 
liable is to be determined by a local hos- 
pital or health authority of integrity, 
who is specifically named in the policy. 

The coverage is similar to rain insur- 
ance. The rate in the instance last week 
was not disclosed, but from 2 to 5 per- 
cent is said to be something close to 
what the charge should be. Rain insur- 
ance runs from 8 to 10 percent, but the 
hazard in connection with an infantile 
epidemic would not be, of course, so 
great. 

The policy would not protect against 
“fear.” There have to be enough cases 
of infantile to make an epidemic. Defi- 
nition of how many this would require 
is up to the hospital or health authority 
selected. They measure the severity of 
the epidemic. 

A fairly high premium in relation to 
the total insurable value, say $50 to $75 
on a $2,000 to $3,000 expense, would 
probably not be out of line on promo- 
tions of this type. The promoter could 
include the premium as a part of the 
expense and insure the premium itself. 
Easing of the premium load could be 
secured by increasing slightly the cost 
to each exhibitor in the show, with a 
return if the event went off according 
to schedule. 

A fairly lively market may exist for 
this type of insurance. Apparently the 
agency placing the coverage last week 
had no trouble getting it underwritten. 


New Michigan Commissioner 
Honored at Detroit Dinner 


DETROIT — Company executives 
here honored incoming Commissioner 
Berry, and paid tribute to the retiring 
commissioner, John G. Emery of Grand 
Rapids. Approximately 80 prominent 
Detroit insurance men atended the ban- 
quet and get-together. 

William G. Curtis, president National 
Casualty, was chairman. Walter hk. 
Otto, president Michigan Mutual Liabil- 
ity, was toastmaster. George K. March, 
president Detroit National Fire, and J. 
J. Ramsey, general manager of Detroit 
Inter-Insurance Exchange, were in 
charge of arrangements. 

Among the speakers were Mayor 
Jeffries and Senator Hammond, Benton 
Harbor, chairman of the senate insur- 
ance committee. 

Every branch of the insurance busi- 
ness and all Detroit insurance compa- 
nies were represented. Other speakers 
who made _ short addresses were: 
Charles C. Bowen, president of Stand- 
ard Accident; E. W. Thompson, su- 
preme commander of Maccabees, and 
Ralph Thomas, vice-chairman of Detroit 
Inter-Insurance Exchange. 


Hartford College Marine Course 


The Hartford College of Insurance 
has added to its curriculum a one se- 
mester evening course in inland marine 
to be completed in 18 periods of two 
hours each. The class will be held two 
nights weekly through March and one 
night per week thereafter until com- 
pleted. The instructor is Louis E. Day, 
superintendent of the inland marine de- 
partment of Phoenix of Hartford. 

An _ advisory committee will assist 
Mr. Day in planning the course. It 
consists of Frank B. Wreaks, assistant 
secretary of Aetna Fire; E. G. Proechel, 
inland marine department of Travelers; 
George A. Robinson, assistant secretary 
Hartford Fire, and H. B. Bezanson, in- 
land marine manager of Automobile. 
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Du Quoin LOX Loss Close 
to $200,000 is Estimate 


The explosion in the LOX plant of 
the United Electrical Company at Du 
Quoin, Ill., did an estimated property 
damage of $100,000, and the U. & O. 
loss is estimated at $60,000. Travelers 
carries the compensation, the property 
damage, $1,750,000, was in 13 policies 
with the Hanover, New Hampshire, New 
York Underwriters, Providence Wash- 
ington, Springfield, Union Assurance, 
American Central, National Fire, Com- 
monwealth, Fireman’s Fund, Great 
American, Home and Travelers. The 
U. & O. coverage is $1,500,000 in seven 
policies in Fireman’s Fund, Great Amer- 
ican, National, New York Underwriters, 
Springfield and Travelers Fire. 

The harzards in these plants, which 
are rather common among eal mining 
companies with strip mining operations, 
are not considered particularly great, 
and even in the face of this substantial 
loss are regarded fairly safe in com- 
parison with other types of explosive 
manufacturing plants. 


Process Explained 


Briefly, the process is this: The 
plant, operated by the coal mining 
company, first manufactures liquid oxy- 
gen, which is stored in a compressor 
room in a storage tank. The liquid oxy- 
gen then is drawn from the compressor 
room into a “mix” room and there 
poured in a “soak box” which contains 
several carbon cartridges. They soak for 
about an hour and then the entire soak 
box is trucked to the scene of stripping 
operations where the explosive is used 
to blast the overburden. 

Either liquid oxygen or the cartridges 
alone is not explosive, and a percussion 
cap and charged wire are affixed for 
shooting. It is considered a better ex- 
plosive for strip mining than dynamite 
because it has a more sustained force. 
Cost is less than half. It has been con- 
sidered much safer to use than dyna- 
mite, and there were no accidents until 
last year when the Neos Mining Com- 
pany near Terre Haute, Ind., had two 
explosions in the field. One quantity 
blew up while on a truck. No one knows 
what happened since all of the men 
around it were killed. One other acci- 
dent involving the explosive was caused 
when a drill bit was used to push the 
explosive downward: after it had got 
caught. One of the men nearby survived 
to tell the story. 

In the Du Quoin loss a batch of 
cartridges were placed in the soak box, 
At what time this occurred no one 
knows because all of.those around were 
killed. The crew started to unload a box 
car of cartridges into the mix room, and 
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it is assumed some unusual chemical re- 
action was set up in the soak box to 
cause one of the cartridges to explode; 
or possibly some foreign substance got 
into the mix. 

The compressor and equipment of 
United Electric at Du Quoin sustained 
a 75 to 80 percent loss. This equipment 
was all manufactured in Germany, 
which makes the problem of replace- 
ment in this country a real one. The 
compressors are in pretty good shape 
and can be renewed. U. & O. will be 
fairly low compared to coverage be- 
cause other explosives can be used by 
the company in stripping, though they 
are more expensive. Damage was ccn- 
siderable to other surrounding build- 
ings. For instance, one that was 400 
feet away suffered damage to side walls 
and roofs; another 100 feet away suf- 
fered damage and some fire ensued. 
Five men were killed, three regular em- 
ployes and two carpenters who were 
there to put up a canopy on the mix 
room door. There were no other in- 
juries. 

The mix room was separated from the 
compressing room by an 18 inch brick 
wall. The force of explosion sprayed 
the bricks through the equipment. 

The LOX explosive is normally the 
safest to handle. In the present in- 
stance, there may have been some hu- 
man failure. 


Rating Setup in Cuba Under 
Malone Greatly Improved 


NEW YORK—Off.cials of fire com- 
panies operating in Cuba speak most 
appreciatively of the excellent work per- 
formed by the Cuban Rating Associa- 
tion since R. G. Malone became secre- 
tary-manager 11 years ago. Prior to 
1930 rates, especially on sugar plants, 
which together with tobacco constitute 
the main industry of Cuba, had become 
demoralized, due to hard competition. 

Eleven years ago representatives of 
the Fire Office Committee of London, 
with representatives of American com- 
panies, determined to place the rating 
setup on a satisfactory basis. Mr. Ma- 
lone, who enjoyed a high reputation for 
his work with the Louisiana rating 
organization, was appointed manager 
and given free rein to formulate and 
carry out a proper rating policy. He 
proceeded to do so and steadily extended 
the scope and refinements of the sys- 
tem. One of the largest fires on the 
island in the past 10 years involved a 
huge sugar mill, on which there was no 
insurance. 

At present 26 British, 14 American, 
one French and 11 Cuban companies are 
operating on the island. Because of the 
solid character of building construction 
and the absence of heating appliances, 
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relatively little fire insurance is carried 
on dwellings. Coverage in the main is 
restricted to mercantile, office and resi- 
dential structures in the chief cities and 
properties in the great sugar planta- 
tions, many of the latter being financed 
by Canadian and American banks. 

The United States government re- 
cently loaned several million dollars to 
Cuba, and proposes to make other loans, 
conditioned in part on the money being 
used for diversified farming and exten- 
sion of good roads. 





New Michigan Company Ruling 
LANSING, MICH.—Foreign com- 
panies whose corporate powers exceed 
those allowed under Michigan laws to 
similar domestic carriers may not be 
legally licensed by the insurance de- 
partment, James F. Shepherd, assist- 
ant attorney general, has held in an 
opinion rendered Commissioner Berry. 
A bill has been introduced in the 
legislature modifying the law to permit 
admission of companies with corporate 
powers conflicting with Michigan 
statutes through “proper action by the 
directors” to limit those powers as re- 





gards Michigan business and also re- 
quiring any such license applicant to 
declare under which statute it would 


operate. 
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$246,748.53 
165,430.92 


$ 864,006.53 
1,022,764.12 
303,344.79 
4,577,605.00 


81,317.61 





LIABILITIES 


Reserve for Unearned Premiums TS PR Ay to ie 


$1,530,000.00 
4,345,242.48 


3,820.23 
4,312.50 


$6,857,170.78 











$ 687,769.30 
184,811.33 
45,651.24 
63,696.43 





Bonds are valued on an amortized basis and stocks at market prices, as ap- 
proved by the National Association of Insurance Commissioners. 
carried at $203,835.03 in the above statement are deposited as required by law. 


5,875,242.48 
$6,857,170.78 
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EDITORIAL COMMENT 





Vision in State Supervision 


THE new Illinois state insurance direc- 
tor, Paul F. Jones, left a most excellent 
impression on the insurance attendants 
at the luncheon tendered him in Chi- 
cago under the auspices of the Illinois 
Insurance Federation. It was a typical 
insurance crowd that desired to see at 
first hand the official and evaluate 
him. 

One point he made strikes us as par- 
ticularly significant and reflects credit 
on a commissioner so young in office. 
He unequivocally championed state in- 
surance supervision but he added that 
mere blind sponsorship of that plan as 


new 


opposed to federal control is not 
sufficient. 
Why is there any need for federal 


supervision? What are the arguments 
for it? Why doesn’t state administra- 
tion fill the bill? Director Jones stated 
that there are some weaknesses in the 
state They should be frankly 
acknowledged and not dodged or con- 
doned. If -state supervision is to sur- 
vive it should justify itself. 

Director Jones declared it would be 
his purpose to study intellizently the 
criticisms directed against state super- 
vision and so far as Illinois is con- 
cerned endeavor to get its department 
so constructed that it would and could 
honestly defy these critics. A mighty 
fine policy we say and if followed by 
other states, federal supervision will be 
buried. 


system. 


A Good Public Relations Job 


ProrLe who have followed the current 
legislative activity over compulsory 
insurance and financial responsibility 
laws in New York have been: greatly 
impressed with the way the New York 
insurance interests have met the situa- 
tion. Instead of emitting the conven- 
tional how! about government in busi- 
ness when the subject of compulsory 
insurance was introduced, the commit- 
tees presented the facts to state authori- 
ties and.to the public. Not only that, 
but they offered a concrete substitute in 
the proposed new financial responsibility 
law, which is based upon the New 
Hampshire act. The merits of this law 
explained to representatives of 
many groups outside of the insurance 
business who would be affected by it 
and by a compulsory insurance law. It 
thoroughly aired at committee 
meetings and every group had a chance 
to state its views. 


Building Solid Claim 


CoMMISSIONER GONTRUM of Maryland 
one of our most forceful and compe- 
tent state supervisors, recently eriticized 
claim settlement tactics of a few com- 
panies operating in his state, they be- 
ing institutions evidently with a con- 
scienceless management. He spoke of 
their practice of ignoring small claims, 
although perfectly justified. These 
companies by a nefarious system of de- 
lay and indifference would ultimately 
wear out the claimants. Practices of 
this kind reflect on insurance as a 
whole. 


were 


was 


There is no department more impor- 
tant in a company than that having to 


A law of this type is necessarily com- 
plicated and difficult to read. In send- 
ing copies of the proposed law to the 
papers, the committee included a state- 
ment of its provisions which any editor 
and his readers could understand. 
Endorsements of responsible organiza- 
tions outside of the insurance business 
were also included. 

New York insurance men told their 
story to the public intelligently and 
logically and reports indicate that they 
found the public willing to listen and 
to meet them halfway. An admission 
of shortcomings of the present situation, 
coupled with a concrete proposal for 
remedying them always makes a better 
impression than a mere negative attempt 
to defend an unsatisfactory status quo. 
If the proposed law is passed, the 
methods used should be an example to 
everyone in the insurance business of 
what can be done. 


Reputation 


do with claims. Some companies evi- 
dently think their sole function is to 
collect premiums and hold payment for 
losses to the lowest point. Their ad- 
justers are instructed to save money. 
Fortunately such are but a small per- 
centage. 

The other day, C. S. Weech, New 
Amsterdam Casualty vice-president, 
outlined in connection with Pittsburgh 
Insurance Day ceremonies, an adjust- 
ment program that struck a high note. 
A company is known by the way it set- 
tles its claim obligations. It is highly 
important for adjusters to be in perfect 
accord with the claim policy of a com- 


pany that desires to meet every honest 
Inss. It is no credit to an adjuster to 
take advantage of a claimant’s lack of 
knowledge of his rights or his mental 
ignorance. 

Mr. Weech stated that where there 
was but limited or no liability, the ad- 
juster should be such a student of hu- 
man nature that he should make denial 
in a way that would convince the 
claimant that he was not trying to fleece 
him but was pursuing a course he be- 
lieved to be correct. Mr. Weech holds 
that an adjuster can do much to ad- 


vance a company’s cause or impair its 
reputation. He referred to the need of 
“good workmanship” on part of an ad- 
juster. In our opinion it is an appro- 
priate term to designate an adjuster’s 
procedure. 

All well ordered companies take pride 
in their reputation. They want to meet 
their obligations. They insist on fair 
and honest treatment of claimants. The 
process of scaling claims just to save 
money is abhorrent to such offices. 

Mr. Weech’s observations ought well 
be read by all with profit to themselves. 








PERSONAL SIDE OF THE BUSINESS 





George W. Blossom, Jr., president of 
Fred S. James & Co. of Chicago, is vis- 
iting his father, George W. Blossom, 
St. at Pasadena, Cal. 

Frank C. Carpenter of Carpenter & 
Burba, Louisville agents, has long been 
interested in aviation. Mr. Carpenter 
and his son Floyd were building model 
airplanes long before it became a gen- 
eral hobby. In 1912 they were granted 
a patent on a W-type airplane wing 
which they designed in connection with 
an idea for a self-righting plane. When 
the world war came on Floyd Carpen- 
ter, a mechanical engineer, went into 
the navy, and the patent, more or less 
forgotten, was allowed to expire. Some 
of the newer pursuit planes are today 
using a wing built very much on the 
Carpenter theory. 

Otho E. Lane, president of Fire As- 
sociation, Mrs. Lane, and their daughter, 
Martha, are spending February at El 
Rancho de los Robles, Oracle, Ariz., 
from where they expect to visit Los 
Angeles and San Francisco before re- 
turning east. 

Roy T. Baker, prominent local and 
general agent of Fargo, N. D., is vaca- 
tioning in Los Angeles where he is in- 
dulging in much golf. Mr. Baker has 
been in the business 41 years. He started 
in 1900 with his father, Thomas Baker, 
Jr., local agent of Fargo and in 1902 
went into the Dakotas field for Queen. 
After 10 years he returned to the local 
agency business. The Baker agency is 
now celebrating its 60th year. 

Peter L. Cannon, in charge of the 
Rhode Island insurance division 1937- 
1939, has been appointed adjutant gen- 
eral of Rhode Island. 


John Rygel, secretary in the western 
department of Hanover, and Mrs. Rygel 
are leaving Friday by motor for San 
Francisco for a visit with their son, 
John Norris, who is stationed at Mare 
Island, attached to the Augusta, flag- 
ship of the Pacific fleet. Mr. Norris 
just recently went into active service. 
He previously had been special —- in 
Illinois for Royal Exchange. The Ry- 
gels expect to be gone about a month. 

Harry F. Ogden, president, and S. G. 
Browning, assistant secretary, southern 
department, of the Fidelity & Guaranty 
Fire, have sailed for Puerto Rico and 
will return March 10. 

H. W. Sanks of the Sanks Insurance 
Agency, Decatur, IIll., was married to 
Mary Weesner. Mr. Sanks has been as- 


years. The agency was established 20 
years ago. 

Lieut. Col. E. C. Monro, local agent 
of Tucson, Ariz., is second in command 
of the Arizona national guard unit at 
Fort Sill, Okla. During his absence the 
business of the E. C. Monro Agency is 
being continued under the name of Serv- 
ice Insurance Agency by his father-in- 
law, H. E. Heighton. Mr. Heighton is 
one of the oldest agents in point of ac- 
tive service in the state. He began busi- 
ness in 1904 when he took over the 
business of Underwood & Franklin who, 
in 1880, had assumed the insurance file 
of the Sexton Agency, which is believed 
to be the oldest in Arizona. 

Serving under Lieut. Col. Monro at 
Fort Sill are Lieut. Albert Gibson, Tuc- 
son Realty & Trust Company, and F. J. 
Cunningham, special agent for Royal- 
Liverpool group, Phoenix. 

Two executives of the Crum & For- 
ster organization are now vacationing 
in Florida, they being J. Lester Par- 
sons, president, and Fred M. Gund of 
Freeport, Ill., western manager. They 
expect to be away until early in April. 

Earl Vogt, advertising manager of 
Millers National, will leave Chicago Fri- 
day for Miami Beach, Fla., for a vaca- 
tion. Mrs. Vogt has been in Miami 
Beach for the past few weeks. 

Edward Sayre of Newhouse & Sayre 
of New York and L. H. Hawley, Chi- 
cago manager, have returned from a va- 
cation at Sun Valley, Ida. 

A son, Cobbs Gwinn Nixon, has been 
born to Mr. and Mrs. Scott Nixon of 
Augusta, Ga. Mr. Nixon is president of 
the Augusta Board and a past president 
of the Georgia Association of Insurance 
Agents. 

J. M. Clark of Chicago, executive spe- 
cial agent of New York Underwriters, 
and Charles R. Watkins, Indiana state 
agent, are leaving in a few days for 
Fort Lauderdale, Fla. Mr. Clark is leav- 
ing Chicago by motor Saturday and will 
pick up Mr. Watkins enroute. 


DEATHS 


J. P. Gray, 90, president Boston 
Manufacturers Mutual Fire from 1905 
to 1929, when he retired, died at his 
home in West Newton, Mass. 

A. L. Smith, 49, formerly assistant 
secretary of the Merchants & Manufac- 








sociated with his father for the last sixturers Mutual Fire of Concord, and 
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more recently claim adjuster of Massa- 
chusetts Bonding in Boston, died there. 


Mrs. W. E. Hitchcock of Oklahoma 
City, wife of the Oklahoma state agent 
of the Retailers Fire, died there after a 
protracted illness. 

James A. Macdonald, 43, formerly as- 
sistant manager for Canada of the Great 
American, and more recently in charge 
of its business in Winnipeg, died in 
Toronto. 


Joseph K. Sharp, 78, who was secre- 
tary of Camden Fire for 40 years prior 
to his retirement in 1928, died in St. 
Petersburg, Fla. Joining Camden Fire 
in 1887 as a clerk, Mr. Sharp was 
elected secretary in 1889 and in 1897 
was made treasurer. In 1924 the title 
of vice-president was added. He was 
Camden Fire’s only employe at the time 
he went with the company, when it 
had an income of $10,182 annually. This 
grew to more than $5,485,000 in 1928 
when he was succeeded by Elwood S. 
Thompson, present secretary. 

Howard E. Jennings, 53, with the Na- 
tional Board in St. Louis 12 years, died. 
Funeral services were held in Columbus, 
O. Mr. Jennings was a special investi- 
gator for the arson department, and 
formerly had been in the state fire mar- 
shal’s office in Ohio. One of his investi- 
gations was the Buckingham Annex 
Hotel fire in St. Louis in 1927, which 
resulted in the arrest and conviction of 
the owner and two employes for arson 
and murder. 

I. S. MacNichol, 69, local agent of 
Oshkosh, Wis., for 33 years, died there 
from a heart ailment after a short illness. 
He started in insurance in Oshkosh in 
1908. With Alvin Fox he formed the 
Fox & MacNichol agency in 1910, tak- 
ing over the pioneer L. D. Harmon 
agency established in 1868. The pres- 
ent MacNichol Agency was formed in 
1939 with his sons, Neal and Irwin. He 
served as president of the Oshkosh In- 
surance Underwriters Association and 
the Winnebago County Association of 
Insurance Agents. 

Elmer K. Schultz, who founded E. K. 
Schultz & Co. Philadelphia, in 1896, died 
there at the age of 73. 

The agency was named general agent 
for Millers National in 1896 and in 1912 
was appointed general agent for the 
Ohio Farmers. Starting from a small 
beginning, the agency has had a steady 
growth, and now operates in Pennsyl- 
vania, New York, Maryland, New Jer- 
sey, Massachusetts, Connecticut, Rhode 
Island, West Virginia, Virginia and the 
District of Columbi? supervising the 
business of the two companies in those 
states. Growth of the business was due 
largely to Mr. Schultz’s personality and 
efforts. He survived all of the original 
officers and agents of the company. In 
1937, a special tribute was paid him by 
directors of Millers National on occa- 
sion of his 40th anniversary. 

Mr. Schultz had been ill for some time 
and had not been active in the affairs of 
the agency for several years. T. W. An- 
derson, president, has been with the 
agency almost 30 years, joining it in 
1912 as special agent. James Youmans 
is vice-president a. secretary. The 
agency has had a number of agencies 
associated with it for well over a quar- 
ter of a century. 


Anthony Clark, 76, founder of A. L. 
Clark & Sons agency Manitowoc, Wis., 
25 years ago, died at his home there. 
His widow, a daughter, his sons, Edwin 
and John, are associated in the agency. 








C. E. Harkness Becomes Partner 

CINCINNATI—C. E. Harkness has 
become a partner in the agencv of Hark- 
ness & Wirthwine with his father, A. S. 
Harkness. He has been associated with 
the agency since graduating from the 
University of Cincinnati engineering 
school in 1926. 
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New Ill. Director Wins 
Epaulettes at Rally 





(CONTINUED FROM PAGE 5) 


office, he hopes that his successor can 
say just that of him. 

John P. Keevers, resident vice-presi- 
dent of Maryland Casualty and president 
of the Insurance Federation, presided. 
He introduced John L. Clarkson of 
Bartholomay-Clarkson Company, Chi- 
cago, who presented the other members 
of the reception committee, they being 
Gail Reed, Fred S. James & Co.; Mrs. 
Lillian L. Herring, secretary of the 
federation, and W. J. Floreen of Rollins, 
Burdick, Hunter Company. He then 
presented Ernest Palmer, who was given 
an ovation. Mr. Palmer remarked pleas- 
antly that he trusted the plaudits were 
for an old timer rather than being com- 
miseration for a has been. 

There were two head tables, filled 
with about 100 insurance leaders from 
Chicago and downstate. Before the 
luncheon the head table group attended 
a reception for Mr. Jones. 

Mr. Jones later said that “perhaps” 
he will name an advisory committee of 
insurance men. He is considering the 
idea, but has not talked to the governor 
about it. The question right now, he 
discloses, is whether the committee, if 
named, should be chosen by him or by 
the profession. And if it is chosen, how 
it shall be composed so as to be satis- 
factorily representative. 





Hugo J. Kralovec, general agent for 
the fire companies in_the London & 
Lancashire group in Chicago, will be- 
come general agent also for St. Louis 
Fire & Marine, which in the past has 
maintained its own Chicago service of- 
fice. John M. Rosko, Jr., who has been 
manager of the service office, will go 
over with the Kralovec agency as special 
representative in Cook county March 1 
when the St. Louis F. & M. closes its 
Chicago office. 


Textbook on Boiler Gover 
Is Published in East 


NEW YORK—A textbook of 77 
pages has been published, containing the 
lectures delivered before the Insurance 
Society of New York by J. H Coburn, 
vice-president Travelers Indemnity, and 

*. Reese, vice-president Hartford 
Steam Boiler, a complete set of boiler 
and machinery policies, schedules and 
endorsements copyrighted by J. P. H. 
deWindt, and a number of photographs 
illustrating various types and objects 
which may be covered under boiler and 
machinery policies. 


History of Line Given 


The history of boiler and machinery 
insurance is given with underlying haz- 
ards of the line. Manual rules and rates, 
method of rate-making, underwriting re- 
quirements, risk inspection, engineering 
and claim services, are among the sub- 
jects covered. Copies may be secured 
from Mr. deWindt, manager boiler and 
machinery division National Bureau of 
Casualty & Surety Underwriters, 60 
John street, this city, at $1 per copy. 

While there has been an increasing 
demand for boiler and machinery in- 
demnity in recent years, the call has 
been intensified of late through the 
stress put upon manufacturing opera- 
tions in connection with the nation’s 
defense program, and the realization that 
the machinery used in all plants engaged 
in such work must be safeguarded from 
shut-downs due to accidental damage. 





Opens New Office at Hibbing 


Underwriters Adjusting has opened a 
new office in the Merchants & Miners 

3ank building, Hibbing, Minn. John 
H. Glad will be in charge as resident 
adjuster and the office will be under su- 
pervision of the Duluth branch. 





Joseph Pick has joined the marine 
writing office of Hagedorn & Co. in 


New York City as adjuster of average 
and as cargo surveyor. 
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Auto Death Toll 
in 1940 Nearly 
100 Each Day 


Travelers’ Summary of 
Accident Statistics Shows 
35,000 Killed, 1,300,000 Hurt 


HARTFORD—No single catastrophe 
in the United States last year ap- 
proached the daily average of almost 
100 lives lost in automobile accidents, 
according to “Here Today—,” the Tra- 
velers’ annual report of accident facts 
which shows that 35,000 persons were 
killed and more than 1,300,000 others 
were injured in 1940. Of those killed 
35.7 percent were in accidents involving 
collisions with pedestrians, 29.7 with 
ether automobiles, while for those in- 
jured the percentages were 22 and 56 
percent respectively. 

Automobile accidents on an average 
day last year took twice _ number of 
lives lost in the Kenvil J., powder 
blast, three times-the toll of tot the Georgia- 
South Carolina hurricane, and four 
times that of the Little Falls train wreck 
or the Lovetsville airplane crash. The 
number injured in traffic on an average 
day exceeded the total casualties of the 
six major disasters of 1940 combined. 


Highlights Given 


Highlights from the annual report, 
based on official reports from the 48 
states, are: 

Exceeding the speed limit was respon- 
sible for 40 percent of the fatalities and 
26 percent of the injuries in 1940. On 
wrong side of the road caused 17.3 of 
the fatalities, 14.5 of injuries. Not hav- 
ing the right of the way accounted for 
12.5 of the deaths, and 14.5 percent of 
the injuries. Reckless driving was re- 
sponsible for 14.9 percent of the fatali- 
ties, 11.8 percent of the injuries. 

Every third victim of a fatal traffic ac- 
cident last year was a pedestrian. 

More than 97 percent of all drivers in- 
volved in accidents had a year or more of 
operating experience. 

Almost 86 percent of all fatal acci- 
dents occurred in clear weather and al- 
most 78 percent happened when the road 
surface was dry. 

A composite picture of 1940’s typical 
accident driver would show that he was 
an experienced, middle-aged male and 
that he was driving a passenger car in 
good mechanical condition in clear 
weather during the early evening hours 
of a Saturday or a Sunday. 


Feature One Day’s Results 


Several pages are devoted to a vivid 
description of the traffic “disaster” which 
swept the nation on Oct. 4 when 85 per- 
sons were killed and 1,496 were critic- 
ally injured. It is then pointed out that 
Oct. 4 was not unusual but a completely 
average day in every respect. Almost 
1,350 daily newspapers were used in 

(CONTINUED ON PAGE 26) 


Questions from F'loor at 
End of Liability Forum 


The concluding installment of the dis- 
cussion sponsored by THE NATIONAL 
UNDERWRITER on the new comprehensive 
liability policies appears below. Those 
participating, as readers of the previous 
installments will recall, were G. E. Hof- 
meister, vice-president Continental Cas- 
ualty; E. L. Kemble, Zurich; W. J. 
Bremer, Hartford Accident; W. M. Mc- 
Sweeney, assistant casualty manager 
Travelers; Louis Ollmert, automobile 
superintendent Aetna Casualty; Donald 
Wood, Chicago agent, and Owen Rall 
of the law firm of Eckert & Peterson. 
J. C. O’Connor, editor “Fire, Casualty 
& Surety Bulletins” acted as chairman 
and H. J. Burridge, vice-president, THE 
NATIONAL UNDERWRITER, opened _ the 
meeting. 


Reprints Available 


Reprints of the entire discussion may 
be obtained from THe NATIONAL UNDER- 
WRITER. They will be ready in a few 
days. 

Previous installments carried the dis- 
cussion on the comprehensive automo- 
bile liabiltiy policy and on the insuring 
clause of the comprehensive general li- 
ability form. The final one begins with 
the exclusions of the latter contract. 


Explains Exclusions 


CHAIRMAN O’CONNOR: How 
about the exclusions? Mr. Kemble, will 
you comment on them? 

MR. KEMBLE: In view of the 
broadness of the insuring clause, the 
exclusions of this policy are quite im- 
portant. We probably will never reach 
the millennium when we will have no 
exclusions in a policy, but this policy 
comes pretty close to that situation. 
The exclusions are purely watercraft 
while away from premises owned by the 
insured, automobiles while away from 
such premises or the ways immediately 
adjoining, and aircraft under any condi- 
tions. The exclusion in regard to water- 
craft and automobiles has this excep- 
tion: it doesn’t apply with respect to 
operations performed by independent 
contractors. That is an important ex- 
ception, because, as I see it, that word- 
ing is broad enough to include the 
hauling of goods or products of the in- 
sured, which would normally be an au- 
tomobile exposure. It seems to me, 
therefore, there is a certain amount of 
overlapping between this policy and the 
automobile policy, which the underwrit- 
ers might want to straighten out. 


Contractual Exclusion 


The next exclusion deals with liabil- 
ity assumed by the insured, except such 
assumed liability as is covered by the 
policy. Now, the assumed liability cov- 
ered by the policy is that from warran- 
ties of goods or products, leases of 
premises, agreements, municipal ordi- 
nances, sidetrack agreements and eleva- 
tor and escalator maintenance contracts. 
In other words, all the normal type of 
assumed liability agreements. 

The third exclusion is the usual one 
dealing with compensation or employ- 
ers’ liability. Here, again, there is an 
exception, namely, that it doesn’t apply 
to injuries sustained by employes if the 


insured has assumed that liability under 
a contract. 

The fourth exclusion applies to the 
property damage liability coverage and 
is the usual exclusion relating to prop- 
erty owned, rented or controlled by the 
named insured. 

While the exclusions in the policy are 
very short, at least there are a small 
number of them, it seems to me impor- 
tant, both from the viewpoint of the 
company and the producer, as well as 
the insured, that careful consideration 
be given to other exclusions that may 
be necessary and permissible. In other 
words, with only the basic exclusions, 
the policy covers almost everything and 
the insured must realize that he will 
have to pay a premium for this if the 
auditor is clever enough to catch it. 


PRODUCT LIABILITY 








CHAIRMAN O’CONNOR: How 
about product liability, Mr. McSweeney? 
Does the insured have full coverage? 

MR. McSWEENEY: Yes, he does, 
and while the rules allow you to ex- 
clude product liability, it should sel- 
dom be excluded, because you would 
be breaking down the desire on the part 
of you, as a salesman, to write a com- 
prehensive all embracing contract. 
Products liability divides itself into two 
parts. As we know, the first is prod- 
ucts, itself; and then we have the new 
feature of products coverage on com- 
pleted operations. 

Now, take a foundry that makes noth- 
ing but billets that they turn over to be 
machined, there is very little product 
exposure there and you may want to 
exclude it but, at the same time, your 
product rate is low for a risk of that 
kind and for the additional premium it 
is well worth while. 


Completed Operations 


Products liability should always be in- 
cluded in connection with risks involv- 
ing installation and delivery, that is, in- 
stallation of mechanical appliances and 
delivery of goods, because the line of 
demarcation between the public risk 
and the products, insofar as installation 
and delivery are concerned, is very, very 
slight, and many arguments arise be- 
tween the insured and the company on 
this one particular feature. Take, for 
instance, the installation of a machine. 
Many machines are installed and put in 
operation but are not finally accepted 
by the buyer except after extensive 
tests. Ordinarily, under the contractors 
public liability coverage, this supervision 
after the machine is completed is not 
covered except where an _ additional 
premium is called for under the installa- 
tion and delivery hazard. Well, the in- 
sured might well say that the work was 
still going on. The company can justi- 
fiably say that the work wasn’t going 
on, and there you are, running around 
and around in a barrel for little or no 
reason, because of a situation that 
shouldn’t arise. 

Now, insofar as completed operations 
are concerned, this portion of it is new, 

(CONTINUED ON PAGE 41) 


Stock Companies 
Move to Break 
Grip of Mutuals 


File Compensation Rate 
Deviations in Closed States 
on Defense Work 


that the stock 
decided upon a course of action 
aimed at breaking the virtual monopoly 
enjoyed by the mutual companies on 
compensation business for firms getting 
defense contracts on a negotiated or 
plus a fixed fee basis, is found 
in rate filings that were made by the 
National Bureau of Casualty & Surety 
Underwriters in Virginia and in Ala- 
bama. Although there has been no 
official confirmation, it appears certain 
that the program in those two states 
represents a decision on national pro- 
cedure and that similar filings will be 
made in other closed states. 

In Virginia, the state corporation 
commission has approved a deviation 
of 20 percent from manual rates appli- 
cable to government defense construc- 
tion contracts on a cost plus a fixed 
fee basis. Under the commission’s 
order, the credit of 20 percent is to be 
produced from agency acquisition costs 
and company management allowance. 
The pure premium level is to remain 
the same. 

After the National filing was made, 
the corporation commission wired other 
companies giving them an opportunity 
to do likewise. The non-bureau stock 
companies whose requests for 20 percent 
deviation have been approved are Bitu- 
minous Casualty, Continental Casualty, 
National Casualty and St. Paul-Mercury 
Indemnity. 


Mutuals File 10% Off 


A number of the mutual companies 
applied for a 10 percent rate deviation 
and their applications were approved. 
Those companies are American Mutual 
Liability, Employers Mutual Liability 
of Wausau, Wis., Liberty Mutual and 
Lumbermen’s Mutual Casualty. 

The commission stipulated that no 
policy written to become effective prior 
to Feb. 20 shall be canceled or rewritten 
at the request of the assured to take 
advantage or to avoid the application 
of the rates approved, except at short 
rates. The deviation is applicable not 
only to existing rates, but to rates that 
go into effect April 1. On that date 
a rate revision that produced an overall 
reduction of 3.9 percent becomes effec- 
tive. 

It is understood the National Bureau 
made a similar deviation filing for auto- 
mobile, but that the commission has 
not yet given its decision on that matter. 

The stock companies have been up 
against a so far hopeless competitive 
situation in connection with risks doing 
defense work on a cost plus basis. The 
government is scrutinizing every ele- 
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Chicago Forum on 
Comprehensive 
Form March 1] 


A “five-star” program on the new 
comprehensive liability policy is offered 
producers in Chicago March 11 by the 
Chicago Education Committee which 
handles the Insurance Institute courses 
there, and a number of sponsoring insur- 
ance organizations. The subject is “In- 
side and Outside of Comprehensive 
Liability Insurance.” 

The chief speakers will be E. W. 
Sawyer, attorney National Bureau_ of 
Casualty & Surety Underwriters, New 
York, who will discuss the technical 
side of the new coverage, and J. H. 
Eglof, supervisor of agency field service 
Travelers, Hartford, who will treat of 
the sales features. 

Assisting will be J. C. O’Connor, 
editor “Fire, Casualty & Surety Bulle- 
tins;’ George E. Hofmeister, vice-presi- 
dent Continental Casualty, and Walter 
Bremer, assistant superintendent com- 
pensation and liability department, 
Hartford Accident, all of Chicago, who 
will develop various angles of the sub- 
ject. 

Sponsoring Organizations 

The meeting, for which there will be 
no admission fee, is to open at 2 p. m., 
in the grand ball room of the Midland 
Hotel. Admission will be by ticket, the 
tickets being distributed by the sponsor- 
ing organizations. These include Casu- 
alty Managers Association of Chicago, 
Illinois Association of Insurance Agents, 
Insurance Brokers Association of Illi- 
nois, Casualty Underwriters Association, 
Association of Fire Insurance Exam- 
iners, Casualty Engineers Association 
and Chicago Insurance Agents Asso- 
ciation. There are accommodations for 
about 900 and the committee in charge 
will endeavor to accommodate all who 
present . tickets. 

The committee, headed by A. T. Gra- 
ham, chairman Chicago Education Com- 
mittee, includes Benjamin — Richards, 
manager Underwriters Service, secre- 
tary; R. E. Baker, Hartford Accident; 
Edwin Connelly, committee treasurer; 
W. F. Kuffel, Phoenix of Hartford 
group, and H. N. Douglass, resident 
manager New Amsterdam Casualty. 


W. M. Chittenden in New Post 


W. Merrell Chittenden has been ap- 
pointed field supervisor in the accident 
and health division of the W. B. Griffin 
Agency, Lexington, Ky., which repre- 
sents the Commercial Casualty. _ 

Mr. Chittenden is well-known in the 
accident and health field, having started 
at St. Louis in 1912 with the Massachu- 
setts Bonding. Later he was executive 
special agent of the Federal Surety, with 
the Illinois Bankers Life and more re- 
cently field supervisor of the accident 
and health department of the Hoosier 
Casualty in Illinois. 








Bolton on Comprehensive Claims 


LOS ANGELES—John E. Bolton, 
attorney, addressed the Casualty & 
Surety Fieldmen’s Association at a meet- 
ing here, discussing claims in connection 
with comprehensive liability insurance. 
Formation of a speakers club was dis- 
cussed. Association speakers took an 
active part in the regional meetings held 
by the California Association of Insur- 
ance Agents, 





Sightseeing Pilots Must Insure 


ST. LOUIS — Pilots of airplanes 
licensed to take up passengers on pleas- 
ure or sight seeing flights at Lambert- 
St. Louis Municipal Airport, Robertson, 
St. Louis county, have been ordered to 
take out $5,000/$10,000 public liability, a 
$1,000 property damage and a $5,000 
policy for each passenger-seat in the 
plane. 

The large commercial airlines using 
the field carry insurance for the pro- 
tection of their passengers and property. 


Fidelity Chief 


Richard T. Wood who was recently 
made manager of the fidelity department 
of American Sure- 
ty and New York 
Casualty, is one of 
the best posted 
men in the _ busi- 
ness on surety re- 
quirements of 
banks. He is a 
close student and 
his knowledge is 
always precise and 
thorough. He 
graduated from 
Yale in 1917 and 
after serving in the 
army two years, 
was vice-consul at 
Manchester, England. He went with 
American Surety in 1924 and in 1935 
became manager of the bank division of 
the fidelity department. 








Richard T. Wood 





Fail to Solve Fictitious 
Fleet Problem on Coast 


SAN FRANCISCO—An effort to 
bring about a solution to the trouble- 
some fictitious fleet problem, without 
resorting to legislation, apparently failed 
at a conference here when representa- 
tives of all types of automobile writing 
companies met with Commissioner 
‘Caminetti. 

There was wide difference of opinion, 
with most of the company representa- 
tives definitely opposed to taking the 
problem to the legislature. Others 
insisted that only by adding a_ section 
to the insurance code, defining fictitious 
fleets in an anti-discrimination provi- 
sion, would the matter be solved. Most 
of the companies insisted that they did 
not write business on this basis— 
although the problem has been a “hot 
potato” for several years. At the 1939 
session of the California legislature a 
bill was sponsored by the Insurance 
Brokers Exchange. Strong company 
pressure brought about its defeat with 
a “promise” among companies—a gen- 
tlemen’s agreement—that no such poli- 
cies would be written. However, the 
practice has persisted. 

Commissioner Caminetti lightly criti- 
cised the group for not being able to 
bring about a solution. He discouraged 
a suggestion that another company 
bureau be set up to regulate the busi- 
ness and informed those present that 
if they went to the legislature with a 
satisfactory anti-discrimination measure 
containing an adequate definition of 
fictitious fleets, he would guarantee to 
cure the condition within a short time 
thereafter. 

At the end of the conference it 
appeared that the matter is as far from 
an amicable settlement as ever, with 
stronger indications, however, that 
producers will exert a little more pres- 
sure on the offending companies. 





Big Casualty Convention Oct. 6-9 


The annual joint convention of the 
International Association of Casualty & 
Surety Underwriters and the National 
Association of Casualty & Surety 
Agents will be held Oct. 6-9 at White 
Sulphur Springs. 





Standard Accident Agents Honored 


Standard Accident has _ presented 
bronze service plaques to the following 
agencies: Maxwell B. Chick Co., Titus- 
ville, Pa., 45 years representation; E. T. 
Goodrich, Detroit, 40 years; W. L. 
Cable, Warren, Pa., 35 years; W. C. 
Vought, Berwick, Pa., 30 years. 





Buffalo Club Stag Party 


BUFFALO—The annual stag party 
of the Buffalo Casualty & Surety Club 
was held in Williamsville with several 
city officials and army officers as guests. 
J. Ellsworth Buck, president, presided. 


McGovern Stock of Aetna 
and Travelers Liquidated 


HARTFORD—The first group of 
Travelers shares from the estate of the 
late Patrick J. McGovern, largest holder 
of Travelers and a large owner of Aetna 
Life stock, was moved in an over-the- 
counter sale here last week by Putnam 
& Co. The 3,000 shares sold at $400 a 
share for a total of $1,200,000. Whether 
the shares went out in a single block or 
in a few large blocks was not disclosed, 
but the issue was placed before noon 
of the day on which they went on the 
market. It was the largest transaction 
of its kind in Hartford in many years. 

The stock, in the process of liquida- 
tion to meet taxes and other expenses 
of the estate by its executor, has sold 
between $385 and $468 during the past 
year or two. On Feb. 20, the day the 
3,000 group moved here, the stock was 
quoted in the over-the-counter market 
at $393 bid and $403 asked. Prompt 
movement of the 3,000 shares was all 
the more remarkable because of the 
weakness of the New York stock 
market. 

On Tuesday of this week 40,000 shares 
of Aetna Life stock were liquidated at 
$26.50 per share. The transaction was 
handled by Putnam & Co., as agent for 
Hartford National Bank & Trust Co. 
Price range of Aetna Life’s stock in 
1940 was $23 to $32.75 a share. 

Effect of the McGovern sales on 
Aetna and Travelers stocks has been 
negligible. 


Report has Travelers price pegged at 
$400, and stock will be available at that 
price, but at no lesser figure, during the 
year following Mr. McGovern’s death. 
For the smaller investor the $400 price 
is something of a mental hazard. Many 
of them would rather buy five or ten 
shares of something at a smaller unit 
price, even though the return is no 
greater. 

The McGovern will has been filed. 
It provides that a sufficient number of 
Travelers shares to produce a $1,000,000 
fund be set aside to provide for Mrs. 
McGovern. One of the heirs is Hugh 
McGovern, a nephew, who is with Aetna 
Casualty. 


Emme Named President of 
Souther California Group 


LOS ANGELES—New officers of 
the Casualty Insurance Association of 
Southern California were elected at the 
annual meeting. They are: President, 
P. J. Emme, district manager Fidelity 
& Casualty; vice-president, J. S. Hurry, 
manager Glens Falls group; secretary- 
treasurer, Clayton Tisdale, branch man- 
ager Hinchman, Rolph & Landis, gen- 
eral agents London Guarantee. 

Hugo Methmann, casualty manager 
Fireman’s Fund group; Leland E. 
Mann, manager Aetna Casualty, and J. 
E. Joseph, manager California~-Commer- 
cial Union group, were named as a 
committee to study a proposal to hold 
an annual dinner, the first to be in the 
spring. 








Minn. Commissioner Renamed 


ST. PAUL—James D. Williams, who 
has been a member of the Minnesota in- 
dustrial commission since it was estab- 
lished 20 years ago, has been reappointed 
by Governor Stassen. The term of N. 
H. Debel, another member, expires July 1. 


Il. Blue Goose Meets Mar. 17 


At a luncheon meeting of the Illinois 
Blue Goose at the Brevoort Hotel, 
Chicago, March 17, there will be a 
showing of the picture “Wheels Over 
India.” This is an unusual film and its 
showing was arranged by Donald Camp- 
bell, credit manager of America Fore. 








In the Feb. 20 edition increase in as- 
sets of Citizens Mutual Automobile 
was listed at $12,092, when it should 
have been $122,092, 


Judge Scores Claim Group 
Disbanded Five Years 


Although out of existence for several 
years, the Liability Protective Associa- 
tion, Inc., organized early in the de- 
pression at Kansas City, was termed “a 
propaganda factory” by Circuit Judge 
Waltner at Kansas City last week when 
he granted changes of venue in eight 
damage suits against Massman Con- 
struction Company, alleging that negli- 
gent construction of dikes permitted 
the Missouri river to flood and dam- 
age their land in 1932. 

Judge Waltner charged the protective 
association’s “avowed purpose was to 
effect a reduction in premiums on lia- 
bility insurance by reducing both the 
amount and number of judgments for 
plaintiff in damage suits.” He indicated 
that the Massman company was a mem- 
ber of the protective organization. He 
charged the protective group with past 
and present propaganda that many 
damage suits are fake, that members 
privately pay employe jurors more than 
they would receive in legitimate serv- 
ice, and that the association maintains 
statistical records of the performance 
of employe jurors with the result of 
“coercing verdicts.” 

The protective association was dis- 
banded five years ago, according to 
Cliff C. Jones of R. B. Jones & Sons, 
Kansas City, who was placed upon the 
stand in the same cases last November 
and closely questioned on the associa- 
tion’s activities. Mr. Jones explained 
that liability rates in Kansas City had 
increased far beyond those in cities of 
comparable size and that insurance men 
at the time it was organized regarded 
the fake claims racket as one of the 
factors in this increase. The associa- 
tion was formed to combat fake claims. 
Insurance men had become alarmed be- 
cause some of the companies were with- 
drawing from the city, according to 
Jones, who headed the association. 

The association was set up after 
agents, business men, and others in- 
terested in it had discussed its object- 
ive with circuit judges. 





Oregon House Passes Auto 
Responsibility Measure 


SALEM, ORE.—The house has ap- 
proved by a vote of 51 to 8 vote, the 
measure to compel motorists to prove 
financial responsibility after one acci- 


nt. 

_ The bill was sponsored by the house 
insurance committee and was _ substi- 
tuted for two earlier proposals, which 
would have gone much farther toward 
compulsory automobile liability insur- 
ance. The measure now goes to the 
senate. 

The secretary of state, under terms of 
the liability bill, would be required to 
suspend the operators’ license, plates 
and registration certificates of all driv- 
ers and owners of cars involved in ac- 
cidents unless proof of financial respon- 
sibility is offered. 

. B. 98 has passed the house. It 
provides for accumulation of a fund for 
payment of hospital bills of indigents 
injured in automobile accidents, by as- 
sessing an extra 25 cents per year on 
individual’s drivers’ licenses. A similar 
measure was rejected by the senate last 
session, but stronger support and more 
momentum are gathered behind the 
present bill and it may be passed. 

A bill authorizing hospitals, nurses 
and physicians to file a lien against an 
insurance company and a person injured 
in an automobile accident, before the 
insurance claim is settled has been filed 
in the senate. 

: B. 269, modeled after the Wiscon- 
sin and Minnesota workmen’s compen- 
sation acts, creates a workmen’s com- 
pensation rating bureau. S. B. 268 a 
companion measure, provides that a 
casual worker shall be covered on a 
pro rata premium basis by both the 
industrial accident commission and the 
private insurer. It makes the present 
act compulsory for hazardous occupa- 
tions. 


a rn 














ca & 2 wee ee oe ae 





a 








February 27, 1941 


HieNATIONAL UNDERWRITER 





CASUALTY 25 








State Farm Rally 
Is Largest Ever 


The annual convention in Chicago of 
the State Farm companies of Blooming- 
ton, Ill—State Farm Mutual Automo- 
bile, State Farm Life and State Farm 
Fire—borders on being stupendous. It 
has a pattern of its own, which is 
entirely unlike any gathering in the fire 
and casualty ranks but comes rather 
close to the enthusiastic, mass rallies 
of some of the industrial life companies. 
The convention crowd at the Stevens 
Hotel in Chicago this week numbered 
about 2,500, 500 more than last year. 

Most of the producers are rugged, 
homespun men from farm, factory and 
pulpit. They are men who speak the 
language of the founder and genius of 
the organization, Chairman G. J. 
Mecherle. 

These are not sophisticated people. 
At the banquet they cheer and get an 
obvious thrill from the lighted ice cream 
parade. They are ecstatically apprecia- 
tive of the variety acts that were staged 
after the banquet. The banquet hour 
is 7 p. m. and the entire crowd is already 
nibbling at the rolls at 7:05. It is poor 
business for the cocktail lounges. Chair- 
man Mecherle is against it and it is not 
a drinking crowd, anyway. 


Trimmings, Showmanship 


There is an abundance of trimmings 
and showmanship that keeps the crowd 
stirred at all times. Lapels are deco- 
rated with a variety of insignia, the most 
prominent being a huge circular button 
proclaiming “1941 Millionaire.” The 
company has the goal of getting 1,000,- 
000 automobile policyholders on the 
books by 1944, and those who up to 
this time have met the quota get the big 
button. Then there are various insignia 
for the different states, the Continental 
tri-cornered hat with pigtail for Vir- 
ginians, the fez with sunflower for Kan- 
sans, and so on. 

The meeting room is lined with flags 
of each of the states. There is the 
“top hat” parade. The company had 
its own band, and there were noise 
makers that included pistols, fired when- 
ever convention proceedings seemed to 
call for an exclamation point. A large 
bank of tiered seats on one side of the 
ballroom accommodated several hundred 
agents to whom special recognition was 
accorded. 

There was even a choral group, the 
“Chief's Men,” of 18 voices led by 
Harold Dale Saurer, agency secretary. 

Among company officials participating 
in the opening session were 
Tompkins, agency vice-president; M. S 
Fuller, vice-president, State Farm Life; 
Reed Hanback, life; Charles Geib, 
supervisor fire; G. F. ’Alcott, conserva- 
tion department “ automobile; L. 
Mecherle, superintendent of commis- 
sions; Robert S. Wilson, registrar mes 
G. B. ——. comptroller; Gl 
actuary; F. B Coleman, vice-president 
in charge of claims; K. H. Noll, vice- 
president automobile. 


Minnesota Leads Parade 


Frank Brown, Minnesota state direc- 
tor, led the “Parade of States,” with 
Wyoming, Virginia, Kansas and West 
Virginia following in that order. Place- 
ment was by production in 1940, but 
announcement was withheld till the con- 
vention. 

State Farm Mutual Automobile has 
forged its way with original methods 
and has achieved spectacular success. 
Even in its office mechanics, the man- 
agement has used many novel schemes. 
There has been no insurance institution 
in the vicinity whose methods could be 
copied and so it has devised its own 
scheme. For instance, the girls who 
handle inter-office communications and 
pick up mail from the various desks are 
equipped with skates and a round that 
formerly required 18 minutes now takes 
only six. Sewing machines are used to 
bind files. Even the sewing machine 
people said at first it couldn’t be done, 
but the management insisted and a 
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Mutual Group for Compulsory Bill 


ST. PAUL—The only insurance 
group to endorse the compulsory auto- 
mobile liability insurance bills now be- 
fore the Minnesota legislature was a 
meeting of Minnesota agents of the 
Farmers Mutual Auto of Madison, Wis. 
Company officials who spoke were H. L. 
Wittwer, secretary-manager; I. J. Mau- 
rer, supervisor of agents; P. K. Bruce, 
public relations director, and W. W. 
Simon, actuary. 

Minnesota—Compensation companies 
are watching progress of SF 478 and 
HF 641, bills that would eliminate the 





present occupational disease schedule 
and throw the law wide open. 
The survival of action bills, SF 463 


and House 456, now before the judiciary 
committees where arguments have al- 
ready been made, are of major interest. 

The hospital service association bill 
which has passed the house has been 
favorably reported for passage in the 
senate. 

Another compulsory automobile lia- 
bility bill, SF587, different in important 
particulars from HF 490, is now before 
the senate judiciary committee. It au- 
thorizes district courts to hear and de- 
termine disputes over rates and issuance 
of insurance. 

Developments are expected within a 
few days on a bill aimed at an agents’ 
qualification law. 





Iowa—A compulsory automobile lia- 
bility bill has been introduced in the 
senate. 





Montana—A bill to repeal the finan- 
cial responsibility act and _ substitute 
compulsory automobile insurance has 
been recommended for passage and is 
being considered by the entire house un- 
der general orders, 

A bill to abolish the common law de- 
fense of contributory negligence and to 
substitute the rule of comparative neg- 
ligence has been killed by the house. A 
measure to relieve motorists of liability 
to guests has been killed. A measure to 
require filing of automobile liability 
rates has been killed. Also killed was a 
measure to create a state auto accident 
compensation fund by assessing each 
operator of an automobile $5 when ap- 
plying for license. 

Another bill is still in the hopper to 
create a motor liability commission re- 
quiring every operator to have private 
insurance or to pay to the state $5 for 
insurance against P. L. and P. D. 





Washington—A survivorship of action 
measure (S. B. 122 has passed the 
Washington senate. The proposed leg- 
islation would provide for the survivor- 
ship of damage suits, arising out of a 
tort, against the estate of a deceased 
defendant. 





Wisconsin—A bill has been intro- 
duced requiring automobile liability mu- 
tuals to have at least 400 applications 
representing $50,000 in premiums and 
surplus of at least $50,000 in order to be 
licensed. In the event the surplus drops 
below the minimum the company is 
given 15 days to make up the deficiency. 
The bill is aimed at correcting the situa- 
tion caused by the failure of the Wis- 
consin Mutual. 





Illinois—A bill to give the state in- 
dustrial commission rate regulatory 
authority over workmen’s compensation 
has been introduced by Senator Thomp- 
son. 





Massachusetts—A bill which would 
assess the cost of appearing before the 
compulsory automobile liability insur- 
ance board of appeal on insurance com- 
panies when the complaining car owner 
is upheld was advocated by Representa- 
tive Margolis before the legislative com- 
mittee on insurance. J. . Downs, 
counsel Insurance Federation of Massa- 


Extensive Educational 
Project in New York State 


Arrangements for a series of educa- 
tional meetings in the Long Island- 
Hudson River area and in the southern 
tier counties under the auspices of the 
New York State Association of Local 
Agents are announced. 

Members of the faculty are: 

Casualty insurance: . ¥. Beams, 
Eagle Indemnity; H. R. Muse, Fidelity 
& Casualty; Roger P. Smith, Hartford 


Inland marine: A. J. Huneke, Eagle 
Star; A. W. Barthelmes, North British; 
Mr. Cardona, North British; Vincent 
Sweeney, Home; Ken Bidwell, London 
Assurance. 

Fidelity: M. F. Jonas, American 
Surety; H. H. Wilson, Eagle Indem- 


eg. SP 


nity. 

Surety: Luther E. Mackall, National 
Surety; Donald D. Patrick, U. S. F. & 
G.; Mr. Holmes, U. S. F. & G. 


Schedule of Meetings 


The Long Island-Hudson River 
schedule is: Patchogue, March 10, and 
each successive Monday for six weeks; 
Forest Hills, March 11, and each suc- 


cessive Tuesday for six weeks; Pough- 
keepsie, March 13, etc.; Kingston, 
March 14, 


The southern tier schedule is: Mid- 
dletown, March 17, and each successive 
Monday for six weeks; Binghamton, 
March 158, etc.; Elmira, March 19; 
Olean, March 20, Jamestown, March 21. 

The meetings will be from 7:30 p.m. 
to 9:00. The lecture will take 45 to 50 
minutes with 5 to 10 minutes for ex- 
amination quiz, leaving 30 minutes for 
questions and discussion. 

The registration fee will be $1 for 
each member-agent and their associates 
and employes for the entire series of six 
meetings and $2 for fieldmen and non- 
member agents. 

The meetings are in general charge 
of Roy A. Duffus of Rochester. 





Ely Actuary DL Agricultural Group 


Ray E. Ely, manager of the actuarial 
department of Central Life of Iowa, has 
been named actuary of Country Life 
and consulting actuary for Illinois Ag- 
ricultural Mutual and Farmers Mutual 
Reinsurance, Chicago, which are associ- 
ated companies of the Illinois Agricul- 
tural Association. He has been with 
Central Life 74% years. He succeeds 
Howard C. Reeder, who becomes vice- 
president and actuary of Continental As- 
surance. 





Comprehensive Forum in K. C. 


KANSAS CITY—The monthly meet- 
ing of the Casualty & Surety Underwri- 
ters Association will be held Feb. 28. 
Claude Tabor, Maryland Casualty, and 
J. M. Downey, Aetna Casualty, will con- 
duct an open forum on the new compre- 
hensive liability policies. 








chusetts, declared the bill was a one 
way proposition but if it were amended 
to apply both ways he would not oppose 
it. Commissioner Harrington. while 
taking no position on the measure, 
stated he would want to have it made 
clear if the costs levied on insurance 
companies were going into the rates. 

The legislative insurance committee 
listened to witnesses favoring a bill 
which would establish an index bureau 
for recording automobile insurance suits. 
It was argued such a bill would tend to 
reduce the number, cost and awards in 
damage suits. The opposition brought 
out that such a plan would cost at least 
$60,000 annually, in view of the 75,000 
suits brought annually, and also that it 
would be an oasis for ambulance chas- 
ers and unscrupulous lawyers and doc- 
tors. 





Utah—An automobile financial re- 
sponsibility bill was defeated by a single 
vote in the senate. 


T. W. Garrett to Liquidate 
Mid-America Casualty 


Luiquidation of Mid-America Cas- 
ualty of Cedar Rapids, Ia., has been 
ordered by the board of directors with 
Garrett, Inc., Kansas City, holder of ma- 
jority stock, agreeing to pay liquidating 
dividends of $9 per share. Estimated 
minority stockholders represents about 
one-fourth of total 20,000 shares. 

The entire business of the Mid- 
America will be reinsured in another 
company, the fire business possibly 
with Aetna Fire. 

In letters addressed to the minority 
stockholders T. W. Garrett, Jr., presi- 
dent of Mid-America offered the liqui- 
dating dividend amounting to $9 say- 
ing Garrett, Inc., was to purchase re- 
maining assets, after payment of cost of 
reinsurance, for sum of $180,000. 

The letter stated the liquidating divi- 
dent of $9 a share was believed to be 
in excess of the actual value of assets 
based on Iowa examination made last 
August. 

The board of directors designated Carl 
J. Stephens, Des Moines attorney, as 
liquidating agent. 

Mid-America was organized in 1938 
by a group of Iowa investors with Gar- 
rett securing controlling interest last 
year. 

Garrett interests formed the Kansas 
City Casualty Company, of which Mr. 
Garrett is president, to write automobile 
business generally. Plans were for this 
company to take over Mid-America. 





Directors Liability Live 
Topic, Proposals Show 


That interest in the liability of direc- 
tors is still mounting was indicated this 
week when Columbian National Life and 
Marine Midland Corporation included in 
their notices of stockholders’ meetings 
proposed by-law changes to indemnify 
directors against claims and _ liability 
arising out of their official acts or omis- 
sions. The proposed amendments were 
almost identically worded and provide 
that the corporation shall reimburse 
each director for any expense in suits 
against him or shall undertake the de- 
fense, except in case of misconduct of 
the director. 

The current number “Business Week” 
contains a lengthy report on this sub- 
ject, indicating that many companies are 
finding it difficult to get desirable di- 
rectors because of a general fear of 
liability. It says that there is a general 
movement toward increasing the com- 
pensation of directors and that some 
corporations are leaning toward profes- 
sional directors, who will give their time 
almost entirely to two or three com- 
panies. 


Discussed by A. M. A. 


The liability of directors and liability 
insurance for them was one of the head- 
line subjects at the meeting of the 
American Management Association in- 
surance division in Chicago in Decem- 
ber. R. T. Wood, New York, manager 
fidelity department American Surety, 
was one of the featured speakers on this 
topic. 

While only a limited amount of di- 
rectors liability insurance has been writ- 
ten, many companies have been studying 
the field and its possibilities. If a mar- 
ket develops, corporations which have 
agreed to indemnify tieir directors could 
presumably insure against this hazard. 
Another proposal discussed at the Chi- 
cago meeting is for insurance to be sold 
directly to the directors, either individu- 
ally or in a policy covering all directors 
of a particular corporation. 





Junior Chamber Boosts Safety 


The United States Junior Chamber of 
Commerce has gotten out a striking 
calendar with a cartoon for each month 
which is actually a highway safety post- 
er. It includes some vivid work and 
the captions are arresting. 
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Reninibuniaite Governor 
Addresses Federation Rally 


BOSTON—Governor Saltonstall ad- 
dressed the annual banquet of the Insur- 
ance Federation of Massachusetts, urging 
cooperation on problems of the day, by 
supporting the federal government in 
its national policies; carrying out the 
ordinary duties of citizens in the state 
service, and participating in the organi- 
zation to sustain the normal industrial 
life after the present emergency. About 
600 persons attended 

H. A. Bidwell, Northampton general 
agent, formerly special agent G lobe In- 
demnity, presided at the luncheon, as 
the new federation president. W. R. 
Hedge, president Boston and Old Col- 
ony, and E. C. Stone, United States at- 
torney and general manager Employers 
Liability, were guests. 

J. W. Downs, federation counsel, dis- 
cussed important legislative bills affect- 
ing insurance. 

At a business meeting, Mrs. Mary A. 
Blackbourn was elected secretary-treas- 
urer for the 11th time and vice-presi- 
dents and directors were named. The 
new vice-presidents are: 

H. W. Bates, Worcester; A. T. Buf- 
fington, Fall River; R. H. Bullock, 
Worcester; F. C. Church, Jr., Boston; 
E. J. Cole, Fall River; J. J. ier 
Boston; H. A. Field, Springfield; H. 
Gallup, North Adams: T. R. P. Gibb. 
Jesse Harding, Gerald Henderson and 
R. A. Hogsett, Boston; J. H. Leighton, 
Lowell; H. E. Moore and L. W. Moore, 
Boston: H. G. Noble, Westfield; J. G. 
Page, Haverhill; J. P. Parker, Boston; 
H. R. Preston, Springfield; H. A. Saw- 
yer, Boston; W. S. Shaw, Brockton; R. 
A. Sullivan, Boston; G. L. Taylor, Great 
Barrington; G. A. Underwood, Gardner. 





Make Issue of Suit by 
Unemancipated Minor 


The American Mutual Alliance has 
served notice that it will seek permis- 
sion of the New York court of appeals 
to file a brief in the case of Cannon vs. 
Cannon in which a 16 year old boy of 
Utica, N. Y., brought suit for $10,000 
against his father and his dead mother’s 
estate to recover for injuries in an acci- 
dent in which his mother was killed. 

The American Mutual Alliance con- 
tends that if the case were decided in 
favor of the Cannon bov the casualty 
companies would be faced with the re- 
opening of old claims based on acci- 
dents of infants occurring at any time 
during the past 21 years. 

Young Cannon was injured on April 
16, 1939, The car was owned by his 
father and driven by his mother. He 
suffered a multiple skull fracture, con- 
cussion of the brain and scalp and leg 
lacerations. He is still under treatment 
in Evanston, Ill., where he is living 
with an aunt and uncle. 

The lower court and the appellate di- 
vision held against the boy on the ba- 
sis of the case of Sorrentino vs. Sorren- 
tino, holding that unemancipated infant 
cannot maintain action against his par- 
ents for negligence. 





Discuss “Hold Harmless” Clause 
LOS ANGELES—The _hold-harm- 


less section in performance bonds now 
being required by aircraft manufacturers 
from recipients of orders for parts and 
supplies was discussed by the Surety 
Underwriters Association of Southern 
California. 

In the main this clause follows the 
standard form used by the U. S. govern- 
ment in this class of bonds, but some 
of the aircraft firms are having the 
clause on patent infringements not only 
read “for infringement of patent rights” 
but have added “alleged infringement of 
patent rights” which increases the li- 
ability of the surety decidedly. In ad- 
dition some of the bonds now accom- 
panying these purchase orders include 
“users” of the things protected by pat- 
ents in the hold-harmless section. 
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Auto Death Toll 100 Per Day in 1940 


(CONTINUED FROM PAGE 23) 





making this unique study of one day’s 
accidents. ; ae 
The Travelers will distribute more 


than 1,500,000 copies of the booklet in 
the interest of promoting greater high- 
way safety. 


Types of Accidents Resulting in Deaths and Injuries—1940 


COLLISION WITH: Persons Killed 





a ene Saree 12,500 
PIII Sain iis erent 10,400 
Horse-drawn vehicle ...... 70 
MAUrOGE WAM: .4.6 cc cs siecas 2,070 
Ne ere er ee 140 
CRMOF WETCIO 660 cc's ccisiee. 100 
ey ee 3,690 
NE ho achat nayiaa 0b Sumelo racers 800 
TOOUH+OOIMNION ins sccccces 5,030 
er 200 

APE Rss cb has otad Sees 35,000 








Percent PersonsInjured Percent 
35.7 290,400 22.0 
29.7 739,590 56.0 

2 3,940 P 
5.9 7,880 6 
4 12,270 9 

3 5,220 4 
10,5 98,300 7.5 
2.3 43,190 3.3 
14.4 113,990 8.6 
6 5,220 4 
100.0 1,320,000 100.0 


Actions of Drivers Resulting in Deaths and Injuries—1940 


Persons Killed 





Exceeding speed limit....... 9,600 
On wrong side of road...... 4,150 
Did not have right-of-way... 3,000 
CAME BR 5.9 0 8 iis'e'aaieieids0s% 360 
Passing standing street car.. 20 
Passing on curve or hill..... 290 
Passing on wrong side...... 290 
Failed to signal and improper 
WINE, anced dames ok onan 820 
Car ran away—no driver.... 40 
Drove off roadway doa vimanas 1,230 
Reckless driving ........... 3,580 
MiscElAHeCOUs. 2.05.60 ss csccs.e 620 
plo 8 eres eae ae 24,000 


Hours of Occurrence—1940 


Persons Killed 





Ce eas vince eeoeses 1,730 
oe .  | eeee 4,740 
“Se & Sy Cerne 520 
2 ge ye! See re ee 800 
Se Se SR ree we 880 
2 Ee eee 1,040 
eS ee rere Tr 980 
Ee SS eee ee ee 1,040 
3 a eS ree 1,040 
eo! 3 ee eee 1,150 
tc ey lak as Sadiacd den’ 1,300 
Se A eee ere 1,560 
oe te Seer eT 1,870 
Bite Ge isicats wictaweses 2,170 
ee te See ee 2,590 
Ls . eee eer re 3,110 
Ee) Ae Ure rr er 2,670 
Ot OP Be Bcicvaxredsierds 2,070 
DO tp FS y Diino ks iiniaiadins 1,920 
ee 2 eer ee 1,820 

Red cita ew etn ads 35,000 














Percent PersonsInjured Percent 

40.0 221,190 25.9 
17.3 123,830 14.5 
12.5 235,700 27.6 
1.5 21,350 2.5 
1 1,700 2 
1.2 10,250 1.2 
1.2 10,250 1.2 
3.4 80,280 9.4 
2 850 wk 
5.1 23,060 2.7 
14.9 100,770 11.8 
2.6 24,770 2.9 
100.0 854,000 100.0 

Percent Persons Injured Percent 

4.9 48,840 3.7 
13.5 121,960 9.2 
1.5 19,800 1.5 
2.3 36,960 2.8 
2.5 40,920 3.1 
3.0 40,920 3.1 
2.8 48,840 3.7 
3.0 55,440 4.2 
3.0 58,080 4,4 
3.3 55,440 4.2 
3.7 64,680 4.9 
4.5 80,520 6.1 
5.3 97,680 7.4 
6.2 106,920 8.1 
7.4 91,080 6.9 
8.9 99,800 7.6 
7.6 79,200 6.0 
5.9 64,680 4.9 
5.5 55,440 4.2 
5.2 52,800 4.0 
100.0 1,320,000 100.0 


Days of Occurrence of Accidents—1940 


Persons Killed 





SAPO ERE RASS HE DS pe Os 7,140 
PE Si heeded nan ee ee 4,480 
AER Se ge 3,780 
I ww tes: sense v's 4,060 
WEE Gintiaec ate wancuataae 4,130 
RR eee ere Fe 4,690 
UNO GOY aia o'sica Nak nd sbwadalae 6,720 

Wate ls eenids saan sane 35,000 








Percent Persons Injured Percent 
20.4 237,600 18.0 
12.8 171,600 13.0 
10.8 153,120 11.6 
11.6 163,680 12.4 
11.8 170,280 12.9 
13.4 182,160 13.8 
19.2 241,560 18.3 

100.0 1,320,000 100.0 











National Casualty to Boost 
Rates on Hospitalization 


National Casualty March 1 will in- 
crease premium rates on hospitalization 
insurance. . The policies affected are 
Numbers 859, 880, 923b, 926 and 951. 

Benefits will be limited to some ex- 
tent. The increase and change in bene- 
fits, however, will affect only new issue 
and not policies in force. 





Dinner for Moorhead, Denton 


The Philadelphia personnel of both 
United States Casualty and New Am- 
sterdam Casualty joined in giving a 
testimonial dinner to Wallace W. Moor- 
head, formerly Philadelphia manager! 
of U. S. Casualty, who was recently 
promoted to agency manager at the 
home office and to Donald H. Benton, 


formerly special agent for New Amster- 
dam Casualty, who becomes Philadel- 
phia manager of United States Cas- 
ualty. 





Discuss Accident-Health Week 


MILWAUKEE—The Accident & 
Health Underwriters of Milwaukee at a 
meeting Thursday will discuss plans for 
Accident & Health Week. R. L. Pad- 
dock, Time, chairman of the sub-com- 
mittee which prepared the manual for 
use of local associations in connection 
with the observance, will tell of the 
work of the general committee. 

The Chicago association will be 
guests of the Milwaukee group April 18 
and the Milwaukeeans will be guests in 
Chicago May 13. Plans are being made 


to invite both the Chicago and Twin 
City associations to a joint outing at 
Wisconsin Dells in July or August. 
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PERSONALS 


Kimball C. Atwood, Jr., vice-presi- 
dent Preferred Accident, and his son, 
Fred, came into prominence in the pa- 
pers at the Father’s Day program 
staged on Lincoln’s anniversary in the 
workshop of New York City’s well 
known progressive Lincoln School. Its 
educational policy is based on _ the 
thought that parents should participate 
in their children’s school work. Fathers 
went to the workshop to have their 
children tell them how to handle tools 
and make all sorts of articles. The big 
event of the day was the birth of a 
guinea pig. Fred Atwood, 10, presided 
over the delivery and explained to the 
fathers the process. He supervised the 
accouchement. 


W. M. West of St. Louis and Den- 
ver, one of the earliest accident and 
health producers of the Continental 
Casualty and a pioneer in the field, has 
purchased controlling interest in United 
Life, Salina, Kan. Mr. West has ac- 
quired 14,000 of 20,000 shares outstand- 
ing, and will be in active charge of the 
company. He plans to extend its ac- 
tivities to include accident and health. 

W. A. Moffatt, former Kansas City 
manager of the U. S. F. & G., who re- 
tired last year because of ill health, has 
moved to his former home, Muskogee, 
Okla. Mr. Moffatt began his insurance 
career in Muskogee 30 years ago and his 
brother, John, is a prominent local agent 
there. 


H. R. Kendall, chairman Washington 
National of Evanston, Ill., who has been 
incapacitated for active service for a 
year due to eye affliction is spending 
the winter at Clearwater, Fla. Some 
of the time he has been hospitalized. 
He was recovering from his first mal- 
ady when his eyes were attacked with 
an entirely different and totally unre- 
lated disease. Between seasons he 
spent some time at his office. 

Geo. R. Kendall, president of the 
company spent February at Miami 
Beach. 











Honor Pumphret at Boston 
Dinner; Six Commissioners 
Attend Gathering 


BOSTON—George L. Pumphret, 
Boston manager General Accident, was 
honored at a testimonial dinner here. 
Mr. Pumphret, who has been associated 
with the General Accident for many 
years as casualty underwriter of Kaler, 
Carney, Liffer & Co., Boston general 
agents, opened the branch this year to 
develop eastern Massachusetts, Maine, 
New Hampshire and Vermont. 

The 200. dinner guests included repre- 
sentatives of the Boston general agency, 
brokers and company men. Six insur- 
ance commissioners were present: Rouil- 
lard, New Hampshire; H. M. Morin, 
Rhode Island; Francis, Maine; Blackall, 
Connecticut; Harrington, Massachusetts 
and Lafrance, Quebec. 

D. Cronin, Kaler, Carney, Liffler & 
Co., presided at the dinner and the fol- 
lowing paid tribute to Mr. Pumphret: 
H. T. Cahill, lieutenant-governor of Mas- 
sachusetts; Robert Goodale, manager 
Preferred Accident; C. W. Lovejoy, 
manager New England department 
Massachusetts Bonding, and former 
Maine commissioner. 

Commissioner Harrington told of his 
long friendship with Mr. Pumphret. 
Other speakers were A. Anderson, 
OBrion, Russell & Co.; Gay Gleason, 
general counsel Employers’ Liability; 
Thomas Dorgan, clerk Suffolk superior 
court; J. H. Carney, Kaler, Carney, Lif- 
fler & Co., and J. S. Kaufman, assist- 
ant agency superintendent of the home 
office of General Accident. 


N. J. Casualty Club Luncheon 
NEWARK—The Casualty Under- 


writers Association of New Jersey will 
hold a luncheon meeting here March 12, 
with a prominent speaker. 
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50'+- Years of Sowice 


The Preferred Accident has throughout 
its 56-year career built up and maintained 
a progressive staff of agents in all parts of 
the country with whom its relationship has 
been friendly and mutually profitable. 











The cornerstone of the Preferred’s suc- 
cess has been gradual, steady growth, the 
emphasis being on careful underwriting in 
both field and home office, and a policy of 
claim settlements that builds good will 
among policyholders. 















That agents appreciate this program in 
its broad aspects is indicated by their long 
time representation of the Preferred. 



















Automobile Accident Burglary 
Plate Glass Liability 










THE PREFERRED ACCIDENT 


INSURANCE COMPANY 
of New York 
80 MAIDEN LANE, NEW YORK 









Edwin B. Ackerman, President 
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ACCIDENT AND HEALTH 





Accident-Health Week and 
Convention L. A. Topics 


LOS ANGELES—Plans for <Acci- 
dent & Health Week and for the coming 
annul convention of the National Acci- 
dent & Health Association, to be held in 
Los Angeles June 23-25, were discussed 


at a meeting of the Accident & Health 


Managers Club of Los Angeles. 

C. C. Washburn, Pacific Coast man- 
ager Preferred Accident, brought greet- 
ings from the San Francisco club, out- 
lined its plans for Accident & Health 
Week and what is being done to stir up 
enthusiasm for the convention. He said 
a bréakfast and a radio program are 
planned for the week, and that three 


companies are holding contests among 
agents _ trips to the convention. 

John Ford, Pacific Mutual, chairman 
Accident & Health Week committee, 
said it is planning a breakfast meeting, 
expects to repeat the window displays 
of last year and is looking forward to 


cooperation by the chamber of com- 
merce as in 1940. _ : ’ 
Dr. W. H. Scoins, assistant medical 


director Pacific Mutual Life, spoke on 
“Accident and Health Insurance from a 
Medical Man’s Viewpoint.” He said re- 
jection of an application by the medical 
department is a “headache bug” that is 
just as deadly to effective work of the 
salesman as any other germ. He de- 
clared it is impossible to eliminate the 
things that cause these rejections, but 
the salesman should be taught a knowl- 
edge of them and thus prevent recur- 
rence. 


U. S. Life Appoints Brady 
A. & H. Assistant Manager 


Daniel J. Brady has been appointed 
assistant manager of the accident and 
health department of United States 
Life, effective March 1. He goes to 
that company with 18 years experience 
in all phases of accident and health, un- 
derwriting, claims, and agency develop- 
ment. Following five years with Lon- 
don Guarantee, Mr. Brady was with the 
Sun Indemnity for 13 years. He has 
worked closely with life agents in 
adapting accident and health coverages 
sold in conjunction with life. 

United States Life has made numer- 
ous additions to its agency force during 
its first year of operations in the acci- 
dent and health field and the company 
considers Mr. Brady’s appointment a 
progressive move in line with its pro- 
gram of expansion for 1941. Agency 
appointments have been made in Con- 
necticut, District of Columbia, Illinois, 
New Jersey and New York. 


Would Amend Job Act to 
Include Sick Benefits 


Included in the annual report to 
Congress of the social security board is 
a recommendation that social insurance 
be extended to provide _ protection 
against wage loss due to physical dis- 





ability. This proposal is of great in- 
terest to those in the accident and 
health business. There is now before 


the Illinois legislature a labor sponsored 
measure amending the unemployment 
compensation act to provide for the 
payment of benefits to employes who 
are on the sick list. This is regarded 
as an indirect state health insurance 
program. 


Occidental Holds Open House 


The Chicago branch of the Occidental 
Life of California is holding an open 
house Friday afternoon to introduce its 
new executive setup. Hosts will be A. E. 
{cKeough, Chicago branch manager; 
A. D. Anderson, division manager acci- 
dent and health department; J. E. Car- 
nal, manager brokerage department; 
Frank Stumb, regional group represent- 
ative, and G. N. Stafford, agency su- 
pervisor. 


Travelers Names Ayres 
Group Sales Superintendent 


Carl S. Ayres has been made 
intendent of group sales and S. 
H. Ladd Plumley and W. B. 
assistant superintendents, for 

Mr. Ayres is a graduate 


super- 
s. May, 
Loomis, 
Travelers. 
of Notre 


Dame happy He joined Travelers 
in 1923 as a field assistant at Indian- 
sells, In 1927 he was moved to the 
55 John Street office in New York as 
assistant manager, group lines and in 
1928 was made group supervisor of that 
territory. In 1930 he went into the 


home office where he continued his su- 
pervisory duties on a wider scale. 

Mr. May did his first work for Trav- 
elers as a workmen’s compensation spe- 
cial agent at Atlanta in 1917 and later 
at Detroit. Later he became a special 
group representative, first at Pittsburgh 
and then at Atlanta. In 1921 he was 
made assistant manager of the life de- 
partment at Atlanta. He was later 
transferred to Charlotte as manager. In 
February 1924 he went to the home of- 
fice as agency assistant. 

Mr. Plumley graduated from Williams 
College. He joined the group depart- 
ment of Travelers in 1925, serving first 
in the underwriting division and later 
as district group supervisor and home 
office group supervisor. 

Mr. Loomis joined Travelers in 1937, 
went through the training school and 
was assigned to the Hartford territory 
as a group assistant. In 1938 he was 
transferred to the home office as a 
group supervisor. 


Consider Medical Service Plan 


BOSTON—Over 50 physicians and 
surgeons appeared before the Massa- 
chusetts legislature’s insurance commit- 
tee supporting the Massachusetts Med- 
ical Society’s proposal for the formation 
of non-profit medical service corpora- 
tions under the supervision of the state 
insurance department. 

The proposed plan provides for an an- 
nual fee and all medical or hospital ex- 
pense would be paid direct to the hos- 
pital or physician. Subscribers would 
have the right to select their own phy- 
sician. 

Rates and conditions and contracts 
would be subject to the approval of the 
insurance commissioner. 

The White Cross is backing a bill pro- 
viding for a plan under the supervision 
of the department of health. Blue Cross 
representatives backed the Medical So- 
ciety plan, particularly with reference to 
insurance department supervision. 

During the hearing the White Cross 
group submitted a consolidation bill, 
combining the features of the Medical 
Society and White Cross bills and 
argued for its substitution. The Medical 
Society members objected to the consoli- 
dation bill, principally because it did not 
provide for insurance department super- 
vision and because it provided an oppor- 
tunity for qualifying physicians partici- 
pating in the plan. There was no 
opposition to the Medical Society bill. 


United May Boost Capital 
President O. T. Hogan of United of 
Chicago, in a message to stockholders, 
states that he intends to recommend to 
the directors at their meeting in April 
that a stock or a cash dividend or pos- 
sibly both be considered. Premium in- 
come last year amounted to $1,236,430 
and he estimates that the income for 
this year will amount to  $1,500,- 
000. Assets are $830,666, capital $200,000 
and net surplus $137,372, which is the 
highest figure in the past 10 years. 








Garretson Agency Moves 


The G. H. Garretson agency of Chi- 
cago, which specializes in writing acci- 
dent and health insurance on a monthly 
payment plan, has moved from 111 West 
Jackson boulevard, where it has been 
located for several years, to Suite 1838 


SERVING CHICAGOLAND 





PLATE GLASS REPLACEMENT SERVICE 


Concentrating on one job, in a limited area and doing it 
well has made the American Glass Company the recog- 


nized leader in the Chicago plate glass replacement field. 


You can promise your clients fast and dependable plate 
glass replacement service. American Glass Company has 
the experience, training and facilities to carry through for 


YOU, as well as your clients. 


For reliable and speedy plate glass replacement, 


Phone MOHAWK 1100 


1030-42 NORTH BRANCH STREET: CHICAGO 
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ACCIDENTS CAUSE 
Sabotage to PERSONAL Defense 


N these days of intensified national de- 
fense, the utmost vigilance is necessary to 
prevent any interruption in the production 


of needed material. 


Personal defense is likewise highly vul- 
nerable. Accidents can, and do, cause 
sabotage to personal defense by interrupt- 
ing income. With increased employment 


and earnings, more than ever people need 


Golden 
Gu bilee 





ACCIDENT INSURANCE 


The aggressive, wide-awake agent, inter- 
ested not only in increasing his income, 
but in providing his clients and prospects 
with the protection they need, will 
Accident Insurance 


stress full coverage 


with particular emphasis on contracts 


providing adequate weekly indemnity. 


ecident 


Insurance 


FETNA LIFE INSURANCE COMPANY 


HARTFORD, CONNECTICUT 
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Board of Trade building. The old tele- 
phone number, Harrison 6047, is re- 
tained. This is one of the pioneer 
agencies in underwriting hospitalization 
insurance on individual plans, family 
groups, franchise and payroll deduction. 
Completely new equipment has been in- 
stalled in the agency to provide greater 
efficiency in underwriting and claim 
service for Chicago general brokers and 
life insurance agents. 


Travelers Punster Gets Free Rein 

The Freak of the Week is the title 
given by Travelers to a feature in a 
weekly bulletin being issued during a 
special 13 week accident insurance cam- 
paign. The following is a typical ex- 
ample, taken from the claim files: “A 
Travelers policyholder, vacationing at a 
town on Cape Cod, decided on a dip. 
While swimming offshore a Cape Cod 
native mistook him for a porpoise and 
shot him through the left arm. Insured 
was paid $195 for being short accident- 
ally on porpoise. 


Fuller Is Portland Speaker 


PORTLAND, ORE.—The Portland 
Accident & Health Managers Club at 
its February meeting had E B. Fuller, 
vice-president Loyal Protective Life, as 
guest speaker. The club went on record 
as excluding from membership manag- 
ers of assessment companies and fra- 
ternals, 


~ COMPENSATION 


Raise Compensation 
Scale in Tennessee 


NASHVILLE, TENN. — Commis- 
sioner McCormack has notified insur- 
ance and business interests that the 
amendment to the workmen’s compen- 
sation act has been approved by Gov- 
ernor Cooper and that increased benefits 
will apply to all accidents occurring on 
and after Feb. 16. 

Burial expenses have been increased 
from $100 to $150. Compensation for 
disability is increased from 50 percent 
to 60 percent of the injured employe’s 
average wages, with a maximum of $18 
per week and a minimum of $7 per 
week. The old weekly limits were $16 
and $5. A new section has been added 
dealing with hernia. 

The new law transfers supervision 
over self insurers from the department 
of labor to the department of insurance 
and banking, but enforcement of the act 
remains with the labor commissioner. 

Among other changes, the qualifica- 
tion of self-insurers is transferred to the 
commissioner of insurance. If any time 
he deems the security or bond inade- 
quate or unsafe, he can require adequate 
bond or security. 














Rumor Borah for Ill. Post 

A Chicago newspaper columnist print- 
ed the other day the rumor that Al 
Borah, young Republican, will be ap- 
pointed A te of the Illinois indus- 
trial commission. The present chair- 
man is Peter J. Angsten, who has held 
office during several administrations. 

The report is based on the fact that 
Borah has visited the commission offices 
in Chicago and told people there that 
he is going to take over soon. Gover- 
nor Green has indicated that the deci- 
sion is not final Borah was statewide 
director of young Republican activities 
in the Green campaign. 


Confirm Michigan Appointment 


LANSING, MICH.—After having 
previously rejected J. W. Gibson, De- 
troit, Governor Van Wagoners ap- 
pointee for ‘chairman of the department 
of labor and industry, which adminis- 
ters the workmen’s compensation law, 
the state senate has reversed itself and 
confirmed him for the post. Objections 
were understood to have been raised be- 
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cause Mr. Gibson is an official of the 
state C. I. O. organization. 


Hipp Reports on mn N. Y. Fund 


BUFFALO, N. Y.—Assets of the 
New York State Insurance Fund ex- 
ceeded $63,000,000 in 1940, an all-time 
high, Grady H. Hipp, fund actuary, told 
the Buffalo district policyholders advis- 
ory council. Earned premiums for 1940 
were more than $22,000,000, It paid out 
$12,700,000 in compensation and medical 
services to injured employes and in death 
benefits. 


SURETY 


Assume Bond Idea for Stock 
Exchange Firms Is Dead 
NEW YORK—No word has been 


received by surety interests from mem- 
bers of the Stock Exchange as to their 
attitude toward the form of bond sub- 
mitted to them under which fidelity 
coverage would be furnished to indem- 
nify clients against loss through dishon- 
est practices of either partners or their 
employes. As the suggested bond was 
presented last August and an answer 
thereto promised not later than Oct. 1, 
the feeling is that the project is dead. 
As brokerage houses are doing scant 
business these days, they are apparently 
unwilling to assume any additional 
expenditures. 





Brewster Firm Low Bidder 

NEW YORK—George M. Brewster 
Son of New York, quoting $3,406,895, 
was low bidder for the construction of 
a cofferdam and divisional tunnel for 
stream control and the sinking of two 
exploratory caissons for the Neversink 
dam at Neversink, N. Y. Completion 
time allowed is 20 months. Perform- 
ance bond of $600,000 must be supplied. 
The rate for the bond, promulgated by 
the Towner Rating Bureau, is $8 for 
the first $2,500,000; $7.67 for the suc- 
ceeding $2,500,000, and $7.34 per $1,000 
for the third $2,500,000. Indemnity 
bonds of $5,000 must also be furnished 
each municipality in which labor is 
employed to hold it harmless because of 
paupers or indigent employes who may 
be engaged on the work. The annual 
premium for each such bond is $25. 





Discuss Oregon Legislation 

PORTLAND, ORE. — The Surety 
Association of Portland heard Fred 
Reed of the Harvey Wells-Reed Agency, 
chairman of the association’s legislative 
committee, report on the activities of 
the dcsianen ee 


N. N.Y. “Times” Teiiian Board ” 
Trade-Bar Association Bill 
NEW YORK—Endorsement of the 


automobile financial responsibility bill 
prepared by the New York State Bar 
Association and having the approval of 
the New York Board of Trade and cas- 
ualty company and agency interests, 
now before the state legislature, has 
been given by the New York “Times.” 

“The bill does not go all the way 
toward compulsory automobile liability 
insurance, which is the goal of the state 
insurance department,” the “Times” ob- 
serves, “but it is much more than half 
a loaf, and stands a better chance of 
passage at this time than a more drastic 
measure. It would do much to relieve 
a situation in which many persons en- 
tirely innocent of blame in automobile 
accidents are unable to recover anything 
either for injuries or for property dam- 
age because of the financial irresponsi- 
bility of the party at fault.’ 





Get Preferred in Kansas 

Hussey & Hussey, Topeka, Kan., have 
been appointed general agents for Kan- 
sas for Preferred Accident. 
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No. 2194! 


TITIUS vs WARY et al 


"We the jury, find the defendant, O. B. Wary, owner of the 
Semaphore Tavern, and A. M. Biguous, owner of the building, 


‘Guilty,’ and assess the plaintiff's damages in the sum of 
$12,500 and costs." 


THE ILLINOIS DRAM SHOP ACT 
MAY BE THE CAUSE OF 


FINANCIAL RUIN 
TO EVERY TAVERN KEEPER 
AND THE OWNER OF EVERY BUILDING IN WHICH LIQUOR IS 
SERVED, WHETHER IT BE TAVERN, CLUB OR RESTAURANT. 


THE ONLY PROTECTION IS INSURANCE 
FOR PARTICULARS 


A. F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Blvd. Phone, WABASH 1068 














specialists 


(not building contractors) 


but we are out to build up 
the automobile premiums 
in your agency 


Perry D. Inhofe, Vice-President 
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CHANGES IN CASUALTY FIELD 





F&C Advances Kerr, 
Robinson, O'Leary 


Cornelius O’Leary, Jr. and Gilbert L. 
Kerr have been made secretaries and 
Harold S. Robinson, assistant secretary 
of Fidelity & Casualty. 

Mr. O’Leary joined Fidelity & Cas- 
ualty in 1911 and in 1922 was appointed 
assistant secretary. He attended New 
York University. 

Mr. Kerr was first connected with 
the old Casualty Company of North 





Cornelius O'Leary G. L. 


Kerr 


America, then with Commercial Cas- 
ualty, Fireman's Fund and later Consti- 
tution Indemnity and Fire Association. 
He went with F. & C. in 1932 as sup- 
erintendent of the automobile depart- 
ment and in 1934 became superintendent 
of the casualty department. 

Mr. Robinson started with Fidelity & 
Deposit in 1916, and later became assist- 
ant superintendent of the compensation 
and liability department. He then was 
connected with New Amsterdam Cas- 
ualty, Pennsylvania Surety and Public 
Indemnity prior to joining F. & C. in 
1932 as superintendent of the compensa- 
tion and liability department. 


T. P. Cunningham Joins 
Mass. Bonding in Chicago 


Thomas P. Cunninghan, assistant Chi- 
cago manager of Globe Indemnity in 
charge of surety and one of the best 
known surety men in the city, has joined 
Massachusetts Bonding as _ assistant 
manager of the Chicago branch. Mr. 
Cunningham has been with Globe In- 
demnity throughout his entire business 
career. He went with that company in 
the surety department in 1925 following 
graduation from Loyola University 
school of law. In 1928 he was made 
manager of the surety department and 
later became assistant manager of the 
branch in charge of surety He is a 
past secretary of the Surety Association 
of Chicago. 


O'Donnell Joins Accident 
& Casualty Chicago Branch 


P. E. O’Donnell, assistant production 
manager in the Chicago office of Massa- 
chusetts Bonding, will join Accident & 
Casualty in Chicago March 1. His du- 
ties for the present will be to assist in 
the underwriting of all lines. 

Mr. O’Donnell has been with Massa- 
chusetts Bonding since September, 1936. 
He started in the bond department and 
then went into accident and health work, 
eventually handling all lines. During 
this time he built up a large following in 
the Chicago office territory. He is a 
graduate of Loyola University and was 
in the securities business for three vears 
before joining Massachusetts Bonding. 


Conroy to Hartford Accident 

KANSAS CITY—Edwin M. Conroy 
has been made special agent in the met- 
ropolitan area here for Hartford Acci- 
dent. 








tead Manufacturer & Insurance by L 
S. Meyers to increase your sales. Send 
$3 for copy to National Underwriter. 


Changes Made in 
Talbot, Bird Group 


Samuel Bird, formerly president and 
treasurer of Universal and Universal In- 
demnity, has now been made chair- 
man. He has been president since Uni- 
versal was started 20 years ago. John 
T. Byrne, vice-president and treasurer 
and associated with Talbot, Bond & 


Co. since a youngster, becomes presi- 
dent and treasurer. Chairman of the 
board is a new office. 

S. Curtis Bird, son of Samuel Bird, 
is vice-president and secretary; he has 
been a vice-president. G. W. McIndoe, 
marine secretary, becomes vice-presi- 
dent; Charles Rosebrock, formerly as- 
sistant marine secretary, now is marine 
secretary. R. E. Wittenberg, John G. 
Price and James G. Stanton have been 
elected as assistant secretaries. Mr. 
Wittenberg was Newark manager until 
last summer when he went to the home 
office to handle automobile. Mr. Price 
has been head claim man. 

The officers of the two companies are 


CASUALTY 31 


virtually the same as those of Talbot, 
Bird & Co., and are the same for Uni- 
versal and Universal Indemnity except 
that S. Curtis Bird carries the title of 
vice-president only for the latter com- 
pany, and Harry Bird, brother of Sam- 
uel Bird, is vice-president of the former, 


vice-president and secretary of the 
latter. Ries 
Samuel Bird, a native of England, 


started his insurance career with John- 
son & Higgins. He organized his own 
brokerage firm which later became in- 
corporated as Talbot, Bird & Com- 
pany, insurance agents and managers. 
In 1921 he founded Universal with as- 
sets of $600,000, which by the end of 











FINANCIAL STATEMENT 


UNITED STATES BRANCH 
December 31, 1940 


ADMITTED ASSETS 





*United States Government Bon 


$14,817,501.43. 


The assets of the United States Branch 
of American policyholders. 


ds. .$11,390,244.00 





*State, County and Municipal Bonds. 2,071,919.00 
*All other Bonds and Stocks....... a re ee I - o nnn ialataaneiens 
First Mortgages ................ 77,500.00 Reserve for Taxes and all other Lia- 
Real Estate aE ee Ee 556,469.00 ela x ond k enlace ie ile 1,914,201.24 
Cash on Hand and in Banks....... 4,301,928.82 General Contingency Reserve. ... 3,000,000.00 
Premiums in Course of Collection Deposit Capital . -$ 550,000.00 
not over ninety days and Sundry 
oN oe ca 3,527,704.21 Surplus ....... 13,314,175.43 
Accrued Interest ............... 139,210.62 Surplus to Policyholders 13,864,175.43 
$40,621 568.65 $40,621 568.65 
*Valuation on National Association of Insurance Commissioners’ Basis. On the Basis of December 31, 1940, Market Quotations for all 
Bonds and Stocks owned, this Corporation’s total Admitted Assets would be increased to $41,574,894.65 and Surplus to Policyholders to 


Securities carried at $1,162,470.00 in the above statement are deposited for purposes required by law. 
are invested entirely in American Securities and, as required by law, are held for the benefit 


GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 
GENERAL BUILDINGS, PHILADELPHIA 


JOHN H. GRADY, Unitep States Attorney 


Unearned Premiums 





LIABILITIES 


$ 8,436,633.98 
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Vice-Presid 








Tohn H. Grady, President Ae Ri 


FINANCIAL STATEMENT 


DECEMBER 31, 1940 





ASSETS LIABILITIES 
*Bonds $2,845,883.28 Unearned Premium Reserve $2, 165,587.18 
*Stocks 1,289,850.00 Losses in Course of Adjustment 362,806.76 
Mortgage Loans 126,500.00 Reserve for Taxes. rae 63,500.00 
; b dA 4 32 617.69 All Other Liabilities....... 100,514.61 
ane ee Gan ewe pty Voluntary Contingency Reserve 100,000.00 
Premiums in Course of Collection 443,268.47 Capital _..$1,000,000.00 
Cash in Office and in Banks 797,657.92 Net Surplus 1,795,831.02 
All Other Assets 52,462.21 Surplus to Policyholders 2,795,831.02 
$5,588,239.57 $5,588,239.57 
*Valuations of bonds and stocks on National Association of Insurance Commissioners’ basis 
Using December 31, 1940 market quotations the total admitted assets would be $5,665,236.79 and Surplus to Policyholders $2,872,828.24 
Securities carried at $352,795.61 in the above statement are deposited for purposes required by law 


THE POTOMAC INSURANCE COMPANY 


OF THE 
DISTRICT OF COLUMBIA 


AGENCY DEPARTMENT 
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Seconc 
Douglas R. eae 


Hoehling, 
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last year stood at $4,421,036. In 1928 
he founded Universal Indemnity, with 
assets of $600,000, which by Dec. 31, 
1940 had risen to $1,147,949. He was 
the first president of these organiza- 
tions. 

Mr. Byrne started his insurance ca- 
reer with Mr. Bird's original firm, Sam- 
uel Bird, Jr. & Company. From auto- 
mobile underwriting he was transferred 
to marine underwriter in the firm of 
Talbot, Bird & Company, of which firm 
he became a director in 1919 and ex- 
ecutive vice-president in 1921. When 
Universal and Universal Indemnity 
were organized he was elected to the 
same offices in both companies, and was 
also elected secretary of both. He is 
pr Hen of the Great Lakes Syndicate 
and active on the boards and commit- 
tees of practically all the marine syndi- 
cates and organizations. 

S. Curtis Bird entered the insurance 
business on graduating from Dartmouth 
in 1924. He joined Talbot, Bird & 
Company in 1926 and has been engaged 
chiefly in ocean and inland marine work. 
He was vice-president of all three com- 
panies prior to his election as secretary 
of Universal and Universal Indemnity. 

Harry Bird was with Bird & Jacobs, 
brokers, from 1899 to 1900; with Sam- 
uel Bird & Company from 1901 to 1909; 
Talbot, Wallace & Company from 1909 
to 1913; Talbot, Bird & Company since 
1913, in charge of the loss department. 
Mr. McIndoe went into the insurance 
business with F. Herman & Company, 
New York, in 1908. In 1914 he joined 
the New ‘York office of the Union Ma- 
rine. He has been with Talbot, Bird 
since 1919. He is chairman of the load- 
ing committee of the Board of Under- 
writers of New York. Mr. Rosebrock 
went with Talbot. Bird in 1912. He 
has been in marine work since 1919, be- 
coming marine underwriter. He held 
various posts in Universal and in Tal- 
bot, Bird. He is active in marine or- 
ganizations. 

Mr. Wittenberg, who joined Talbot, 
Bird in 1912, was shifted from reinsur- 
ance to automobile in 1932 and later 
became assistant to the head of the 
automobile department, in which capac- 
ity he opened a Newark branch. Mr. 
Tice, whe started with the company in 
1915, has specialized in marine insur- 
ance and is a member of a number of 
marine insurance and law organizations. 

r. Stanton, whose career with Tal- 
bot, Bird dates back to 1912, was ad- 
vanced to head of the ocean cargo de- 
partment in 1923. He was also assist- 
ant underwriter, which position he held 
until his advancement to assistant secre- 
tary 


Opens Portland, Ore., Office 


The Employers Mutual Liability of 
Wisconsin has opened a Portland, Ore., 
office at 315 Spalding building, in charge 
of B. C. McKee, northwest manager. 
He has recently been assisting S. F. 
Staples. vice-president, in a survey of 


Oregon. 
Travelers Man Is Shifted 


Solon L. Cutler, field assistant casu- 
alty lines at Buffalo, for Travelers, has 
been transferred to Kansas City in the 
same capacity. 

G. H. LaBelle, Travelers field assist- 
ant in southern Michigan since 1931, 
has been advanced to assistant manager 
in the Grand “yg district, retaining 
his sain in Kalamazoo. 


Name Similarity iia uitates 


Due to the fact that Western Casualty 
of Chicago, an Armour & Co. subsidi- 
ary, is retiring from business, Western 
Casualty & Surety of Fort Scott, Kan., 
has been caused some embarrassment 
through similarity in names. Western 
Casualty & Surety, of course, is a well 
established ‘general writing casualty 
company that is operated in conjunction 
with Western Fire of Fort Scott and 
these companies had no connection what- 
soever with Western Casualty of Chi- 
cago. 








Interesting Case Involving 
Injury to a Hitch Hiker 


A peculiar case involving a hitch-hiker 
in an automobile accident came up in 
the Maryland court of appeals in Moore 
vs. Dashiell, Jr. J. R. Moore was in- 
jured in a collision between an automo- 
bile in which he was a guest passenger 
as a hitch hiker operated by C. T. 
Dashiell, Jr., whose car ran into a mule 
astray on the state highway, and an- 
other automobile. The trial resulted in 
a verdict and judgment for the plaintiff. 

The higher court stated that the case 
presents two que stions, one was the evi- 
dence in the case legally sufficient to 
support an inference that the plaintiff's 
injuries were caused by defendant’s neg- 
ligence and next, if there was, did the 
uncontradicted evidence in the case es- 
tablish as a matter of law the fact that 
negligence contributed to the accident 
which caused the injuries. 

The plaintiff had obtained a ride from 
the defendant while hitch hiking. The 
car was equipped with a radio and 
Dashiell attempted to manipulate the 
radio dial located in the center of the 
dashboard below the windshield. While 
he was so engaged the car struck a 
mule and as a result of that collision 
was deflected from its course and caused 
it to collide with another automobile. 
The defendant testified that he kept his 
eyes on the road while in the act of 
changing the dial. 

The court affirmed the judgment, en- 
tered in favor of the plaintiff, holding 
first, that whether plaintiff was an in- 
vited guest or a guest of sufferance is 
not material for the evidence permits a 
finding that he was an invitee. There- 
fore, defendant was bound to use rea- 
sonable care to avoid injuries. The de- 
fendant’s failure to see the mule until 
he hit it was evidence which permitted 
the inference that he was negligent in 
not ae a proper lookout. 


~ COMPANIES 


American Surety Gives 
Life History in Figures 


American Surety, in its annual state- 
ment booklet, gives in tabloid fashion 
its experience during its whole business 
existence. During the life of the com- 
pany, net premium income has _ been 
$252,828,335, net paid losses were $73,- 
807,538, ‘expenecs were $156,073,465. 
That leaves an excess from underwrit- 
ing, subject to reserves, of $22,947,332, 
which is equivalent to 9.07 percent of 
the net premium income. Income from 
investments was $26,466,752 and stock- 
holders received in cash _ dividends 
$25,887,350. 

American Surety also compares its 
loss ratios in 1940 with the experience 
during its entire life. For instance the 
fidelity-surety loss ratio on a paid ba- 
sis for 1940 was 18.57 as compared with 





28.15 for the entire period. Burglary- 
forgery ratio was 10.72 as compared 
with 31.39. Plate glass was 39.59 as 
compared with 35.16 and other casualty 
was 36.85 as compared with 37.29. 

The total claims presented in 1940 
ogo 29,880. That was an increase 
of 3,324 from the previous year. The 
greatest increase was in compensation, 
it being 2,223. There was an increase 
of 745 in auto property damage claims, 
221 in fidelity, 188 in plate glass, 111 in 
auto P. L., 111 in miscellaneous P. D. 
and collision. 

The total fidelity claims were 1,010, 
blanket bonds 2,337, official 305, surety 
442, burglary 447, forgery 243, plate 
glass 1,611, auto P.L. 1,984, auto P.D. 
6,944, auto collision 36, miscellaneous 
Nability 2,185, other P.D. and collision 
399 and compensation 11,907. 





American States Report 
Reflects Good Year 


American States increased its assets 
$350,391 in 1940 to bring the total to 
$2,696,208. Unearned premium reserve 
was $1,044,111, compared with $892,276, 
a gain of $151,835. Loss reserve was 
$607,763, up $87,101. Capital continued 
at $350,000, but surplus was $400,000, an 
increase of $50,000. On the basis of 
market - values, surplus would be in- 
creased by $26,980 more. 

In 1938, 1939, and 1940 the company 
had less than 13/5 suits outstanding per 
$100,000 of earned liability premiums. 


Anchor Casualty Premiums Up 


Anchor Casualty in 1940 showed the 
substantial increase in premium writ- 
ings of $330,101, with total net writings 
for the year of $2,088,040. Assets in- 
creased by $346,877 to $2,946,655. Un- 
earned premium reserves increased in 
the amount of $114,465, as was the sur- 
plus to policyholders in the amount of 
$74,092, leaving surplus to policyholders 
for the vear of $877,035. 





Halt Lansing Casualty Mutual 


LANSING, MICH.— Commissioner 
Berry has taken steps to terminate the 
attempted organization of the North- 
western Mutual Casualty of Lansing, 
having started liquidation proceedings in 
circuit court here through the attorney- 
general. The court issued a temporary 
injunction and set a hearing for April 1. 

An examination, it was stated, re- 
vealed that the embryo mutual had not 
obtained sufficient agreements for insur- 
ance or applications for membership and 
the company’s condition indicated it 
could not meet requirements for incor- 
poration. 


Orlando Company Pays Dividend 
American Fire & Casualty of Orlando. 
Fla., has declared a dividend of 30 cents 
per share to stock of record Feb. 24. The 
company earned $1.78 per share for 1940 
and increased its assets $70,536. Assets 
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DECEMBER 3ist, 1940 


CAPITAL 
Surplus 


Voluntary Contingency Reser ve 


Reserve for Losses 
All Other Liabilities 


TOTAL ADMITTED ASSETS 


$2,000,000.00 
4,926,437.24 
,000.00 
4,594,168.33 
2,999,879.26 
15,020,484.83 
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are $888,738 and policyholders’ surplus 
$427,284. 

Ernest F. Stockwell of Hamilton, 
Mass., president of Barbour Stockwell 


Company and Donald Comer, Birming- 
ham, Ala., textile manufacturer, have 
been elected directors of American Mu- 
tual Liability. 





Ace Mutual, Ia.—Assets, $65,837; inc., 





$18,214; unearned prem., $46,675; loss 
res., $6,093; surplus, $10,215; ine., $203. 
Experience: 
Net Prems. Losses Pd. 
Auto liability ..... 34,900 13,161 
Auto. prop. damage 22,102 9,722 
Auto collision ..... 30,692 19,094 
Other auto ..cccces 26,126 9,512 
BOO. cdtesvocdean $ 113,830 $ 51,489 


Allied Underwriters— Assets, $300,040; 





ine., $12,180; unearned prem., $112,874; 
loss res., $3,902; liab. res., $39,577; comp. 
res., $62,138; surplus, $64,437; inc., $2,601. 
Experience: 
Net Prems. Losses Pd. 
AmGG TO: Gicc es secve $ 4,863 $ 2,788 
hehe Ce ..ciscaes 431 99 
Auto liability ..... 110,444 57,072 
Other liability 15,884 2,207 
Workmen’s comp... 150,344 62,424 
PIO ect wdsdasecned —1,519 4,855 
Wineaterm ..i0sss. —114 682 
CR 5b. caietieesass 9,355 3,853 
Auto prop. damage. 5,853 5,831 
Auto collision ..... 6,261 5,596 
Other P. D. and coll. 17,821 194 
OEee BOOS .6cicsss 1,512 7 
Ee el ee $ 371,137 $ 145,614 





American Guar, & Liab.— Assets, $2,819,- 
793; ine., $1,321,864; unearned prem., 
$81,557; loss res., $9,660; capital, $1,250,- 
000; surplus, $1,463,222; ine., $967,913. 
Experience: 


Net Prems. Losses Pd. 








WOOD. weiedascaeen 36,506 §$ 2,124 
Steam boiler ...... 49,299 1,050 
Engine and machine 23,996 1,107 
WO sceawecewes $ 109,801 § 4,281 
American Indemnity — Assets, $4,587,- 
249; inc., $350,890; unearned prem., $1,- 
$202,494; loss res., $154,709; liab. res., 
$672,011; capital, $1,000,000; surplus, 
$800,000; ine., $125,000. Experience: 
Net Prems. Losses Pd. 
Auto liability ..... $ 978,506 $ 411,009 
Other liability 16,642 15 
fe 20,257 5,940 
on Ee ee 8,977 3,115 
0 ee $5,366 4,541 
Pilate glass ......:. 49,627 17,740 
Burglary and theft. 46,297 11,405 
pe ee ee 174,742 65,300 
Auto tornado....... 35,399 13,929 
Auto prop. damage. 342,726 177,450 
Auto collision ..... 308,183 135,811 
Other P. D. and coll. > fee eee 
Auto fire 225,181 71,612 
| -$2,253,683 $ 917,867 


American Reinsurance — Assets, $15,- 
020,484; ine., $524,265; unearned prem., 
$1,635,304; loss res., $624,131; liab. res., 
$1,677,264; comp. res., $2,292,772; capital, 
$2,000,000; surplus, $4,926,437; ine., $1,414. 
Experience: 


Net Prems. Losses Pd. 








CE. Conink se waed $ 10,393 $ 2,234 
ae ee one 333 448 
Auto liability ..... 685,689 83,888 
Other liability 295,559 75,865 
Workmen’s comp... 645,052 57,243 
PP 471,680 162,982 
EN ce elk aaiaw the a 888,893 119,429 
Plate glass .....-. oe whiteness 
Burglary and theft. 154,633 61,978 
Steam boiler ...... 4,504 152 
2ngine and mach 7,424 28 
Auto prop. damage. 23,787 3,764 
Auto collision ..... <r 
Other P.D. and coll. 33,388 16,962 
Water damage ee > © wasens 
NE oaseakeame an $3,223,278 $ 784,979 
Atlantic Casualty — Assets, $291,883; 
unearned prem., $52,756; loss res., $6,820; 
liab. res., $72,409; capital, $100,000; sur- 
plus, $59,238; dee., $731. Experience: 
Net Prems. Losses Pd. 
Auto liability ..... x 80,414 $ 18,943 
Auto prop. damage. 24,577 7,943 
TOE csccacsacase $ 104,992 $ 26,887 





$27,107,331; 

$6,358,547; 
$1,229,- 
$7,500,- 


American Surety — Assets, 
ine., $478,083; unearned prem., 
loss res., $2,881,924; liab. res., 
787; comp. res., $931,239; capital, 








000: surplus, $5,901,923; inc., $64,560. Ex- 


perience: 


Net Prems. Losses Pd. 
$ 








Auto liability ..... $1,081,290 404,638 
Other liability ..... 35,844 225,387 
Workmen’s comp... 1,237,512 520,710 
Cg eer 3,758,502 860,280 
en er 2,658,312 331,226 
Plate glass ....... 121,006 47,911 
Burglary and theft. 446,103 47,800 
Auto prop. damage 329,915 145,836 
Auto collision ..... 10,041 3,834 
Other P.D. and coll. 62,717 10,469 

| eet $10,541,246 2,598,096 

Beacon Mut. Indem.—Assets, $326,297; 
inc., $47,900; unearned prem., $305,672; 
loss res., $15,699; liab. res., $70,445; capi- 
tal, $200,000; surplus, $65,263;  ine., 


$11,174. Experience: 

Net Prems. Lesses Pd. 
ee $ 18,060 $ 3,984 
BEUREER oc ccwossceces 678 
Auto liability ..... 129,601 
PIMte BIMGE acicess 357 
Auto prop. damage. 53,186 
Auto collision ..... 73,105 
CERT DED o.60 vccas 90,814 

BOOME> i vcccesecies $ 335,805 $ 136,760 


Celina Mut. Cas.—Assets, 
inc., $116,134; unearned prem., 52, 
loss res., $70,128; liab. res., $278,816; sur- 
plus, $376,682; ine., $20,167. Experience: 

Net Prems. Losses Pd. 





Auto liability ..... BS $ 178,096 
MD BS ccccccnces 7,314 
SE. ka 's da Sure ee'ee 8 


Auto theft 6,060 





Auto tornado ...... 746 
Auto prop. damage. 76,848 
Auto collision ..... 61,73 
Comprehensive 13,567 





779,634 §$ 





| ee re $ 342.375 
‘olonial Mut. Compensation — Assets 
ine., $81,029: comp. res., $277.- 


2) a 


$207,026; inec., $13,032. Ex- 
perience: 

Net Prems. 
comp...$ 417, 


Losses Pd. 


Workmen's 538 $ 166,305 


Underwriters—Assets, 












Consolidated 
$4, ,738; ine., $223,061; unearned prem., 
$524,334; loss res., $60,505; liab. res., 
$524,009; comp. res., $1,293,495; surplus, 
$1,796,018; ine., $156,567. Experience: 

Net Prems. Losses Pd. 

Auto liability ..... $ 585,126 $ 278,198 
Other liability ..... 316,406 27,829 
Workmen’s comp... 1,662,926 74 : 
Auto prop. damage. 1f 53, 95 61, 073 
Auto collision ..... 67,296 
eee MAS Secsndac 

Total 





Continental Casualty—Assets, $40,097,- 
449; ine., $2,806,248; unearned prem., $9,- 





CLAIM MAN 
EXPERIENCED AVAILABLE 


Man, 38, married, admitted to practice of law 
14 years with most of that time specializing in 
the insurance field, having had several years ex- 
perience as an outside adjuster, with knowledge 
of Branch Claim Office operations and trained in 
Home Office routine with General Counsel ex- 
perience. Now employed, desires change of em- 
ployment for financial reasons, with A-1 com- 
pany, preferably in the Central West where work 
and sincerity of purpose will be appreciated and 
compensated. Available April 15. Please state 
territory and salary im reply. All answers will 
be acknowledged. A interview will be 
arranged with a prospective employer. Address 
M-90, The National Underwriter, 175 W. Jack- 
son Blvd., Chicago, IIl. 








ED 

ASSISTANT CLAIM SUPERINTENDENT 

By established Chicago automobile imsurance 
company. Age 26 to 32. Must be thoroughly ex- 
perienced in fire, theft and collision claim work. 
Send full particulars and photograph. Address 
M-96, The National Underwriter, 175 W. Jackson 
Bivd., Chicago, Ill. 











WANTED 
Multiple line Casualty and Surety department 
head wants to buy half or greater interest in old 
ished direct producing General te gy «| pro- 
ducing $50,000 premium volume or over. Address 
M-93, The National Debeanteen, | 175 W. Jackson 
Blvd., Chicago, Ill. 























107,853: loss res., $6,807,612; liab res., 
$5,261,555; comp. res., $3,582,156; non- 
ean. A. & H. res., $1,365,007; capital, $2,- 
000,000; surplus, $7,919,670; inc., $1,097,- 
619. Experience: 

Net Prems. Losses Pd. 
BRIG sacs vas cae $4,380,913 $1,420,306 
TS  Prerer er rere. 3,779,295 1,900,389 
Non-can. H. & A... 592,416 750,359 
Auto liability ..... 5,446,210 2,077,034 
Other liability ..... 2,283,511 609,923 
Workmen’s comp... 3,966,770 1,785,973 
PRR ic cecaveesss 588,178 137,764 
cave scdcoecs 1,235,651 185,899 
PURSO BIGGS c6cicccce 372,636 167,480 
3urglary and theft. 819,196 199,092 
Steam boiler ...... 117,286 5,321 
Engine and mach... 33,620 1,035 
Auto prop. damage. 1,630,373 787,185 
Auto collision ..... 24,799 6,923 
Other P.D. and coll. 101,440 39,077 











TWEE sccsnvasccn $25,372,294 $10,073,760 
Economy Auto—Assets, $1,077,915; inc., 
$68,869; unearned prem., $322,936; loss 
res., $38,625; liab. res., $151,403; capital, 
$200,000; surplus, $230,601; ine., $29,046. 
Experience: 
Net Prems. Losses Pd. 
= ee ee 18,666 $ 7,033 
oe: ae 12,484 2,102 
Auto liability ..... 319,185 137,493 
Comprehensive 95,272 16,508 
Auto prop. damage. 141,188 48,970 
Auto collision ..... 150,364 79,837 
Other auto ...cccee 5,008 820 
RE. ox vend cegene $ 702,169 $ 292,764 
Electric Mut. Liab.—Assets, $1,069,313; 
ine., $37,243; unearned prem., $42,616; 


loss res., 


$4,707; liab. res., $70,674 


; comp. 
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res., $114,235; surplus, $796,252; inc., 
$49,074. Experience: 
Net Prems. Losses Pd. 
Auto liability ..... $ 57,3388 § 9,012 
Other liability . 13,295 3,652 
Workmen’s comp... 182,857 78,445 
Auto prop. damage. 15,266 4,512 
Other P. D. and coll. 3,733 518 
Total .sccccsecees $ 272,489 $ 96,139 
Employers Mut. Cas., In.—Assets, 3f- 
221,137; ine., $411,458; unearned prem. 
$1,245,269; loss res., $152,194 liab. res., 
$687,894; comp. res., $898,792; surplus, 
$871,244; inc., $98,453. Experience: 
Accident ....scssee% $ 34,420 $ 3,677 
Auto liability ..... 985,656 376,389 
Other liability 208,827 30,014 
Workmen's comp 1,275,370 753,447 
Plate glass ......-- 14,724 6,093 
Auto fire ...ccccces 85,557 28,252 
Auto theft ........ 69,774 14,352 
Auto tornado ...... 39,527 35,838 
Auto prop. damage. 367,932 193,389 
Auto collision ..... 201,988 104,680 
Other P. D. and coll. 16,233 5,898 
Ptah .occvecevsss $3,300,008 $1,552,029 
Goodville Mut, Cas., Pa.—Assets, $203,- 
417: ine., $17,799; unearned prem., $63,- 
933; loss res., $2,431; liab, res., $29,164; 
surplus, $98,951; ine., $15,706 Experi- 
ence: 
Auto liability ..... $ 73,809 $ 7,377 
Auto prop. damage. 53,818 12,280 
Petes ids tswwe gave $ 127,628 $ 19,658 
Employers Cas., Tex.—Assets, $3,911,- 
274; inc., $439,209; unearned prem., $1,- 














LIBERALITY in claim handling spells satis- 
faction to policyholders. 
dent’s broad Residence Burglary Coverage is 


supported by a claim policy that makes friends. 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 


General Buildings 


The General Acci- 


Philadelphia 

















RE!NSURANCE 


EXCESS UNDERWRITERS, INC. 


JOSEPH P. GIBSON, JR. 
PRESIDENT 
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34 CASUALTY 


481,911; loss res, $162,722; liab. res., $725,- 
704; comp. res., $187,088; capital 
$500,000; surplus, $568,673; ine., $18,368 


Experience: 
Net Prems. Losses Pd 


Hospitalization .-$ 394,406 $ 254,43 
Auto Hability ..... 923,212 390,017 
Other liability nes 287,497 82,391 
Workmen's comp... 466,648 251,872 
DD: ata celcedssaees 6,929 1,600 
ae MR acs ccece 19,919 6,959 
Burglary and theft. 20,000 4,299 
A!l other fire, etc. 352,416 101,913 
Auto prop. damage. 314,591 154,651 
Auto collision ..... 287,041 111,302 
Other P.D. and coll 37,521 6,502 
Other auto - 48,964 15,961 

Total coccec ce Ga,109,149 $1,382,007 


General Reinsurance—Assets, $17,292,- 
610; dee $449,285; unearned prem., $2,- 
147,806; loss res., $2,092,311; liab. res., 


$2,808,243; comp. res., $1,973,678; capital, 
$1,000,000; -surplus, $6,000,000. Experi- 
ence: 

Net Prems. Losses Pd 
Accident ...$ 438,396 $ 208,811 
Pe. axpesveews das 73,628 36,358 
Auto liability 1,602,489 628,312 


Other liability 578,986 127,691 


Workmen's comp... 504,935 116,995 
Cia od waar e-c 591,305 158,310 
rrr rrr ere 735,866 268,225 
Pilate glass ...... 10,659 237 
Burglary and the ft. 347,654 37,632 
Steam boiler 85,550 1,218 
Engine and mac hine 54,074 83 
Auto prop. damage 67,718 1,557 
Auto collision ..... 6,281 o Skn a 
Other P. D. and coll. 122,389 20,689 

Total cee ee eee o $50,219,930 $1,606,866 


Glens Falls Indemnity Assets, $12,- 
855,187; ine $851,457; unearned prem., 
$3,638,070; loss res., $660,384; liab. res., 
$2,385,365; comp. res., $1,467,079; capital, 
$1,000,000; surplus, $2,794,943: ine., $189,- 
487 Experience 





Net Prems. Losses Pd 


Accident $ 263,098 $ 101,075 
Health 23,898 10,910 
Auto lability 1,975,998 712,232 
Other liability 1,255,407 281,094 
Workmen's comp.... 1,634,397 691,108 


Fidelity. 208,443 39,427 
885, 482 


Surety 

Plate glass 
Burglary and theft 
Auto prop. damage. 


121,888 
73,966 
99,741 

259,687 





Auto collision 10. 318 24,003 
Other P.D. and coll 72,009 17,742 
U. S. corn loan 692 371 

Total $7,467,817 $2,433,245 


Highway Mut. Cas,—Assets, 235,970; 
ine., $97,070; unearned prem., $74,821: 
inb. res., $245; comp. res., $66,101: sur- 
l 7; ine., $26,139. Experience: 


plus, $84,523 
Net Prems. Losses Pd 


Other liability $ 6,582 $ 7 
Workmen's comp 238,262 78,660 
Other P. D. and coll 485 11 

Total $ 245,329 $ 78,749 


Highway Underwriters—-Assets, $435,- 
806; ine., $6! s; unearned prem., $147,- 
$8,205; liab. res., 
$20,496; surplus, $163,369; 
Experience 

Net Prems. Losses Pd 





111; loss res., 





comp res., 
dec., $1,992 


Auto liability $ 182,208 $ 54,115 
Workmen's comp. 40,160 20,429 
Auto prop. damage 69,721 9,493 
Cargo, ete 24,852 3,668 

Total .$ 316,941 ¢ 87,705 


Hoosier Casualty Assets, $1,441,828; 
ine., $106,963; unearned prem., $397,499 
loss res., $115,777; liab. res., $219,246 


capital, $200,000; surplus, $2305,0 
$25,476 Experience: 

Net Prems. Losses Pd. 
Accident and health.$ 504,022 $ 199,314 


Auto liability ..... 342,977 145,850 
CE en de Baw woe 10,543 3,259 
MUO SRO cessive 7,750 


Auto tornado ..... 1,669 
Comprehensive 90,416 
Auto prop. damage. 153,142 77, 





Auto collision ..... 95,353 
mT, TARE. ~ bs naw 77 
Pe Kkcudewsbvean $1,303,630 $ 547,607 





Il. Agricultural Mut.—Assets, $2,619,- 
760; ine., $298,607; unearned prem., $538,- 
534; loss res., $249,048; liab. res., $436,- 


ACHATIONAL UNDERWRITER 





394; employers liab. res., $27,214; surplus, 
$1,279,520; ine., $136,014. = xperience: 
Net Prems. Losses Pd. 


Accident .... ak are 18,578 $ 4,073 
Auto liability ..... 679,634 337,937 
Empl. liability ..... $6,752 12,196 
Fire, wind and theft 256,715 48,316 
Auto prop. damage. 275,458 153,820 
Auto collision .... 676,221 539,571 
eer 5,557 3,057 

BOGS <citssrcaavace $1,958,914 $1,098,970 





Ill, Natl. Cas.—Assets, $960,434; inc., 
$74,065; unearned prem., $351,594; loss 
res., $50,339; liab. res., $170,033; capital, 








$200,000; surplus, $121,514; ine., $20,634. 
Experience: 

Medical reimburse..$ 17,320 §$ 1,990 
PED GG accedoacces 11,859 1,712 
Auto liability .... 339,394 111,814 
Auto wind ...... . 2,393 201 
CS rrr 8,297 555 
Auto prop. damage 154,454 62,885 
Auto collision oat 227,969 126,991 
Auto comprehensive 79,858 28,549 


Total ---$ 841,549 $ 334,700 





Independence, Ky.— Assets, $514,887; 


dec., $2,431: unearned prem., $48,677: 


loss res., $20,065; capital, $100,000; sur- 
plus, $220,569; dee., $17,403 Experience: 
Accident ... tases Bemeee 8 97,630 


Inter-Ins. Exch., Chieago Motor Club 

Assets, $4,139,687; ine., $67,957; un- 
earned prem., $1,545,505; loss res., $216,- 
179: liab. res., $1,041,863; surplus, $1,- 
046,751: ine., $1,682. Experience: 
Auto liability 1,245,485 $ 443,075 
Auto prop. damage 422,677 177,235 
Auto collision ..... 833,519 418,515 
Other auto 608,069 106,914 


Total ‘ 3 109,750 $1,145 739 





Interstate Business Men's Assets, 
$535,680; ine $2,680; unearned prem., 
$69,795; loss res., $71,533: surplus, $333,- 
789; dec., $19,310 Experience: 
Accident $ 227,646 BS 





98,032 


Health 212,402 103,755 
Total $ 440,048 $ 201,787 


Iowan State Traveling Men’s 
$695,419: unearned prem., 
perience 
Accident & health..$ 710,877 $ 440,207 


Assets, 


$43,833 Ex- 








Keystone Mut. Cas. Assets, $877,342: 
ine., 53,6235; unearned prem., $336,249; 
loss res., $35,142: liab res., $222, 
surplus, $161,689: ine., $58,465. Experi- 
ence: 

Auto liability $ 435,627 §$ 
Other liability Te 50,866 
ee 





Burglary and theft. 





Auto prop. damage 83,062 
Auto collision acs 3,236 
Other P.D. and coll 2,036 

WG “sstnadecdaun $ 691,501 $ 196,164 


Lumber Mut. Cas., N. Y¥.—Assets $2,- 
970,125; inme., $45,956; unearned prems., 
$388,397; loss res., $41,668: liab. res., 
$340,390; comp. res., $1,224,509; surplus, 
$691,771; dec., $150,913 Experience: 





Auto liability Seine $ 53,908 
Other liability 19,038 
kmen’s comp... 1,! 708,950 
-...0 prop. damage. 21,526 
Auto eollision ..... 1,042 
Other P. D. and coll 6,742 
Total ...+- $1,889,241 $§ 811,206 


London Guarantee 
067; ine., $402,9% unearned prem., $2,- 
812,408; loss res., $545,464; liab. res., 
$1,944,573; comp. res., $3,538,061; capital 
deposit, $900,000: surplus, $5,158,058; ine., 
$722,560 Experience: 


Assets, $15,487,- 











pO eee . 277 6S 60,678 
PE. Ce nas'oeeedes 10,977 6,472 
Water damage ae 1,720 930 
Auto liability ..... 1,482,585 740,247 
Other liability ..... 1,009,694 243,623 
Workmen's comp.... 2,360,623 1,271,920 
a A eee 248 732 
IE ae eae a 3,574 2,146 
Plate glass ..... se 138,235 58,881 
Burglary and theft. 308,410 79,933 
Steam boiler ...... 121,971 14,284 
Engine and mach... 36,929 6,705 
Auto prop. damage. 465,882 221,298 
Auto collision ..... 17,039 5,578 
Other P. D. and coll. 90,699 13,039 
ee (ca cchewena ene 707,750 41,821 

fe ee ee $6,941,081 $2,768,293 


Mfrs. & Wholesalers Indemnity — As- 
sets, $396,590; ine., $17,520; 


unearned 


prem., $111,890; loss res., $8,389; liab. 
res., $17,272; surplus, $249,492; inc., 
$9,821. Experience: 

Net Prems. Losses Pd. 








Auto liability ..... $ 166,067 $ 61,142 
Other liability ..... 12,576 60 
CIM  cccccessscase 1,618 393 
Auto prop. damage 57,976 24,950 
Auto collision ..... 34,303 11,818 
Other P.D. and coll. 1,704 88 
GCORGF OBES 2c cccsce 35,627 5,951 

a re $ 309,875 $ 104,405 

Mercer Casualty — Assets, $1,152,921; 


inc., $30,012: unearned prem., $263,070; 
loss res., $47,493; liab. res., $196,077; 
capital, $250,000; surplus, $283,340; ine., 
$16,891. Experience: 


CE ree z 16,661 $ 1,315 
Auto liability ...... 282,211 134,965 
Other liability ..... 6,872 333 
MEO TG ssiccnccas 16,136 4,915 
ae 3,800 350 
Plate glass ...:.... 11,501 7,999 
ce, ae 13,772 5,191 
Auto tornado ...... 2,025 276 
Auto prop. damage. 110,643 56,610 
Auto collision ..... 79,325 35,938 
Other P.D. and coll. 345 2 
Comprehensive .... 30,982 6,371 

NE wis sivnceaae $ 574,273 $ 252,270 


Michigan Mut. Liability—Assets, §$8,- 
rep niet inc., $831,596; unearned prem., 
loss res., $220,597; liab. res., 
comp. res., $2,948,203; surplus, 
ine., $221,446. Experience: 
Accident and health.$ 186,625 $ 131,178 








Auto liability ..... 1,124,719 445,513 
Other liability 152,212 27,252 
Workmen's comp.... 2,932,200 1,288,049 
Pemse SISOS «4.065% 3,707 2,419 
Auto medical pymts. 61,411 7,859 
Auto compre. ...... 253,517 91,463 
Auto prop. damage. 496,119 233,993 
Auto collision ..... 595,644 310,711 
Other P. D. and coll. 25.316 2,713 
Auto fire, theft & 

tornado — Sais 64,124 11,329 

Total Fuse $5,896,594 $2,552,479 


Michigan Surety—Assets, $898,461; ine., 
$66,178; unearned prem., $164,584; loss 
res., $50,883; capital, $300,000; surplus, 
$423,242: ine., $57,613. Experience: 





PEE vsccocenees x 28,339 $ 2,738 
 <s6 der esseras 7,453 
Total . .--8 172,694 $ 11,191 





Motor Vehicle Casualty—<Assets, $1, 
064,308; dec., $19,372: unearned prem., 
$442,364: loss res., $23,910: liab. res., 
$180,516: capital, $200,000; surplus, $140,- 


321; dec., $35,975. F’xperience: 





SE niece dk adds x 555 $ 
Auto liability ..... 401,651 
Auto fire & wind. 8,299 
Mite SROEE .nccccas 7,424 


110,831 


24,128 
161,411 50,436 
Auto collision ..... 202,111 126,469 
COE BECO ccrvcass 10,166 1,152 


Auto comprehensive 
Auto prop. damage. 


Total osccees® 902,448 $$ 399,711 
National A. & H.—Assets, $699,985; inc., 
$65,867: unearned prem., $44,469: loss 
res., $79,764; capital, $200,000; surplus, 
$305,858: ine., $52,652 Experience: 
Accident and health .$1,085,857 $ 385,949 














Mut. Cas.— Assets, $755,314; 
inc., 5, unearned prem., $296,506; 
loss res., $30,430; liab. res., $104,779; 
comp. res., $122,125; surplus, $143,223; 
ine., $9,854. Experience: 
eee eee $ 239 $ 171 
Auto liability ..... 280,813 69,408 
Other liability .... 19,471 —789 


Workmen’s comp.... 
Fidelity 
Surety 


282,047 190,320 
1,723 89 





Plate glass ....... 205 
Burglary and theft. 872 
All other auto..... 17,608 
Auto prop. damage 26,969 
Auto collision ..... 16,767 
Other P.D. and coll. 421 
GD ccenecccassonwa 10,803 

BE sntn dina eaas $ 862,790 $ 332,845 


National Protective—Assets, $816,670; 
inec., $127,665; unearned prem., $212,645; 





S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street, Chicago, Illinois 

Telephone: Central 1370 
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$65,356; capital, $25,000; sur- 
plus, $343,463; ine., $56,939. Experience: 
Net Prems. Losses Pd. 


iOSss res., 





pO | Pere rrr rs $ 354,072 $ 82,609 
a 166,111 49,023 
| ee er er $ 520,183 $ 131,632 


N. Y. Casualty—aAssets, $5,689,899; inc., 
$243,458; unearned prem., $1,546,390; loss 
res., $425,686; liab. res., $709,991; comp. 
res., $301,424; capital, $1,000,000; surplus, 
$1,350,763; ine., $100,304. Experience: 

Net Prems. Losses Pd 


Auto liability ..... $ 669,585 $ 280,516 
Other liability 402,734 115,874 
Workmen's comp.... 371,562 192,499 
i ne era 458,851 90,055 
rs 392,450 73,388 
Pinte @iees ..cccscs 159,542 62,283 
3urglary and theft. 145,669 28,141 
Auto prop. damage 212,816 97,701 


7 
Auto collision ..... 7,142 2,323 
Other P. D. and coli. 26,340 4 


.$2,846,694 $ 947,365 





North American Accident—Assets, $3,- 
664,279; ine., $212,721; unearned prem., 
$1,415,652: loss res., $604,605; capital, 
$400,000: surplus, $687,795; ine., $46,293. 
Experience: 

Net Prems. Losses Pd. 
Accident-health .34,694,504 $1,646,396 

Northwest Casualty — Assets, $3,101,- 
243; inec., $555,869; unearned prem., $1,- 
291,066; loss res., $131,434; liab  res., 
$790,785; capital, $400,000; surplus, $387,- 
037; ine., $49,624. Experience: 

Net Prems. Losses Pd. 








Auto liability ..... $1,106,856 $ 339,538 
Other liability ..... 121, 699 18,639 
Aa ae | AC r 
yg ere 22,352 9,955 
Burglary and theft. 35,262 9,521 
Auto prop. damage. 303,008 101,769 
Auto collision ..... 566,340 236,334 
Other P.D. and coll. 8,796 508 
COE GEO ..0ccsns 288,161 62,522 

- er er $2,459,931 $ 778,786 


Norwich Union Indemnity—Assets, $2.- 
054,690; ine., $48,901; unearned prem., 
$139,804; loss res., $36,036; liab. res., 
$219,612; comp. res., $334,872: capital 
$500,000; surplus, $754,909; inc. $38,601 
Experience: 





Net Prems. Losses 











Pp ad 

PU «ees acca $ $ 8,474 
Auto liability ..... 42,773 
Other liability 6,662 
Workmen’s comp.... 47,144 
PIRte WIMOS ...56 600 3,530 
3urglary and theft 8,095 
Auto prop. damnge 32,232 14,812 
Auto collision ..... 4,292 1,496 
Other P.D. and coll. 1,493 72 

BOO 6.200 webcwns $ 253,602 $ 127,061 


Ohio Cas.— Assets, $9,697,892; ine., 
$664,143; unearned prem., $3,396,299: 
loss res., $432,242; liab. res., $2,182,894: 
comp. res., $1,870; capital, $600,000; sur- 
plus, $1,400,000; ine. $200,000. Experi- 
ence: 

Net Prems. Losses Pd. 


ee ee $ 91,239 §$ 21,781 





Other liability ..... 405,580 90,836 
Workmen's comp. .. 7,760 964 
PU Sivek Kbte-a dee 249,899 30,833 
SSR a) res 278,531 2,019 
Pemte SIMS ...isie 158,652 62,878 
3urglary and theft. 222,862 44,423 
Other P. D. and coll. 38,553 5,418 
ANS GUtO ..cccccirscs EOCBI09 2,173,841 

SOCK) dsssb assed eee mee B268ES08 


Ohio Farmers Indemnity—Assets, $1,- 
73,103; ine., $193,311; unearned prem., 
28,711; loss res., $52,317; liab. res., 
(CONTINUED ON PAGE 41) 


PAYROLL 
AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 














Iowa, Minnesota, Dakotas, 
Nebraska, Illinois, Indiana 


330 So. Wells 
Chicago, IIL 


403 Keossuqua 
Des Moines, Ia. 
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POINTERS FOR LOCAL AGENTS 





Defense Work Creates Big 
Need for U. & O., Erion Says 





Governmental demands in the defense 
program coupled with critical situations 
imposed on industry in securing replace- 
ments and purchasing tools and raw ma- 
terials have created a more urgent need 
for business interruption insurance than 
ever before in indstry, F. L. Erion, 
prominent Chicago adjuster, declared in 
a talk on prospective earnings at the 
Insurance Forum conducted by Fred S. 
James & Co., Chicago, attended by many 
insurance buyers. 

Mr. Erion said insurance today is 
ahead of industry and ready to cover 
hazards that industry in the past has 
not insured. Yet only a few years ago 
business men were demanding broad in- 
surance forms that were not available 
and said they were willing to pay the 
price. Business and industry should 
listen to insurance salesmen today and 
look over their wares, Mr. Erion said, 
because insurance now offers consider- 
ably improved protection under many 
new forms that are really worthy of 
serious consideration and should be se- 
cured by many property owners. 


Increased Earnings, Payrolls 


Manufacturers are running to capacity 
with extra labor shifts in their present 
quarters; are building additions to old 
plants and erecting new ones. Their 
earnings and payrolls are increasing 
rapidly. The increase in earnings mag- 
nifies a need for use and occupancy in- 
surance, and the increased payrolls cause 
an added volume of sales in mercantile 


establishments and intensify the mer- 
chant’s need for business interruption 
insurance. 


“What manufacturer or merchant can 
estimate with reasonable certainty how 
long it would take to restore his prem- 
ises if they should be destroyed?” he 
asked. “Defense activities have created 
a situation that affects not only plants 
which have government or armament 
contracts but which extends to affect 
all commerce of every nature. Only a 
short time ago idle plants were av ailable 
and equipment could be readily secured, 
but now there are no idle plants and 
manufacturers cannot guarantee delivery 
dates.” 

He said the government undoubtedly 
will cause equipment manufacturers to 
give priority to orders for preparedness, 
which means that equipment for normal 
plants will not be available for months 
to come. 


Hard Facts Face Industrialists 


High pressure salesmanship is not 
needed to show the necessity of adequate 
insurance today; the actual facts and 
conditions speak for themselves. Cloth- 
ing manufacturers are delayed in getting 
woolens because of government demand 
for cloth and blankets. Bedding manu- 
facturers, shirt and underwear makers, 
chemicals, scientific instruments and 
many other lines are in similar positions, 
and this means that retail merchants 
will be delayed in replacing their stocks; 
it will take longer to restore the build- 
ings if damaged by fire. 

There is no limit to the time for which 
use and occupancy is liable, he said, 
except the time necessary with due 
diligence and dispatch to restore the 
property, so it is mecessary only for 
property owners to carry insurance suffi- 
cient to meet any contingency of length- 
ened restoration period, and this may be 


done regardless of the coinsurance fea- 
ture. That is, if policies are written 
with 80 percent coinsurance and the 
amount of insurance is in excess of that 
requirement, the insurance liability is 
not lessened by the coinsurance clause. 


Extended Coverage Essential 


He urged attaching the extended cov- 
erage endorsement to all policies, noting 
that there is in process now a loss ad- 
justment involving use and occupancy 
due to gas explosion in a heat treating 


oven. Except for the extended coverage 
there would be no insurance liability. 

Mr. Erion said the standard U. & O. 
form. excludes ordinary payroll from 
Item 1 but provides for insuring it under 
Item 2. The latter requires an amount 
equal to the entire ordinary payroll for 
not exceeding 90 days. This limitation 
has caused most employers not to insure 
ordinary payroll. However, many now 
are covering it for 181 days or longer. 
There are three reasons: If they are 
shut down their workers will go to com- 
petitors and probably not be available 
when operations resume. Also, when 
ordinary payroll is insured for a period 
of over 180 days the rate for Item 2 is 
the same as for Item 1. Third, because 
of the penalty for unemployment tax 
which will ensue a period of unpaid 
employes. 








Progressive Prospecting— 
Painless Presentations 


The importance of fitting the policy 
to the pocketbook of the prospect was 
emphasized by A. M. Holtzman, man- 
ager Mutual Benefit Health & Accident, 
Rochester, N. Y., in his talk before the 
accident and health forum of Pittsburgh 
Insurance Day. 

“We must adjust the lenses of our in- 
surance spectacles to the Prospect’ s 
financial capacity,” he said. “The wise 
salesman will exploit a policy of suffi- 
cient size to take off the financial strain 
of any disability—no more, no less. 
Don’t forget the small accident premium 
policy will renew year in and year out— 
without the burden of resolicitation, We 
can’t despise $15 and $25 sales. You've 
all heard of Tiffany’s in New York. 
When Tiffany died he left $1,000,000. 
You have all heard of Woolworth’s. 
When Woolworth died he left $80,000,- 
000 or so. 


Makes Man a Client 


“The significance of this is that, no 
matter what the size of the accident and 
health policy may be which you have 
sold a man, you have made him a client. 
You have gained all the necessary infor- 
mation about him and his insurance 
status, and as a result he becomes the 
livest kind of prospect for life insurance 
or other forms of casualty insurance. 
Perhaps you have reached a point where 
he isn’t just a client—I’m Art and he’s 
Bill—and that means a lot to all of us 
in the insurance business.” 

Speaking on “Progressive Prospect- 
ing—Painless Presentations,’ Mr. Holtz- 
man told from the experience of his 
own agency how proper prospecting 
methods increase the ease of presenta- 
tion of accident and health insurance. 
He said that at the first of this year his 
agents agreed that instead of bonuses, 
prizes, etc., they would rather have him 
spend the money on extra help and ex- 
tra circularization toward increasing 
prospect lists, to help them get the busi- 
ness which means extra dollars. 


Nine Methods Listed 


Nine prospecting methods from which 
the agency had experienced its major re- 
turns were listed and each agent was 
to specialize on the type of prospecting 


which applied best to his particular 
qualifications. They were: 
(1) Whom do you know? Twelve 


sheets, each large enough to contain 
20 names, are prepared, listing people 
the agent knows in different groups, 
such as clubs, associations, church ac- 


tivities, tradesmen, school affiliations, 
etc. 

(2) Classification of risks by occupa- 
tions—listing present policyholders by 
occupation and specializing in those 
where the producer feels more qualified 
to talk to the prospect about “his busi- 
ness.” 

(3) Secure references at time of in- 
terview. On the back of the applica- 
tion is a space marked “References” 
and beneath it the notation: “To facili- 
tate the issuance of this policy, please 
list two personal friends as references.” 
The agent should impress upon the ap- 
plicant the importance of qualifying not 
only from a physical standpoint but from 
a moral and financial aspect as well. “If 
your application blanks do not have 
these reference forms on the back,” Mr. 
Holtzman said, “you can have them 
drawn up in the form of a sticker to be 
attached to the back of the application.” 

(4) Twenty-five centers of influence 
—putting each name on a separate sheet 
and listing under it the prospects from 
that source. 


Business from Policyholders 


(5) Present policyholders. A return 
postcard now is mailed with the pre- 
mium receipt each month, offering a 
leather billfold if policyholders will list 
two names on the reverse side of the 
card. The billfold is not mailed to the 
policyholder, but to the agent who de- 
livers it personally. This cad may pro- 
duce new business either on the policy- 
holder or other members of his family 
and also represents a chance to qualify 
the two prospects and secure informa- 
tion about them, 

(6) Direct mail. Mr. Holtzman has 
several form letters to be mailed in 
large quantities to names appearing in 
directories and other lists, with a return 
postcard for information enclosed He 
gave the text of one with which a pencil 
is enclosed, starting: “Please accept this 
pencil. We invite you to use it first to 
put your name and address on the en- 
closed card, after which please mail the 
card to me,” and then following up with 
a sales talk on accident and health in- 
surance. 

(7) Claims paid. He emphasized the 
importance of having claim drafts sent 
directly to the agent for delivery. 

(8) Lapsed policyholders. New mo- 
tivating material is sent to all lapsed 
policyholders throughout the year. 

(9) Daily contacts. Definite plans 
were urged for meeting one new person 











More Stuff to Burn When 
Business Is Booming 


“There’s more stuff to burn 
when business is booming; more 
raw materials on hand; more fin- 
ished goods on the _ shelves. 
When plants are working two or 
three shifts, on the law of aver- 
ages, you’ve got twice or three 
times as much chance for a fire. 
And, unfortunately, when people 
are busy making money and pil- 
ing up back orders, they forget 
about logical precautions. ”—P, 
Kearney in “A. D. T. Trans- 
mitter.’ 





every day, making a note of that indi 
vidual and the things the agent knows 
about him. 

He urged an accurate check of returns 
on any prospecting system. “If one 
system is unprofitable in your territory, 
he advised, “discard it—quickly.” 

Qualification of the prospect, he said, 
is an essential procedure. He must meet 


certain fundamental requirements. “Se 
cure this information before the con 
tact,” he urged. “It will simplify your 


presentation by 75 percent, particularly 
if your discussion is based on his prob 


lems, his job, his family, his require 
ments. If you have done a good job of 
progressive prospecting, you will have 


painless presentations. 

Mr. Holtzman compared the develop 
ment of an organized presentation, 
which he regarded as very essential, 
with the process of learning to drive a 
car, where as a result of practice every- 
thing is done without any conscious ef 
fort. A mental picture of the results to 
be achieved is necessary for the agent 


and it is still more necessary to build 
the picture in the mind of the prospect 
in simple, effective language in a form 


which will be motivating. He advocated 
an illustrated presentation and offered 
several examples of presentations that 
he regards as especially effective. 

“In buying a suit of clothes, it must be 
altered to fit you. It is made by several 
people according to a standard model 
There are standard measurements, but 
not every one conforms. So there are 
standard measurements in selling. We 
can’t all conform, but we can adopt that 
which is good, to fit our case—our own 
personality.” 





New Schedule Liability Circulars 


Standard Accident has mailed to 
agents a merchandising circular describ 
ing its new schedule liability policies 
and advising of the advertising material 
available. 

The folder features the announcement 
of the three new schedule liability poli 
cies—personal, manufacturers’ or con 
tractors; and the O. L. & T. The faces 
of the policies are illustrated on the 
cover of the mailing piece. A sub-head- 
ing says, “A new program of simplifica 
tion for a time-proved protection to help 
you make the most of your opportuni- 
ties in 1941.” 

On the inside, the opportunities af 
forded by each individual policy are de- 
tailed, and there is an explanation of 
how these modern liability policies sim- 
plify the selling job. 

One circular advertises the personal 
schedule liability and is made to look 
like the back of an envelope. Written in 
script across this is the word “Per- 
sonal. ” Another circular has the head- 
ing “Liability Protection Tailored to 
Your Needs” and shows a scissors, 
measure, and piece of fabric being cut to 
fit or “made-to-measure.” 





36 


HieNATIONAL UNDERWRITER 


February 27, 1941 








ARIZONA 





ILLINOIS (Cont.) 


A * DIRECTORY : OF RESPONSIBLE 


INDEPENDENT ADJUSTERS. 





LYLE ADJUSTMENT COM- 
PANY 


LUHRS BLDG., PHOENIX 
Ali Lines 
BRANCHES 
TUCSON FLAGSTAFF UMA 
Weelworth Bidg. ~~ Bidg. 524 Game Ave. 
Cov — A —. Western New Mexico, Sou 
tah and Imperial Valley, California 











ARKANSAS 





CENTRAL ADJUSTMENT COMPANY 


E. E. Snapp, Manager 
Suite 306 Exchange Bldg. 


Little Rock, Arkansas 
BRANCH OFFICES 
Fort Smith Office El erate OMce 
217 First Nat. one Bid adhe . Washington 


onesboro @m 
Bank of Jonesbore” Bldg. 











CALIFORNIA 





W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
17% Franklin 246 South First St. 








W. C. NICOLL & SON 


ADJUSTER 
Fire Losses—Inland Marine : 


Phones: 24 hour Service 


San_ Francisco 
Oakland 
00 Sansome St. Higate 2233 











DIST. OF COLUMBIA 


4 B. Litow—B. L Hayman—Adelaide M LeBilane 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 








WAGNER & GLIDDEN, INC, 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago New York 
Les Angeles Detroit 


and 
Offices Throughout the World 








Established 1899 


WHITNEY & MILLER 








ADJUSTMENTS 
175 W. Jackson Blvd. CHICAGO 
Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Representing Insurance Companies 
All Lin 


es 
LaSalle State Bank Bldg., LaSalle, Illinois 
Covering Central Northern Illinois 








PEORIA 
Angus B. Ferdinand 


BONDED 
1046 Jefferson Bldg. 
Licensed and Bonded 
SECRET SERVICE DEPARTMENT 








Office, NAtional 1717 Res. EMerson 4977 


Facilities for investigation and adjustment of 
insurance claims—ali lines. 


ROBERT W. GREEN 


Heurich Bldg., 1627 K St., N. W. 
Washington, D. C. 








J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 
Fire - Automobile - Casualty 








NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All tines—Representing Companies only 
Established 1921—Twenty-four hour Service 
Weedward Bidg., hone D.C. Phone iat 38380 

59 





Phone 
Masonic Bidg., Winchester, Va. Phone Win. 179 
Wareham Bigg., Hagerstown, Md. Phone Hag. 798 








ILLINOIS 





WILSON S. LEVENS 
& CO. 


ADJUSTERS ... ALL LINES 
Insurance Exchange Bldg. Chicago 








PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Imsurance Exchange Building, 
175 W. Jackson Bivd. 
Chicago 





LIVINGSTONE ADJUSTMENT SERVICE 


619 E. Capitol Ave.—Springfield, IIl. 
Phones—Office 7531—Night 2-7335—3-1039 


Insurance claim investigations and adjustments—all 
lines—covering all of Central and Southern Illinois. 
Branch—Belleville, IlL—Commercial Bldg. 
Phones—Office Belleville 4200—Night East 1054 











INDIANA 


Indiana (Cont.) 





OKLAHOMA 





EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 


nland Marine. 
Eight East Market Street 
Indianapo 


lis 
Branch Offices: Muncie p fat, and 
Terre Haute, I 








H. C. SEITZ 


ADJUSTER 
Fire, Inland Marine, Automobile 
Mercantile Building 
Phone 7-3318 Oklahoma City, Okla. 





MARYLAND 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All lines—Representing Semepnies only 
Established 192i—Twenty-four hour Service 
Mercantile pret Side. -» Baltimere, Md. 
Phone Plaza 6220 


Wareham Bidg., Hagerstown, Md. Phone H 798 
Woodward Bidg., Washington, D. C. Phone Met. 0316 
Mutual ie » Gipueee, Va. Phone Dial 3-8359 
Masonic B » Winchester, Va. Phone Win. 179 











MISSOURI 





Southeastern Missouri 
Southern Illinois 
Northern Arkansas 


E. V. Cole 


1617 Broadway, P. O. Box 104 
Cape Girardeau, Mo. 








Eugene P. Donnelly 
Insurance Adjuster 


Automobile—Casualty—Fire—Marine 


Phone Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 








THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 











NEBRASKA 





JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 

City National Bank Building 
Phone Jackson 6394 
Omaha, Nebraska 
BRANCHES AT 





Linecoin, Neb. Des Moines, lowa 
Grand Island, Neb. Sioux City, lewa 

North Platte, Neb. lowa City, lowa 
Scottsbluff, Neb. Cheyenne, Wyoming 











CENTRAL ADJUSTING COMPANY 


Cops Bldg. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES: 

EVANSVILLE HAMMOND 

414 nT Ae wate Bidg. = Lloyd Bidg. 


SOUTH BEND 
835 Cleats Tower 711 Odd Fellows Bidg. 
TERRE neers 


All Lines. Specializing in Automobile, Inland 
Marine and Fire 








INDIANA ADJUSTMENT 
COMPANY 


130 E. Washington Street 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Resident Adjusters at 
Evansville, Fort Wayne. Terre Haute, In- 
dianapolis, South Richmond and Louis- 








JOHN H. McNEAL & HARLEY J. McNEAL 


1367 E. 6th St. 502 Auditorium Bidg. 
Telephone Main 1926 
CLEVELAND, OHIO 


INVESTIGATIONS AND ADJUSTMENTS IN ALL 
INES OF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Ohio. 





PENNSYLVANIA 





THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvania, 
Northern Maryland and Southern Jersey 
ALL eg fe t 4 apeaw ATELY BONDED 

Main Office: ALNUT ST., PHILADELPHIA 

Atlantic Cite 3700 Atiantic Avenue; Chambersburg— 


a 5 
Bidg.; Reading—Ganster Bidg.; Williamsport—i20 
West 4th Street. 





SOUTH CAROLINA 
THOMAS M. McELVEEN 


ADJUSTER 
54% Broad Street 
Charleston, S. C. 


Complete Insurance Claim Service for Companies 
Automobile—Casualty, Compensation, Fire, Surety, 
Inland Marine, Transportation Claims 
Day Phone 5229 Night Phone 8472 











TENNESSEE 


Raymond R. Ramsey 
Volunteer Bldg. 





CHATTANOOGA 
Fire, Tornado and Inland Marine... Public 
Liability . . . Property Damage . . . Automo- 
bile, Fire, Theft, and Collision . . . Serving 


Tennessee, North Georgia and North Alabama 


UTAH 


WALTER COX 
INSURANCE ADJUSTMENTS 
Fire—Automobile—Casualty 
205 Beason Bldg. 

Salt Lake City, Utah 
Office Phone Res. Phone 
Wasatch 3-4622 Bountiful 39-J 

















VIRGINIA 
NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Mutual Bidg., Richmond, Va. Phone ot J 
Masonic Bi o. Winchester, Va. Phone 179 
Woodward Bidg., Washington, D. C. Phone | Met. 6316 
Mercantile Trust Bids. Baltimore, Md. 

Phone Plaza 6220 
Wareham Blidg., Hagerstown, Md. Phone Hag. 798 


WEST VIRGINIA 
JOHN C. WYCKOFF CO. 


INSURANCE yet ge gt 
MAIN OFFICE FAIR 
BLUEFIELD, W. VA. CLARKSBURG. Aw. VA. 











Goff Building 
aus va. WHEELING, W. Va. 
Chesapeake & Ohio Bldg. Wheeling Bank and 


Trust Building 
CHARLESTON, W. VA. 
Kanawha Valley a 
PARKERSBURG, VA. 
Union Trust Butlding 


WISCONSIN 














ville, Ky. 


HERMON N. GEORGE 
Mig -reenay 
he Insurance Companies 
secant Appraisals, Adjustments 
23 Years Experience 
714-715-716 aoe BANK BLDG. 
YOUNGSTOWN, OHIO 
Phones: Office cases, 74165. Night Phone 21289 








Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty, 
and Inland Marine 
Underwriters Exchange Bldg. 
MILWAUKEE 
N. Broadway Phone Daly 5628 


Branch Offices: 
Antigo, Madison and Eagle River 

















Missouri to Go Into Fire 
Rate Case Thoroughly 


The state will go thoroughly into the 
Missouri fire rate case settlement in 
the trials of T. J. Pendergast and R. E. 


O’Mailey on bribe charges. 


Members of the grand jury which in- 


dicted Pendergast, have declined to 
testify in a hearing on a motion attack- 
ing the indictment. Judge Ridge has 
disqualified himself to hear charges 
against Pendergast and R. E. O’Malley, 
former superintendent, since he repre- 
sented O’Malley three years in the liti- 
gation. Judge Ridge had just received 
the case from Judge Southern after de- 


fense attorneys had objected to South- 
ern as biased. The case went to Judge 
Cowan. 

Witnesses being called by Roy 
Rucker, special assistant attorney gen- 
eral, for the trial include Guy B. Park, 
former governor; Robert J. Folonie, 
Chicago attorney; W. T. Ragland and 
Homer Berger, company attorneys in 


the case; John T. Barker, G. C. Weath- 
erby and Floyd Jacobs, state attorneys; 
Powell McHaneyv, former department 
attorney; Ray B. Lucas, present super- 
intendent, and William T. Kemper, Jr., 
custodian of impounded fund. 





Increase your sales during Accident & 
Health Week, March 24-29. 
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Educational Talks Given 
at Pontiac Regional Rally 


PONTIAC, MICH.—Scores of agents 
from Pontiac and the northern suburbs 
of Detroit attended a meeting held 
jointly by the Michigan Association of 
Insurance Agents and the Michigan 
Business Development committee, with 
Chairman L. I. McKay, Northern As- 
surance, presiding. 

E. Warren, Indemnity of North 
America, discussed fidelity sales. Fidel- 
ity cover is hard to sell, he said, “be- 
cause you don’t see people steal and you 
seldom hear about embezzlement because 
companies suppress this information in 
the belief that it will hurt their busi- 
ness to disclose it.” Fidelity cover does 
more than indemnify the company 
against loss; it also prevents impaired 
credit which often results from em- 
bezzlement. While 80 percent of the 
possible fire business is written, prob- 
ably not more than 10 percent of the 
potential is touched in fidelity. 

He outlined the advantages and disad- 
vantages of the various types of bonds. 


Knaak Discusses U. & O. 


A. N. Knaak, Connecticut Fire, dis- 
cussed U. & O., which he termed the 
“life insurance” of business insurance. 
He predicted a 20 percent increase in 
rates shortly and urged agents to have 
their assured take three-year rather than 
one-year policies. He declared that ma- 
chinery prices are going up because of 
the difficulty of replacement under 
defense conditions and consequently 
higher boiler and machinery cover is in- 
dicated. This type of insurance is not 
a one-call proposition, but usually from 
three to four calls are necessary before 
the prospect is either sold or eliminated. 
He called attention to the market for 
contingent U. & O., a little-known form 
to most agents, which is designed to pro- 
tect one person who is dependent on an- 
other’s business being continued. 

W. O. Gamble, Zurich, talked on com- 
prehensive liability, declaring he knows 
of a moderate sized agency in a small 
city which has recently written $80,000 
of such cover by including the “gadgets.” 
Too many agents fail to offer all of the 
various kinds of insurance a prospect 
should have, he said. 


Sees New Qualification Law. 


Morris Thatcher, Pontiac agent, pres- 
ident of the Pontiac association, told of 
the state association’s educational work 
and said that the Michigan association 
plans to sponsor a new qualification law 
that will require the applicant to an- 
swer 200 instead of the present 50 ques- 
tions. The number of men who apply 
for licenses has been reduced from 85 
per month to about 35 since the present 
law went into effect, he said. The law 
has discouraged many part-timers from 
attempting to secure a license and about 
ay of those. who take the examination 
ail. 





Detroit Committees Named 


DETROIT—Standing committees of 
the Detroit Association of Insurance 
Agents, in addition to the membership 
committee, anmsounced recently, were 
named this week by President E. S. 
Karrer. Vice-president F. C. Esper, 
Rohde agency, heads both the grievance 
and the accident prevention committees. 
Henry Peacock, Kelly-Halla-Peacock, 
past president, heads the fire and U. & 
O. committee; D. T. Marantette, Detroit 
Insurance Agency, immediate past presi- 
dent, rules; C. G. Waldo, Bosquett & 
Co., finance committee; B. A. Carse, A. 
H. Sibley agency, legislative, and G. W. 
Carter, Detroit Insurance Agency, again 
heads the conference committee. 


Parsons Named President 
of Brooks & Stafford 


CLEVELAND—tThe Brooks & Staf- 
ford Co., one of Cleveland’s oldest and 
largest agencies, made several shifts in 
its official slate at the annual meeting. 
The changes were due in part to the 
fact that the agency lost five officers 
by death within 13 months. 

H. Parsons, former first 
president, was named president, suc- 
ceeding the late A. H. Bedell. He has 
been with the agency and its predeces- 
sors more than 50 years. L. B. Mead, 
former vice-president was made first 
vice-president; H. S. Parsons, former 
assistant vice-president, vice-president; 
E. F. Stafford, former assistant secre- 


vice- 


tary, assistant vice-president; T. P. 
Pratt, manager bond department, as- 
sistant vice-president, and E. B. Kunze, 


assistant secretary. The vacancy in the 
post of chairman of the board caused by 
the death of Wilbur H. Brooks has not 
been filled. 

Executives of the agency who died, 
in addition to Messrs. Bedell and 
Brooks, were T. C. Goss and G. C. 
Simpson, vice-presidents, and R. A. Mc- 
Donald, secretary. 

The Brooks & Stafford Co., with its 
predecessor organizations, is 90 years 
old, and is known as Cleveland’s oldest 
insurance office. It has _ represented 
several companies for more than 50 
years, including the Boston, Continen- 
tal, Great American, Hanover, Hartford, 
London & Lancashire, Merchants, 
North British, New York Underwrit- 
rs, Queen and Sun. 


Rockford Day Gets Big 
Crowd Despite Cold 


In spite of bitter cold, attendance at 
the annual Rockford, IIl., Insurance Day 
was 150. Roy L. Davis, assistant secre- 
tary Casualty & Surety Executives As- 
sociation, Chicago, started off the pro- 
gram at 3 p. m. with his discussion of 
“Is Compulsory Automobile Insurance 
Necessary?” Boyce W. Rouse, assistant 
manager casualty department Travelers, 
Chicago, discussed the new comprehen- 
sive automobile liability policy, and A. 
N. Graves, agency assistant Travelers, 
Hartford, talked on comprehensive gen- 
eral liability. 

Following the good fellowship hour, 

at which the Rockford Board was host, 
William H. Jennings, Rockford agent 
and board chairman of the Illinois asso- 
ciation, acted as toastmaster at the an- 
nual dinner. A. L. Sparks, president of 
the Rockford board, presided at the ses- 
sions. Following the dinner, Harold 
Greenberg, executive general adjuster 
Western Adjustment, Chicago, showed 
motion pictures of Chicago grain eleva- 
tor fire. 

Quite a few attended from Chicago, 
including W. Herbert Stewart of Stewart, 
Keator, Kessberger & Lederer; J. Lewis 
Cassell, state agent London Assurance, 
and Jack Wall, field assistant Travelers. 


Highland Center Loss Extensive 


ST. PAUL—Adjusters are still at 
work on the Highland shopping center 
fire of Feb. 20 that caused a loss of 
more than $100,000. It was one of the 
most disastrous fires in recent years in 








St. Paul and half a dozen firms were 
affected. 
The insurance schedule includes: 


American of Newark, $86,000 on the 
main building and $11,000 on adjoining 
buildings; Fidelity- Phenix, $20,000 on 
National Tea store contents and fix- 
tures; General of Seattle, $10,000 blanket 
coverage on Highland Drug Center and 
$22,000 on Connell restaurant which 


had not yet opened for business; $2,500 
on Highland delicatessen; American 
Druggists, $5,000 on Highland Drug 
Center; Pearl, Highland Cleaners & Shoe 
Rebuilders, $1,250; Federal Hardware, 
$2,500 on Highland Delicatessen. Aus- 
tin Mutual of Minnesota was on the 
Fabian Dress shop loss which was a 
bad one. Much of the damage to the 
various shops was smoke and water. 
The building, one story, was erected 
only 18 months ago. 





Berry Postpones Hearing 
on Detroit Fire Rates 


LANSING, MICH. — Commissioner 
Berry has indefinitely postponed the 
meeting of the state anti-discrimination 
commission which was to have been 
held Feb. 25 to consider Detroit fire 
rates. City officials asked a hearing in 
an effort to gain a reduction in residen- 
tial and possibly small mercantile rates. 

The commissioner pointed out that 
fire company reports on 1940 business 
are now coming in rapidly and within 
a few weeks department officials will 
be able to obtain an approximation of 
the loss experience for the year. To 
conduct a hearing without knowledge of 
the most recent experience in the state 
would be unwise and might result in 
complications later, Mr. Berry said. 

Senator Hammond, chairman senate 
insurance committee, is conducting an 
investigation of the Detroit rate situa- 
tion and said some data is being accu- 
mulated. The committee, it is believed, 
has been holding back awaiting the anti- 
discrimination commission hearing. 


Hodson Describes New 
Policies at Peoria Meeting 


R. D. Hodson, Chicago, agency super- 
visor Aetna Casualty, discussed the com- 
prehensive liability policies at a special 
meeting of the Peoria Association of 
Insurance Agents Wednesday. The 
meeting was called only a week after 
the regular meeting, because of the in- 
terest of members in the new contracts. 
Mr. Hodson gave a number of examples 
of the application of the policies and 
premium determination. 








Hold Farm Bureau Roundup 
Illinois Agricultural Mutual and 
Farmers Mutual Reinsurance are holding 
their 1941 farm bureau insurance roundup 
Feb. 27-28 in Peoria. The following are 
included to participate on the program: 


A. E. Richardson, manager of’ Illinois 
Agricultural Mutual, “Who is Through?” 
L. V. Drake, claims superintendent of 


Illinois Agricultural Mutual, “It’s All in 
the Family;” J. H. Kelker, manager of 
Farmers Mutual Reinsurance, “Persist- 
ence Gets Results;” V. Anderson, in- 
spector for Farmers Mutual Reinsur- 
ance, “Burnt Up and Thrown Away;” 
"ta M. Seagraves, director of safety of 
the Illinois Agricultural Association, 
“Who Pays?” Ed Erickson, special 
agent for Farmers Mutual Reinsurance 
in Morgan county, “A Plan That 
Works;” T. H. Brock, president the 
Farm Advisors Association of Illinois, 
“Unit,” and E. C. Smith, president IIli- 
nois Agricultural Association. 





Announce Wisconsin School Plans 


MADISON, WIS.—The annual insur- 
ance school of the Wisconsin Associa- 
tion of Insurance Agents here March 
25-26 will be open to employes of mem- 
bers and diplomas will be awarded to all 
who successfully complete the two-day 
course. The breakfast session will have 
a question feature in which the expert- 
stumpers will receive $1 per question 
asked. Students at the University of 
Wisconsin who are taking insurance sub- 
jects at the school of commerce will be 
invited to attend the insurance school. 
Four of the subjects decided upon are 





compensation liability policy, aviation 
insurance, comprehensive automobile in- 
surance, and strike, riot, civil commotion 
and sabotage insurance. Well known ex- 
perts in each line will present the sub- 
ject and handle the class. 

President Grover Miller, Racine, has 
announced additional committee appoint- 
ments. Chairmen are J. Tucker, 
Beloit, legislative; August Lutze, She- 
boygan, membership; L. C. Hilgemann, 
Milwaukee, league of municipalities; 
William Koch, Milwaukee, auditing; 
Leonard Umbreit, rural agents, and C. 
F. Gerhardt, fire prevention. 

Secretary Robert Ebert and J. G. 
Grundle, Milwaukee, are making a num- 
ber of trips into Wisconsin to aid in 
organizations of local boards and county 
units. Agents are active in forming a 
unit in Grant county. 


Minn. Regional Groups Meet 


MINNEAPOLIS — Agents in the 

smaller towns of Minnesota, like those 
in the Twin Cities, are showing an in- 
creasing interest in U. & O. It was the 
principal topic of discussion at the Feb- 
ruary meeting here of the Central Min- 
nesota Regional Agents Association. 
W. DeWaard, National Liberty, led the 
discussion. The plan of the North 
America to go on a participating basis 
also came in for discussion, led by D 
Roell. 

At the February meeting of the South- 
western Minnesota Regional at Slayton, 
A. C. Fellows of Minneapolis Lloyds 
talked on major changes in automobile 
coverage. 

James E. Sheean, Hartford Fire, 
spoke at the February meeting of the 
West Central Regional at Montevideo 
on “Extra Expense Coverage” and H. 
L. Henry, Hartford Accident, discussed 
casualty coverage. 

At Springfield, where the New Ulm 
regional met, Carl Johnson, U. S. Fire, 
talked on extended coverage and L. A. 
McIntyre, Springfield Fire & Marine, 
discussed “Contents Form No. 34.” This 





association elected Adolph Meile, New 
Ulm, chairman, and Theodore Furth, 
New Ulm, secretary-treasurer. 





Form New Kansas Group 

INDEPENDENCE, KAN. — Agents 
of Montgomery, Chautauqua and Wil- 
son counties formed a permanent organ- 
ization as Unit 4 of Zone 2 in a reor- 
ganization of the Kansas_ Business 
Development setup at a meeting here. S. 
W. Squires, Cherryvale, is chairman; 
Duncan Suttle, Fredonia, vice-chairman, 
and Harold Hall, Independence, secre- 
tary. Monthly meetings are scheduled. 
Commissioner Hobbs will speak at the 
March meeting. 


Heavy Loss in Louisiana, Mo. 
Three buildings were destroyed by 
fire in Louisiana, Mo., with an esti- 
mated loss of $100,000. The factory of 
the Sel-More Garment Company, head- 
quarters St. Louis, was destroyed with 
equipment and stock. The building be- 
longed to the Chamber of Commerce. 
Both these risks were partly insured. 
The other buildings destroyed were the 
F. C. Haley mortuary, and the C. B. 
Buffum building housing the Wells La- 
mont Smith Corporation, manufacturers 
of gloves. The latter company lost 
heavily on materials and finished stock. 


Clinton, Ia., Seeks Rate Reduction 


CLINTON, IA.—Seeking lower fire 
rates for Clinton, Mayor Pape has or- 
dered a check-up to determine whether 
or not the city is entitled to a rate re- 
duction because of new fire fighting 
equipment which has been added. 


Patton Reports on Legislation 
HUTCHINSON, KAN.—The Hutch- 
inson Association of Insurance Agents 
heard reports on insurance legislative 
matters from Secretary Wade Patton of 
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the Kansas association, who has spent 
considerable time in Topeka with the as- 
sociation’s legislative committee headed 
by Harry Tinklepaugh of Kansas City. 
A discussion of the new Kansas rule 
book changes effective Feb. 10 was led 
by E. B. Fergus, Kansas Inspection Bu- 
reau, Wichita. 


“Duke” Potter in St. Louis 


ST. LOUIS—Wellington Potter of 
Rochester, N. Y., is discussing “Stock 
Insurance to the Front” at a meeting of 
the Associated Fire Insurance Agents & 
Brokers of St. Louis, Thursday evening. 
Superintendent Lucas also is expected to 
attend. 


Ackerman Minn. Banquet Speaker 


ST. PAUL—In addition to an address 
at the maid-year meeting of the Minne- 
sota Association of Insurance Agents on 
the importance of aviation insurance to 
the local agent by E. L. Stephenson, 
Chicago manager Associated Aviation 
Underwriters, Prof. J. D. Ackerman of 
the University of Minnesota, widely 
recognized as an authority on aeronau- 
tics, will be the banquet speaker. The 
banquet is sponsored by the Insurance 
Exchange of St. Paul. 


Women’s Party Sets Record 

DETROIT—The annual card party 
of the Detroit Insurance Women’s 
League drew 750 men and women, pos- 
sibly the largest attendance for any in- 
surance gathering in Michigan. Scores 
had to be turned away for lack of ac- 
commodations. 

Agents and field men 
valuable prizes. Agnes Krick, Michigan 
Audit Bureau, program chairman, was 
general chairman for the party. 


Status of Incorporated Agencies 

COLUMBUS—A recent opinion by 
the attorney-general of Ohio on licens- 
ing corporations as insurance agencies 
has brought a flood of inquiries to the 
Ohio department. It says the opinion 
does not change the practice which has 
obtained for many years, that every ac- 
tive person connected with such an 
agency must be licensed for each com- 
pany represented by the agency corpo- 
ration 


donated 110 


Roy Davis Grand Rapids Speaker 
Davis of Chicago, western 
representative of the Association of 
Casualty & Surety Executives, will ad- 
dress the meeting of the local board at 
Grand Rapids, Mich., Monday evening 
on “Present Day Selling Methods.” 
Michigan 1752 Club Elects 
LANSING. MICH.—Merle Wauga- 
man, Central Manufacturers Mutual, 
has been named president of the 1752 
Club of Michigan: M. M. Henderson, 
Lansing, Shelby Mutual Plate Glass, 
vice-president, and J. M. Allen, Lansing, 
Guarantee Mutual Fire, Springfield, O., 
secretary-treasurer. W. A. Blanchard, 
Detroit, Pawtucket Mutual Fire, was 
chosen to the executive committee. 


NEWS BRIEFS 


The Ohio department has been au- 
thorized to liquidate the General Mutual 
of Marion, O. Claims totaling $4,728 
have been filed. Assets are $150. 

Herman C. Miller, head of the Miller 
agency, Waterloo, Ia., was elected presi- 
dent of the Waterloo chamber of com- 
merce. 

E. A. Baldwin, for 15 years with the 
Underwriters Adjusting, is opening an 
independent. adjusting office at 502 
Stewart building, Lincoln, Neb. 

The South Dakota senate confirmed 
Governor Bushfield’s appointment of 
A. B. Blake, Huron local agent, as sec- 
retary of finance and director of pur- 
chasing and printing for a four-year 
term. 

The new officers of the Mutual Field 
Club of Ohio, headed by President C. O. 
Garver, were installed. 

Insurance Women of Akron, O., gave 


Roy L, 





a “Bosses Night Dinner” for members 
and their employers. T. A. Fleming, di- 
rector of conservation National Board, 
was principal speaker. A one-act play 
written by Miss Jane Hoffmeyer was 
presented. 


A preliminary meeting to discuss or- 
ganization of an insurance women’s or- 
ganization at Kansas City will be held 
March 3 under leadership of Miss 
Louise Price, executive secretary of the 
Insurance Agents Association. 


David Larson, Home, will discuss use 
and occupancy and extra expense insur- 
ance at the dinner meeting of the Insur- 
ance Women of Milwaukee March 3. 
He will also touch on the service which 
companies are making available to local 
agents. The annual benefit card party 
and style show will be held March 13. 


H. V. Wheeler, president Wheeler- 
Kelly-Hagny Trust Co., Wichita, under- 
went a minor operation at Wichita Hos- 
pital. 

John Novotny has purchased the Wil- 
kinson agency at Towa City. formerly 
operated by B. R. and E. J. Wilkinson. 

Rhodes-Seltsam Company, investment 
banking firm, Tepeka, has bought the 
A. Rodgers Investment Company 
agency. The new owners, Theodore 
Rhodes and D. A. Seltsam, have moved 
their offices to 110 West 6th avenue, lo- 
cation of the Rodgers firm. 

Richard Tubbs, of Bryan, O0., who has 
been writing life insurance exclusively, 
has opened a general insurance agency. 


COAST 


Kelly Retires as 
Yorkshire Manager 


SAN FRANCISCO—Wallace Kelly, 
Pacific department manager for the 
Yorkshire, Seaboard Fire & Marine and 
London & Provincial, retires from active 
business Feb. 28. He will be succeeded 
by F. L. Tindell, who has been assistant 
manager since the department was 
established in 1928. Prior to that time 
the Yorkshire had been managed by the 
late McClure Kelly, brother of Wallace 
Kelly. Mr. Tindell had been with Mc- 
Clure Kelly, who was also coast man- 
ager of the North America for several 
years. When the Seaboard and York- 
shire decided to set up a separate de- 
partment, Mr. Tindell was employed 





and started the proceedings. Wallace 
Kelly arrived shortly thereafter from 
New York, where he had been branch 


secretary of the United States depart- 
ment of the Yorkshire for several years. 

Mr. Kelly comes from an old insur- 
ance family. His father, the late Walter 
Kelly of Hopkinsville, Ky., operated the 
local agency which still bears his name 
in that city and which is now managed 
by Miss Emily Kelly, a sister. 

A. A. Knoepfle, branch secretary of 
the Yorkshire, who has been in Zali- 
fornia for several weeks, will return to 
New York headquarters within the next 
two weeks. He will remain long enough 
to see Mr, Tindell installed as manager. 


Kill Mont. State Fund Bill; 
Countersignature Measure 
Moves Toward Passage 


The bill for a self insurance fund for 
state owned properties in Montana has 
now been killed. The measure was the 
subject of two violent and lengthy de- 
bates in the house, after the bill had 
been recommended for passage by the 
committee of the whole despite the fact 
that only three members of the house 
insurance committee had signed the re- 
port that the bill do pass. 

Ory J. Armstrong of Kalispell, who 
is Montana general agent for North- 
western Mutual Fire of Seattle, sup- 
ported by Frank Hazelbaker of Mis- 
soula, a local agent and vice-chairman 
of the house insurance committee, led 


the fight on the floor to defeat the pro- 
posal. 

The legislative committee of the Mon- 
tana State Association of Insurance 
Agents conducted a strong fight against 
the bill. 

A statement was circulated pointing 
out the unsoundness of setting up a 
state fund of $100,000 as a substitute for 
sound insurance, for the protection of 
all state property having an estimated 
value of more than $13,000,000. 

The statement pointed out that by a 
majority of 17,178 in a _ referendum 
measure in 1936, the Montana voters 
rejected the state insurance fund law. 
“Is it fair,” the bulletin asked, “to again 
attempt to saddle taxpayers with the 
unnecessary cost of an illusion which 
has already been tried and found sadly 
lacking?” 

According to the agents’ bulletin, ex- 
periments in state public property in- 
surance have been tried, found expens- 
ive and for the most part have been 
abandoned. This is the record of the 
last 38 years, made by 16 states. Only 
one state has set up a state operated 
fire insurance fund during the last 13 
years. The experience of Colorado and 
Oregon is cited particularly. 

The other capital measure in which 
the agents are interested, the revision 
of the agent’s countersignature law 
has so far progressed satisfactorily. It 
passed the senate without a dissenting 
vote and the house insurance commit- 
tee recommended concurrence. At a 
public hearing more than 30 agents 
from all parts of the state appeared in 
support of the bill. There were a few 
agents from Butte and Anaconda who 
expressed opposition. Under the pres- 
ent statute the resident countersigning 
agent must retain the entire commis- 
sion on Montana business produced by 
non-resident brokers. Under the new 
measure the non-resident would be re- 
quired to retain only 5 percent of the 
premium. 

A bill that is supported by the insur- 
ance department and the Montana State 
Association of Insurance Agents to 
make the solicitor an employe of the 
agency with but one solicitor’s license 
for all classes of companies for which 
insurance is to be solicited, has been 
recommended for passage by the house 
insurance committee. 

A bill sponsored by the insurance de- 
partment to clarify the statute providing 
for a tax levy for maintenance of the 
state fire marshal has passed the house. 

\ bill to increase the premium tax on 
insurers to 4 percent has been killed. 


Announce Women’s Parley Plans 


PORTLAND, ORE.—Plans for the 
annual Northwest Conference of Insur- 
ance Women here April 26-27 were an- 
nounced by Miss Margaret Osborn, 
Campbell, Smith & Co., at the Portland 
organization’s annual “Bosses’ Night.” 
Delegates will attend from Seattle, Ta- 
coma and Spokane. A banquet is sched- 
uled for the first evening with Mildred 
Swanson, Harvey Wells-Reed Agency, 
as toastmaster. Mrs. Doris Smith will 
be guest speaker. There will be a 
luncheon and business meeting Sunday 
afternoon. 

W. A. Dunham, Swett & Crawford, 
who is the “boss” of Miss Margaret Mc- 
Cary, club president, introduced her, fol- 
lowing which Commissioner Thompson 
paid tribute to the secretaries and office 
workers who carry on behind the scenes. 

All the insurance women introduced 
their “bosses” early in the program, each 
boss presenting reports for his employe. 
E. W. Eggen, Ireland-Guild office, Port- 
land’s Junior First Citizen for 1941, 
spoke on “What Americanism Means to 
Portlanders.” 


Oakland Quiz Program 

OAKLAND, CAL.—The East Bay 
Insurance Exchange held its first “in- 
formation please” program on the com- 
prehensive liability policy and decided it 
was more productive of real results than 
straight speeches. 

A board of experts, consisting of I. S 
Rankin, Oakland broker and director of 





insurance education in the Merritt Eve- 
ning Business School; C. M. Trefts, 
assistant general agent Pacific Indem- 
nity, and F. J. Zinns, Oakland manager 
Aetna Casualty, answered questions pro- 
pounded by C. M. Putnam of Putnam & 
Weaver, interlocutor. He asked 15 
questions forwarded in advance. Fol- 
lowing these, the meeting was thrown 
open for questions from the floor. Inter- 
est was high. Neal Harris, president of 
the association, said the group, number- 
ing more than 100, apparently was 
willing to stay several hours more to 
participate in the discussions, questions 
and explanations. 


Confer on Oregon Legislation 


PORTLAND, ORE. — Legislation 
was discussed at a special meeting of 
the Oregon Association of Insurance 
Agents’ executive committee here. Les- 
lie Wadsworth, Salem, legislative com- 
mittee, chairman, reported. The Oregon 
association is proposing a change in the 
financial responsibility law, seeking to 
enact the so-called New Hampshire law, 
requiring both parties to an automobile 
accident in which there is personal in- 
jury or property damage in excess of 
$25 to show proof of financial responsi- 
bility. 

The meeting was called by Chairman 
Harry Hollister, Portland, to discuss 
other association matters as well. Pres- 
ident Mark A. Goldy, Medford, and G. 
W. Haerle, Portland, National as- 
sociation executive committeeman, were 
present. 


Defer Portland Annual Meeting 


PORTLAND, ORE.—\The annual 
meeting of the Insurance Exchange of 
Portland has been postponed from Feb. 
17 to March 10. President Charles A. 
Mansfield pointed out that many of the 
members are now busily engaged with 
legislative matters. 

Mr. Mansfield called a meeting of 
trustees this week. There is a proposal 
to change the name of the organization 
to Portland Association of Insurance 
Agents, in keeping with the recommen- 
dation of the National Association of 
Insurance Agents to standardize affii- 
ated units’ titles. 











New Board at Astoria 


A new local association has been 
formed at Astoria, Ore., as a result of 
an evening meeting held recently at 
which officers of the state association 
spoke. Ed Fearey is president of the 
new local board; C. C. Pauling, vice- 
president; Miss L. A. Becken, secretary. 
It is expected that the association will 
become affiliated in the near future with 
the Oregon association and the Na- 
tional Association. 


Forum Discusses Adjustments 

SAN FRANCISCO—An interesting 
discussion on adjustment of losses was 
conducted before the Fire Underwriters 
Forum of San Francisco, following an 
address on the subject by K. W. With- 
ers, Fire Companies Adjustment Bureau. 
W. L. Lindecker, chief underwriter 
Automobile of Hartford, was chairman. 


Adjuster Salt Lake Speaker 


SALT LAKE CITY—Francis Brom- 
ley, adjuster of the Nichols Adjustment 
Bureau here, spoke at the February 
meeting of the Salt Lake Fire & Casu- 
alty Insurors Association on “Relation- 
ship of the Assured to the Agent and 
Adjuster.” 


NEWS BRIEFS 


D. G. Kenning, formerly manager for 
Chapman & Co. in Los Angeles, has 
joined the Balfour, Guthrie & Co., gen- 
eral agency of San Francisco, as super- 
visor of southern California with head- 
quarters in Los Angeles. He has been 





in the business a good many years and 
has seen service with Niagara Fire, the 
America Fore group and the British 
Columbia board. 

Miss Esther Brown of the Weatherly 
Insurance Agency, a past officer of the 
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Insurance Women’s Association of 
Portland, captured the “Oregonian” 
women’s handicap bowling champion- 


ship for 1941. 


Ed Hogg, special agent of United Pa- 
cific in Seattle, has transferred to the 
United General Agency there and is 
serving as special agent for fire and ma- 
rine lines. He is succeeded by William 
Yerkes from the home office underwrit- 
ing department. 

The first regular business session of 
the new wly organized Tucson Association 


of Insurance Women was held with five 
new members being added to the mem- 
bership, bringing the total to 25. Plans 
are being made to hold a “Bosses’ 
Night” for the purpose of acquainting 
insurance men connected with the agen- 
cies represented by the membership in 
the women’s group with the association’s 
objectives. 


The Charles W. Pearson agency, 
Tueson, Ariz., which began business 14 
years ago, has been sold to the Arizona 
Trust Company. Mr. Pearson is moving 
to California but has not announced his 
plans for the future. 








IN THE SOUTHERN STATES 





Texas Attorney-General 
May Take Independent 
Action Against Insurer 


The Texas court of civil appeals at 
3eaumont has held that the lower court 
erroneously dismissed a suit brought by 
the attorney general to cancel the char- 
ter that was issued to Teachers Annuity 
Life of Texas. The judgment of the 
lower court was reversed and the cause 
was remanded. 

The action was instituted by the at- 
torney general against the officers, direc- 
tors and stockholders and against Teach- 
ers Annuity Life itself. The attorney 
general claimed that the capital stock of 
$100,000 upon which the charter was se- 
cured was purportedly paid for by trans- 
ferring to the corporation an equity in a 
lot and building in San Antonio and that 
this was not a permissible transaction. 
The question was whether the attorney 
general had the right to bring the suit 
without the consent of the board of in- 
surance commissioners. The higher 
court held that the special legislation 
passed with respect to insurance com- 
panies does not limit this power of the 
attorney general and that he may seek 
the cancellation of the charter of such a 
company without any joint action or 
consent of the insurance commissioner. 


Nearly $4,000,000 Insurance 
on New Mobile Tunnel 


MOBILE, ALA.—The city of Mobile 
has placed $3,991,000 insurance on the 
Bankhead Tunnel under Mobile river, 
just opened. 

The policies were placed with Thames 
& Batre, W. K. P. Wilson & Sons and 
Norville Brothers. They were instructed 
to redistribute the business among all 
agencies in Mobile which can write 
tunnel insurance. 

The policies include: All-risk insur- 
ance, $3,060,000; use and occupancy on 
the tunnel, with a seven-day deductible 
clause; contingent use and occupancy 
insurance on the Cochrane causeway, 
$265,000, with 30-day deductible clause. 
This is to apply from the eastern end 
of the tunnel to the western terminus 
of the causeway. 

There is also public liability with 
$50,000/$300,000 limits; property dam- 
age with $50,000 limit; safe burglary and 
interior robbery, $6,000 each. The city 





will contract ‘with the Armored Car 

Service for transportation of funds from 

the safe in the tunnel toll booth to 

banks. 

Hold S. C. Convention June 12-13 
COLUMBIA, S. C.— The executive 


committee of the South Carolina Asso- 
ciation of Insurance Agents has set 
June 12-13 as the dates for the annual 
association convention at Greenville. 
The committee, at a meeting here with 
President James M. Richardson, presid- 
ing, also decided to sponsor another 
insurance short course this summer. 
Local committee chairmen for the 
Greenville convention are: J. E. Hart, 
general chairman; Broadus Bailey, co- 
chairman; James Gilfillin, arrangements; 


J. S. Taylor, registration; J. NV ood- 
side, entertainment; A. G. Furman, dis- 
tinguished _guests; Eugene Willimon, 


transportation. 


Important Topics Before 

Southern Agents’ Meeting 

in Atlanta March 5 
BIRMINGHAM, ALA.—Several pro- 


vocative matters are expected to come 
up for discussion at the semi-annual 
meeting of the Southern Agents Con- 
ference at the Piedmont Hotel, Atlanta, 
March 5. Ed H. Moore of Birmingham, 
chairman, said the meeting usually is 
held in connection with the mid-winter 
meeting of the National Association of 
Insurance Agents but it was not be- 
lieved many southern agents could 
attend the convention this year in Oak- 
land, on account of the distance. 

Subjects which may come before the 
Atlanta meeting include the application 
of the wage and hour law to local 
agents, the growing competition from 
the five-year plan of fire coverage being 
offered by the General of Seattle, Pearl 
and other companies and the recent 
move of one of the larger companies to 
offer a participating policy. 

The plan of the Commodity Credit 
Corporation to let new contracts for the 
storage of government cotton, possibly 
involving the removal of much of the 
staple from interior to port warehouses, 
also is likely to come up. Storage rates 
in the port warehouses involve the loss 
of much insurance to local agents scat- 
tered throughout the cotton belt where 
the cotton is now stored. 


Adopt Suburban Fire Call Plan 


KNOXVILLE, TENN.—A $300 fee 
for fire department service to suburban 
points within five miles of the corpora- 
tion line may be guaranteed by fire in- 
surance policies, surety bond, insurance 
certificate or cash bond deposited with 
the city fire department, according to 
the terms of ordinance effective March 1. 
All security for the $300 fee must be for 
period of not less than one year and each 
firehall will keep a-card file on home 
owners within their area who have filed 
the necessary guaranty. A previous ar- 
rangement guaranteed fire department 
service to suburban owners who depos- 
ited a $25 insurance policy with the fire 
department and these will be given 60 
days to secure the necessary increase in 
coverage. The Knoxville Exchange has 
helped the city work out this plan and 
most of the new business will be writ- 
ten by stock company agents. 


Start Ga. School at Augusta 


AUGUSTA, GA. — The insurance 
school which the Georgia Association of 
Insurance Agents will conduct will start 
March 11, with Augusta the first stop 
on the circuit. Agents and their em- 
ployes in this section will meet each 
Tuesday night for 9 weeks to receive 
the lectures provided by the Georgia As- 
sociation. Scott Nixon, president of the 
Augusta Board, and A. B. Cohen will 
be in charge of the classes. 


Memphis Exchange Elects 
MEMPHIS, TENN.—The Memphis 
Insurance Exchange has reorganized, 
elected officers and unanimously adopted 
a new constitution and by-laws of the 
non-restrictive type. Will Johnson, 
A. Fisher & Co., was elected presi- 
dent; J. F. Dickinson, vice-president, 
and J. T. Welford, secretary-treasurer. 


The new constitution retains the co- 
extensive feature, which calls for state 
and national membership as well as 
local. W. H. Bennett, general counsel 
National Association of Insurance 
Agents, addressed the exchange. He 
was accompanied by R. T. Cawthon, 
secretary Tennessee Association of In- 
surance Agents. 





Take Measures to Reform 
Hail Writing in S. C. 

Resolutions were aimed at im- 
proving the conditions surrounding 
the writing of hail insurance at a meet- 
ing held recently at Florence, S. C., 
which was attended by agents from the 
Pee Dee section and by officials of the 
Southeastern Hail Conference and rep- 
resentatives of hail writing companies. 

The company representatives agreed 
to discontinue appointing seasonal 
agents for writing hail insurance, 
whether operating individually as solici- 
tors or as sub-agents. 

The local agents agreed that they 
will not divide commissions on hail busi- 
ness with any unlicensed person and 
that they will not appoint, employ or 
hire anyone outside of their own par- 
ticular office force to write or aid in 
writing hail business. 

It is understood that any agent who 
applies for a license as a solicitor will 
guarantee to the companies that the 
solicitor is to be a year around man and 
not simply a hail solicitor. 

At that meeting Pat Murphy, investi- 
gator for the insurance department, 
stated that the department will prose- 
cute any unlicensed solicitors. Under 
another resolution, it was agreed that 
all agents will insert the notation that 
hail notes will bear interest at 6 percent. 

The agents requested the cooperation 
of the companies in handling of hail 
business in South Carolina by North 
Carolina agents, particularly in the 
border counties. The agents requested 
that the companies see that any such 
business is properly countersigned and 
that South Carolina agents receive the 
proper commission. 


Hold Tennessee School June 3-5 


NASHVILLE, TENN.—R. T. Caw- 
thon, secretary, announces that an 
agents’ school, jointly spsonored by the 
Tennessee Association of Insurance 
Agents and the extension division of the 
University of Tennessee, will be held at 
the university, Knoxville, June 3-5, with 
L. P. McCord of Jacksonville, Fla., as 
dean. Courses scheduled include fire, 
casualty, marine, accident and health, 
with sections on farm business, sales- 
manship and office systems. All stock 
insurance agents, field men and office 
employes are eligible. W. S. Keese, Jr., 
Chattanooga, has charge of the selection 
of instructors. 

President W. M. Harris, Johnson 
City, has set March 3 for the quarterly 
meeting of the executive committee of 
the state association. 








Tennessee Association Growing 
NASHVILLE, TENN.—“I believe 


we are definitely over the hump and 
are on our way toward building one of 
the best state associations in the coun- 
try,” R. T. Cawthon, for the past eight 
months secretary of the Tennessee 
Association of Insurance Agents, said 
in addressing the Nashville Insurance 
Exchange. Membership of the associa- 
tion is now 345, the largest in its his- 
tory. 


Harry Melville Talks in S. C. 


Hatry Melville, inland marine man- 
ager of American, addressed a gather- 
ing of agents at Rock Hill, S. C., 
sponsored by the South Carolina Associa- 
tion of Insurance Agents. There was 
also a talk on the new comprehensive 
liability policy. 


Woolford Talks to Credit Men 


DALLAS—C. A. Woolford, Jr., assis- 
tant manager here of Hartford Fire, 
spoke to the Dallas Wholesale Credit 








Men’s Association on “Credits and In- 
surance.” The credit managers decided 
to appoint a committee to confer with 
Dun & Bradstreet to work out a plan 
of supplying full information regarding 
insurance carried by firms and individ- 
uals reported upon. 


Springtield Exchange Elects 

SPRINGFIELD, TENN. The 
Springfield Insurance Exchange at its 
February meeting reelected Phillip Wil- 
cox as presideygt. J. T. Holman, Jr., is 
succeeded as secretary-treasurer by Wes- 
ley Cook. The present directors were 
continued. 


New Southern Mutual Officials 


Blanton Fortson, for 20 years circuit 
court judge, has been named president- 
treasurer of the Southern Mutual of 
Athens, Ga., to succeed A. E. Griffith, 
who was elected to the new post of 
board chairman. .E. E. Lamkin has been 
chosen secretary to succeed the late 
A. C. Irwin. 


Study Fire Fighting Facilities 

RICHMOND, VA.—A complete sur- 
vey of available fire-fighting facilities in 
Virginia which might be pooled for use 
in event of emergencies is being made 
by the state fire protective mobilization 
committee, headed by F. H. Wheeler, 
mayor of Clifton Forge. 


EAST 


Middle Department 
Rates to Be Cut 


PHILADELPHIA—Much interest is 
being shown in the probable end result 
of application of the recently adopted 
mercantile schedule of the Middle De- 
partment Rating Association. It is to 
be applied to all mercantile buildings 
and contents throughout the entire juris- 
diction except Philadelphia and Phila- 
delphia suburban. It was designed to 
produce an over all decrease from pres- 
ent rates but the exact result can not 
yet be foreseen. It is likely that some 
few risks will receive a rate increase, 
but the large majority will enjoy a re- 
duction. 

Application of the schedule, the prep- 

aration of which had been in progress 
for a long time, will be hampered in so 
far as Pennsylvania risks are concerned 
at least, because the inspectors are de- 
voting much time to surveying plants 
engaged in manufacturing defense sup- 
plies. 
_ The intention is to start the revision 
in Erie county, the most northerly part 
of the territory, and gradually extend it 
to other sections. 

The need for revising mercantile rates 
has been recognized for some time, and 
when the decision to do so was reached, 
the schedule previously in use was re- 
cast and the various elements were sim- 
plified. Inspectors will make complete 
surveys of the physical hazards and ex- 
posures, and the rates will be calculated 
by the rating experts at the divisional 
offices. 


Mutuals Start Drive for 
Non-Assessable Policies 


CONCORD, N. H.—The campaign of 
the Mutual Fire Insurance Association 
of New England to give agency mutual 
fire companies with a surplus of $100,000 
or more, the right to issue non-assessable 
fire policies in New Hampshire and 
Vermont, was opened before the insur- 
ance committee of the New Hampshire 
legislature. 

H. A. Knapp, president Norfolk & 
Dedham Mutual and head of the asso- 
ciation, said New Hampshire and Massa- 
chusetts are the only two states which 
insist on the assessment feature in mu- 
tual fire policies. R. C. Baker, execu- 
tive vice-president declared that mu- 
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tuals of the two states are handicapped 
in meeting the competition of outside 
mutuals because of the assessment 
clause. Only 25 percent of the Mutual 
Association companies’ business is now 
done outside New England, he said, 

B. W. Couch, counsel American Mu- 
tual Alliance, sought an amendment to 
allow mutual casualty companies to 
write non-assessable policies provided 
they have $200,000 surplus. The amend- 
ment was vigorously opposed on the 
basis that $200,000 surplus was not ade- 
quate even for a stock casualty com- 
pany. 

Commissioner Rouillard, while neither 
opposing or favoring the bill, stated he 
would prefer to have action on the meas- 
ure delayed until the next legislature, 
two years hefice, for further study and 
he thought additional protection should 
be provided in the form of a guaranteed 
capital. Moreover, he warned against 
giving control of mutuals to holders of 
the guaranty capital. 


J. P. Williams Heads Factory 
Mutual Unit in Philadelphia 


John R. Williams, director of the 
Electric Storage Battery Company of 
Philadeiphia, has been elected president 
of Philadelphia Manufacturers Mutual, 
one of the factory mutual companies. 
He takes the place left vacant oe the 
death of Ralph E. Manning. L. G. Grif- 
fin, formerly vice-president and engineer, 
has been elected executive vice-president 
and treasurer. 

Mr. Manning died unexpectedly at the 
age of 54. Burial was at Malden, Mass. 
He had been with the factory mutuals 
since 1911. For a good many years he 
was manager of the inspection depart- 
ment in Chicago and about six years 
ago went with Philadelphia Manufac- 
turers Mutual. 


—_————— 


N. E. Advisory Board Sets 
Convention June 25-27 


The New England Advisory Board of 
the New England Associations of Insur- 
ance Agents has decided to hold its an- 
nual convention June 25-27 at the Gris- 
wold Hotel, New London, Conn. 

There will be a get- -together dinner 
June 25 and morning sessions June 26 
and 27, according to Paul H. Taylor, 
New Haven, secretary. 

The group includes the Maine, New 
Hampshire, Vermont, Massachusetts, 
Rhode Island and Connecticut associa- 
tions. 


Mass. Women Meet March 12 

The Massachusetts Association of 
Insurance Women will hold a state-wide 
meeting in Springfield March 12. H. R. 
Preston, president Associated Agents & 
Brokers; F. R. A. McGlynn, president 
Massachusetis Association of Insurance 
Agents, and E. S. Oppenheimer, man- 
ager of Associated Agents & Brokers, 
will speak. 





J. C. Elliott Makes Change 


John C. Elliott, for many years gen- 
eral agent of the Penn Mutual Life in 
Newark, has become president of Elliott 
& Fredrichs, general insurance agency 
at Westfield, N. J. 

W. B. Elliott, Jr., former president 
of the agency, has been elected chair- 
man of the board. 


Commissioners Confer in Boston 


BOSTON—Current developments in 
insurance legislation and _ supervision, 
with particular reference to problems 
affecting the New England area, were 
discussed here at a commissioners con- 
ference attended by Francis, Maine; 
Rouillard, New Hampshire; Harrington, 
Massachusetts; Morin, Rhode Island and 
Blackall, Connecticut. Superintendent 
LaFrance of Quebec was a visitor. 


CANADIAN 





Ontario Collision Rates 
Up: Protest Quebec Raise 


TORONTO — Collision insurance 
rates on private automobiles in Ontario 
will be increased .7 to 1 percent in 
March and on commercial trucks 1 per- 
cent. 

It is expected that automobile fire in- 


surance for Toronto and surrounding 
territory will be slightly lower while 
public liability and property damage 


rates will remain at current levels. 
Object to Quebec Increase 


The 10 to 20 percent increase in Que- 
bec automobile liability and property 
damage rates has stirred up considerable 
protest with the sugeestion that the pro- 
vincial government take action to coun- 
teract the increase announced by the 
Canadian Underwriters Association. The 
“Financial Times” ran a front page edi- 
torial strenuously attacking the rate in- 
crease. 


Brokers’ Educational Course 


MONTREAL—The Province of Que- 
bec Insurance Brokers Association has 
inaugurated an educational course for 
members as the first step in what it is 
hoped will develop into an effective 
agency qualification plan. It will be 
handled chiefly by a correspondence 
course for the present. Later on, it is 
expected non-members will be permitted 
to take the course at a higher fee than 
members. 





New Hampshire Names Sheffield 


R. K. Sheffield has been appointed in- 
spector of the New Hampshire and 
Granite State Fire for Ontario outside 


MARINE 


Stagger Payment 
Plan Is Being Used 


Companies which are members of the 
Inland Marine Underwriters Associa- 
tion now are using the “stagger” or 
“budget” plan of premium payment 
which gives the effect of 242 annual pre- 
miums on a three year term policy with- 
out requiring so much cash payment. 
The I. M. U. A. rules require that when 
three year term policies are written the 
full 24% years’ premiums be collected in 
advance. 

The stagger method has been used in 
fire insurance for some time. After an 
initial period during which the assured 
has to make a greater outlay than an 
annual premium each year, he secures 
the benefit of paying each year only 
one-third of the three year cost. 

This is accomplished through use of 
a well known marine practice of issu- 
ing percentage interest policies, or, poli- 
cies each of which covers only a part of 
the risk. 


How Stagger Plan Operates 


In practice, the total coverage usually 
is divided equally in three policies. The 
first is written for one year term for 
one-third of the annual premium rate. 
The second is written for two year term 
at short rate of the three year term rate, 
or 70 percent. The third policy is a reg- 
ular three year term policy. 

When the first policy expires a new 
three year policy is written to take its 
place, and the same is done the second 
and third years when the other two pol- 
icies expire. 

The result is that for three years’ cov- 
erage the assured has paid premiums to- 
taling 2% annual premiums. 

On a $3,000 policy with $100 annual 














premium, for example, each policy would 
be written for $1,000, the premium on 
the one year contract being $33.33, on 
the two year policy $58.33, and on the 
three year policy $83.33, or a total of 
$175 required when the policies are is- 
sued, as compared with $100 for the 
same amount of coverage for one year. 

However, the second year he has to 
pay only $83.33, and the same amount 
each year thereafter to put in effect a 
three year term contract. 


Fixes Minimum Premium 


The I. M. U. A. did not approve 
this plan officially. Instead, it bulletined 
members that if the plan is used there 
must be charged on each policy in a 
percentage interest that proportion of 
the minimum premium. Thus in the 
case of the personal property floater, 
on which the stagger plan is being pri- 
marily used, if one-third policies are is- 
sued, the minimum premium required on 
the one year policy is one-third of the 
minimum annual premium on the two- 
year policy, one third of 70 percent of 
the three year rate, and on the three- 
year policy, one-third of the prescribed 
three-year premium. 

Minor changes have been made in 
rules governing the personal property 
floater. The additional coverage on 
money now carries an extra premium 
of 3 percent as against 3%4 percent, this 
being available as before up to $250 

The old endorsement covered only 
burglary and holdup, but the new clause 
in addition covers accidental destruction, 
robbery, theft or larceny while on prem- 
ises occupied or rented by the assured 
and while elsewhere, holdup, in line 
with the basic policy conditions. 

Credit may not be allowed for exist- 
ing personal property floaters. A sug- 
gested form of deductible clause for $25 
and $15 deductible policies was bulle- 
tined to members. 





Inland Marine Pointers 
in Agency Publications 


The house organs of two prominent 
agencies contain inland marine sugges- 
tions which should be of general in- 
terest. 

The Laclede agency of St. Louis, of 
which Arthur F. Felker is president, 
discusses the application of the personal 
property floater to army and naval offi- 
cers. This is an important considera- 
tion in view of the number of national 
guard and reserve officers being called 
into active service. The “Laclede Agency 
News” states that the government 
service floater offered by various com- 
panies is, in its opinion, so hedged with 
limitations that it is not to be recom- 
mended and that the broader personal 
property floater is no more expensive in 
comparable amounts. 

The article points out that the personal 
property floater excludes any loss or dam- 
age arising out of war, whether de- 
clared or not. Another important point 
to be considered is the exclusion of 
property pertaining to the business, 
profession or occupation of the assured. 
It says that the agency has had expres- 
sions of opinion from some companies 
interpreting the exclusion as not apply- 
ing to uniforms and personal equipment 
of members of the services, but there is 
doubt as to what equipment will be con- 
sidered personal and what otherwise. 
An army officer must furnish clothing 
costing $300 or more and must have 
various items of personal equipment 
such as belts, pistol, field glasses, tech- 
nical equipment, etc. Some officers own 
this and others have government prop- 
erty for which they are responsible and 
must pay if they cannot account for 
it. It is the opinion of the Laclede 
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agency that the personal property 
floater should cover articles of personal 
equipment which the officer owns or for 
which he is responsible. 

The “Eureka-Security News” of the 
Eureka-Security agency of Cincinnati 
points out that the retail value of dia- 
monds has increased from 300 percent 
to 500 percent in the past year. It sug- 
gests that clients with jewelry scheduled 
under personal property floaters or jew- 
elry floaters be urged to have their 
stones reappraised. This will probably 
result in additional premium and will 
protect the solicitor from having a client 
dissatisfied should a loss be settled at a 
figure below the replacement cost of 
his jewelry. The increase is caused by 
difficulties of importation from Holland 
and also the additional cost of diamond 
processing in the United States because 
of the scarcity of skilled labor in this 
field. 

Arthur M. O’Connell is manager of 
the Eureka-Security agency. 


Fellows Joins Neare, Gibbs 


Roy Fellows, marine surveyor in Chi- 
cago and New York for some time, has 
joined the Neare, Gibbs organization of 
Cincinnati. He succeeds Burke Smith 
of Louisville, who is lieutenant com- 
mander in the navy, department of ma- 
terials, and has been called for active 
duty. Fellows will remain in Chicago 
for a short time and will probably move 
to Cincinnati. 





Personal Property Floater in La. 


NEW ORLEANS—The personal 
property floater has been authorized in 
Louisiana, effective March 1. It may 
cover in the assured’s residence, but 
the full fire and windstorm rate for each 
residence in Louisiana must be charged, 
plus a loading. A rate verification slip 
must be filed with the Louisiana Rating 
& Fire Prevention Bureau for each resi- 
cence in which property covered by the 
policy is located. 


MOTOR 


Find Kansas Auto Dealers 
Are Entitled to License 


The special conference committee of 
the Kansas Association of Insurance 
Agents is considering possible legisla- 
tion to require adequate training and 
experience on the part of persons desir- 
ing an agent’s license. The question is 
of immediate interest in Kansas because 
of the fact that Motors Insurance Cor- 
poration has appointed numerous auto- 
mobile dealers as agents. The Kansas 
agents committee has come to the con- 
clusion that under the present laws the 
insurance commissioner has no recourse 
other than to issue a license to an auto- 
mobile dealer both for the purpose of 
arranging insurance on automobile or 
property in which he has a financial 
interest. 














Too often time is spent with men who 
cannot buy could more profitably be 
spent with those who would be quite apt 
to buy. 
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8; capital, 
c., $71,249. 
Net Prems. 


$200,000; surplus, 
Experience: 


$551,- 


Losses Pd. 











ee $ 25,326 4,517 
Auto liability ..... 531,865 138,262 
Other liability ..... 32,507 2,197 
Plate glass ........ 9,235 3,485 
Burglary and theft. 10,294 2,052 
Auto prop. damage. 212,043 102,747 
Other P. D. and coll. 1,555 48 
GOR. 6.04cs toe iwwn $ 822,827 $ 253,312 
Old Line Auto. Insurers—aAssets, $67,- 
650; ine., $12,805; unearned prem., $12,913 
loss res., $2,063; liab. res., $3,700; sur- 
plus, $39,718; ine., $7,497. Experience: 
Net Prems. Losses Pd. 
ce. errr $ 593 $ 207 
Auto theft 648 191 
Auto liability ..... 19,419 4,366 
Auto prop. damage. 11,775 2,451 
Auto collision ..... 8,233 4,486 
GENO? AUTO .cccecve 2,143 254 
|) eer rire ris $ 42,812 $ 11,955 


Order of Railway Employes — Assets, 


$804,911; ine., 
$2,783; loss 
reserve fund, 
Experience: 


$73,774; 
res., $101,601; 
$300,000; 


Net Prems. 





surplus, 


unearned 
emergency 


$3 


prem., 


02,300. 


Losses Pd. 





Accident & Health.$ 540,196 $ 287,114 

Pioneer, Neb.— Assets, $697,537; inc., 
$23,743; unearned prem., $39,741; loss 
res., $1,506; capital, $150,000; surplus, 
$260,649; inc., $16,374. Experience: 

Net Prems. Losses Pd. 

Accident and health.$ 74,198 $ 23,400 

Phoenix Indemnity—<Assets, $8,654,191; 
inec., $563,266; unearned prem., $1,791,- 
617; loss res., $149,147; liab. res., $1,624,- 
521; comp. res., $940,098; capital, $1,100,- 
000; surplus, $2,628,936; inc., $333,912. 
Experience: 

Net Prems. Losses Pd. 

Accident ..........$ 222,481 $ 81,100 
PE eecbessactes 22,785 9,094 
Water damage 1,867 745 
Auto liability ..... 1,047,451 383,108 
Other liability ..... 713,961 169,420 
Workmen’s comp... 971,031 441,592 
ee eee 1,731 ee 
Plate glass ......+. 105,625 48,155 
Burglary and theft. 206,280 40,029 
Steam boiler ...... 69,981 6,769 
Engine and mach... 6,986 2,482 
Auto prop. damage. 325,327 144,939 
Auto collision ..... 8,031 5,851 
Other P. D. and coll. 29,253 4,331 

OGRE |. ic 6:4 beck wees $3,732,797 $1,337,621 

Reliable Life—Assets, $1,248,818; inc., 
$333,986; capital, $150,000; surplus, $171,- 
524; ine., $36,588. Experience: 


Net Prems. 
Accident and health.$ 695,086 


Losses Pd. 


$ 


308,783 


U. S&S. F. & G.—Assets, $62,317,879; inc., 
$4,278,964; unearned preéem., $15,599,907; 
loss res., $6,517,517; liab. res., $9,192,210; 
comp. res., $7,887,989; non-can. A. & H. 
res., $11,897: capital, $2,000,000; surplus, 
$15,287,758; inec., $2,497,935. Experience: 

Net Prems. Losses Pd. 
Ce $ 977,974 $ 341,393 
EE, a os wit wh wis ee 196,212 37,391 
Non-can. H. & A.... 3,710 3,368 
Auto liability ..... 6,657,809 2,754,413 
Other liability ..... 5,301,738 1,542,630 
Workmen’s comp... 7,521,327 3,797,404 
a ee ee 3,710,433 942,765 
EE bc snwccsgoessa 5,172,640 836,508 
oe ee 519,929 231,389 
Burglary and theft. 1,575,137 321,579 
Auto prop. damage. 1,902,859 920,809 
Auto collision ..... 352,572 152,431 
Other P.D. and Coll. 462,594 106,850 
Water damage 12,357 4,944 





U. 8. 
166; dec., $24,027; 
564; 
162; surplus, 
perience: 


$259,784; dec., 

Net Prems. 
eo cies $ 21,575 
ee cow 252 


130,344 


Auto liability 
Other liability 
Workmen's comp... 


Mutual Liability—Assets, 
unearned prem, 
liab. res., $29,456; comp. res., 
$456. 


errr ey $34,367,287 $12,093,872 


$529,- 
$11,- 
$225,- 
Ex- 


Losses Pd. 


6,259 





 v.edamee cadens $ 152,171 


Southern Fidelity Mut.—Assets, 
$360; unearned prem., 


517; dec., 


$68,- 
$5,642; 








loss res., $1,911; surplus, $19,901; inc., 
$536. Experience: 
Net Prems. Losses Pd. 
AOCEORE 2:cccccveree $ 196 © cecess 
BONDE scuscusevenos 10,999 4,503 
pe ee 8,222 1,417 
DET scacivwcccioe 3,464 3,102 
TOR 6 dsanwcidcoes $ 22,882 $ 9,022 
State Automobile, Ia.—Assets, $4,334,- 
608; ine., $227,316; unearned prem., $610,- 
153; loss res., $74,231; liab. res., $381,303; 
surplus, $223,255; inc., $94,795. Experi- 
ence: 
Net Prems. Losses Pd. 
Auto medical ..... $ 29,708 $ 3,064 
Auto liability ..... 646,815 223,328 
Auto prop. damage. 322,748 108,776 
Auto collision ..... 212,922 98,294 
OtBer Atte ...ccecs 440,939 144,207 
TOE Sia wel ee $1,653,132 $ 577,669 
Texas Indemnity — Assets, $1,083,798; 
inec., $80,291; unearned prem., $64,355; 
comp. res., $400,194; capital, $300,000 
surplus, $46,061; ine., $5,807. Experience: 


Net Prems. 


Losses Pd. 





Workmen’s comp...$ 530,513 $ 254,690 
DUS cccccccecess o  ~¢eenoes 
Total 254,690 


sowie seuewes $ 530,518 $ 


Washington Mutual, D. C.— Assets, 





$155,990; dec., $21,318; unearned prem., 
$19,728; loss res., $7.731; liab. res., $68,- 
023; surplus, $50,114; dec., $7,462. Ex- 
perience: 
Net Prems. Losses Pd. 
Auto liability ..... $ 117,617 $ 69,513 
Auto prop. damage. 77,750 25,847 
Auto collision ..... 812 1,160 
CEBOP GEIS scsccses 472 102 
| ree $ 196,651 $ 96,622 


Western Surety—Assets, $1,521,481; 





ine., $51,945; unearned prem., $271,950; 
loss res., $206,750; comp. res., $163,255; 
capital, $300,000; surplus, $468,048; dec., 
$29,863. Experience: 
Net Prems. Losses Pd. 
Workmen’s comp...$ 120,273 § 56,249 
WOO .eccwskiscct 92,283 13,080 
rere es 227,893 3,405 
BOE “a Saseiveeds $ 440,449 $ 72,734 


Wisconsin Accident & Health—Assets, 
$43,049; ine. $2,414; unearned prem., 
$4,643; loss res., $2,275; capital, $25,000; 
surplus, 39,935; ine., $1,884. Experience: 

Net Prems. Losses Pd. 
Accident and health.$ 56,345 $ 19,548 


Wolverine — Assets, 
$130,311; unearned prem., $589,880; loss 
res., $85,627; liab. res., $401,375; capital, 
$200,000; surplus, $242,365; inc., $11,383. 
Experience: 


$1,636,625; inc., 


Net Prems. Losses Pd. 


in that the comprehensive coverage of 
products takes care of accidents occur- 
ring within the policy period from work 
done prior to the policy inception, and 
that is very, very important to contrac- 
tors. All of you who have been in the 
business for some time know that con- 
tractors have been fighting for years to 
get maintenance coverage. The com- 
pleted operations coverage in the prod- 
uct portion of the comprehensive pol- 
icy gives you’ that maintenance 
coverage. 

CHAIRMAN O’CONNOR: Suppose 
the insured doesn’t want product liabil- 
ity insurance and you can’t sell him on 
it, in spite of your best efforts, but he 
is selling considerable of his product to 
one store or chain which demands prod- 
uct liability insurance on that portion. 
Mr. Hofmeister, can you give him 
limited product cover in such a case? 

MR. HOFMEISTER: There is 
nothing in the rules that says you can- 
not, but as an underwriter, I don’t be- 
lieve I would like to do so. 


PREMIUM RULES 








CHAIRMAN O’CONNOR: Mr. 
Bremer, how do you determine the 
premium for the comprehensive general 
liability form? 

MR. BREMER: The premium on the 
comprehensive general liability form is 
arrived at by tabulating the premiums 
respectively applicable to the several in- 
dividual types of coverages which con- 
stitute the basic comprehensive policy, 
namely, the owners, landlords and ten- 
ants exposure, the manufacturers and 
contractors exposure, the elevators, 
teams, the contractual, product, as well 
as protective. Tabulating the aggregates 
in those various departments will give 
us the starting point for the comprehen- 
sive policy premium. To that we add 
the 1 percent charge, which is subject 
to minimums of $10 for bodily injury 
and $5 for property damage, both for 
standard limits. Now, then, the $100 
for bodily injury and the $50 for prop- 
erty damage, which are referred to in 
the rules as minimum premiums applic- 
able, are the irreducible minimum 
minimums for which a policy may be 
written, the actual minimums for the 
policy become larger should the aggre- 
gate of the minimums of several 
coverages which constitute the compre- 
hensive policy, along with the compre- 
hensive coverage charge of 1 percent, 
subject to its own minimums, be greater 
than the minimums of $100 and $50, re- 
spectively. 


OPEN QUESTIONS 











De SA eee $ 37,624 $ 6,466 
Auto liability ...... 562,474 246,806 
Auto prop. damage. 239,031 112,547 
Auto collision ..... 425,888 241,319 
Other A0tO ...csicc 227,178 68,822 
PE Nasa :5ske aan a $1,492,196 $ 675,961 
Zurich — Assets, $35,484,643; inc., $2,- 
720,186; unearned prem., $5,592,241; loss 
res., $739,435; liab. res., $7,273,505; comp. 
res., $6,308,120; capital, $600,000; surplus, 
$10,392,803; inc., $1,848,783. Experience: 
Net Prems. Losses Pd. 

BOOURORE sc ccicnceeec $ 606,997 $ 243,631 
are ee 1,184,952 719,833 
Auto liability ..... 3,986,500 1,688,298 
Other liability ..... 2,352,230 703,005 
Workmen’s comp... 4,729,370 2,389,363 
it. ar 158,236 80,526 
Burglary and theft. 407,692 106,180 
Auto prop. damage. 692,043 311,097 
Auto collision ..... 11,443 4,182 
Other P. D. and coll 145,759 26,644 
BORNE 60200605464 $14,275,222 $6,272,759 


Industrial Hygiene Conference 
An Institute of Industrial Medicine & 


Industrial Hygiene is to be held in 
Pittsburgh May 5-9 sponsored by the 
American Association of Industrial 


Physicians & Surgeons and the Ameri- 
can Industrial Hygiene Association. W. 
A. Cook, Zurich, is president of the lat- 
ter group. A number of papers will be 
presented covering protection and pre- 
vention of occupational diseases. 


MR. BURRIDGE: At this stage, 
gentlemen, we would like to invite fur- 
ther questions from the floor. I sup- 
pose all of you have noticed that this 
man asks that man a question and then 
that man has the exact, pat answer. 
That is because these fellows have all 
rehearsed this act. 

CHAIRMAN O’CONNOR: 
deny it. 

MR. BURRIDGE: Now, we would 
like to have some questions that they 
probably can’t answer. 
Question of “Accident” 

GEORGE GEHRKE 
Lyman & Hubbard): 
ask Mr. Bremer a question, in connec- 
tion with product liability coverage. 
Does the insuring clause cover liability 
only if the injury is caused by accident? 

MR. BREMER: You have something 
there. I think that, insofar as the in- 
suring clause referring to “caused by 
accident” is concerned, where we are at 
the same time dealing with product li- 
ability coverage we must there consider 
the basis upon which a user or con- 
sumer of a product may base his claim 
for injury done him, or alleged to have 


We 


(Moore, Case, 
I would like to 


been done him, by that product. There 
is an implied warranty of fitness with 
respect to products, the responsibility 
for which the manufacturer or seller 
may not readily escape. In some juris- 
dictions it also is coupled with a privity 
of contract which means that the par- 
ticular product is sold to a particular 
person for his use, and if that same 
product is used by someone other than 
to whom it was sold in the first instance 
for personal use, he would not have that 
relationship to the seller or the manu- 
facturer as would entitle him to recov- 
ery. 

Now, insofar as “caused by accident” 
is concerned, where we are covering 
product liability, I have always felt— 
and I suppose there will be those who 
disagree—that there is a slight deviation 
or an incompatability between the two 
but since we have definitely agreed to 
assume the liability imposed by law and 
are receiving a specific premium charge 
for covering the liability of an insured 
in connection with products, we must 
consider that to be within the coverage 


of the policy. . 
J. J. FALVEY (Chicago agent): 
What about catering away from the 


premises? 


CHAIRMAN O’CONNOR: Mr. 
Hofmeister, would you take one? Mr. 


Falvey asks whether catering away 
from the premises would be covered. 
MR. HOFMEISTER: Yes; it isn’t 


excluded. 
Malpractice Question 


MR. FALVEY: What about physi- 
cians on the premises? 

MR. HOFMEISTER: You are ask- 
ing a question which Mr. Rall explained 
a few minutes ago, whether malpractice 
is caused by accident. 

MR. FALVEY: Let’s take a manu- 
facturing plant or a hotel with a physi- 
cian in the house. The physician doesn’t 
carry any liability insurance himself. 
What about him? 

CHAIRMAN O’CONNOR: The 
question is whether any liability of the 
insured, either a manufacturing plant 
or a hotel, for real or alleged malprac- 
tice by a house physician or industrial 
physician would be covered. Mr. Mc- 
Sweeney, I nominate you for that one. 

MR. McSWEENEY: Only to the 
extent that the injuries are “accidental,” 
Mr. Rall explained. The insured 
would need an endorsement for unques- 
tionable coverage of a situation like this. 

N FALVEY: What about signs 
off the premises? 

CHAIRMAN O’CONNOR: Mr. 
Kemble, will you answer that question? 

MR. KEMBLE: Yes, they would be 


covered. 
MR. FALVEY: Road signs? 
is no ex- 


as 


MR. KEMBLE: There 
clusion in regard to signs. 


Minimum Premiums 


C. G. WURTH (Aetna Casualty): 
have one that refers to a case like this. 
I wrote a policy for $25/50,000 limits. 
Included in that policy was manufactur- 
ers, contractors, O. L. and T., elevator, 
and independent contractor coverage. 
The premium amounted to $96. How 
much would you add for the comprehen- 
sive coverage on that policy? 

CHAIRMAN O’CONNOR: This is 
a general liability policy, Mr. Wurth? 

MR. WURTH: Right. 

CHAIRMAN O’CONNOR: Mr. 
Ollmert, you might answer your col- 
league’s question. 

MR. OLLMERT: The question is 
on the general liability line and mine is 
automobile. 

CHAIRMAN O’CONNOR: Mr. 
Bremer, will you answer? 

MR. BREMER: As I see it, the 
gentleman has a problem there involv- 
ing the minimum premium (irreducible 
minimum) and the limits. The $100 
minimum, increased for the limits, 
would be the basis on which that par- 
ticular risk would be insured. On the 
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assumption, as was implied before, that 
you might alter the minimums in ex- 
treme cases; that is something on which 
I feel rather strongly at the moment, 
not to prevent any one buying insur- 
ance as cheaply as possible, but because 
we are entering upon a rather new field 
and a certain period of testing and try- 
ing should be allowed before we tamper 
with the minimums which the commit- 
tees that have set them up felt were 
reasonable. Now, it is quite possible 
that these minimums and these charges 
for comprehensive insurance, these 1 
percent charges, may change rather sud- 
denly, much sooner than we look for 
now, but remember that we are trying 
something new, so let’s not get too radi- 
cal all at once. 


Increased Limits 


MR. WURTH: I don’t believe you 
got my question. We have a case of 
$5/10,000 limits, say, with a $90 actual 
premium, without any comprehensive 
coverage. Is it permissible to add the 
$10 to make it $100? 

MR. BREMER: Sure. I was under 
the impression you mentioned $25/50,- 
000 limits, with the premium amounting 
to $96. 

MR. WURTH: We have a case with 
$25/50,000 limits and the premium 
comes out $96. Now, what do we add 
on there? 

MR. BREMER: I would say you in- 
crease your comprehensive policy mini- 
mum to bring it up to the $25/50,000 
limits, and that becomes the minimum. 

MR. WURTH: Can we add $12.50 
to that and make it $108.50? 

MR. BREMER: No. Increase the 
$10 premium by the limits table applic- 
able to the comprehensive insurance 
minimum, and, in turn, the comprehen- 
sive policy minimum. 

MR. WURTH: The comprehensive 
minimum is only $100. 

MR. BREMER: No, I mean the 
minimum which the manual applies to 
what it calls comprehensive insurance, 
that 1 percent charge. 

Maybe I am not getting this point, I 
assume the $96 worth of miscellaneous 
liability is the complete premium for 
$25/50,000 limits. In your case, take 
your $96 premium and test for applic- 
able minimums. 


What Is Minimum? 


MR. HOFMEISTER: 
your $100 minimum, 
limits, apply, $120? 

MR. BREMER: Not necessarily, be- 
cause that $100 minimum is the irredu- 
cible minimum, merely the smallest 
premium for which a policy may be is- 
sued. and that is subject to increase ac- 
cording to the limits for which the 
policy is issued. But that minimum 
might be greater than $100 for standard 
limits if the aggregates of the minimum 
premiums for the various miscellaneous 
liability coverages when added to the 
$10 for the comprehensive insurance 
were greater than $100 for standard 
limits. 

MR. FALVEY: How about addi- 
tional insureds under ,the policy? 

CHAIRMAN O’CONNOR: Mr. 
Falvey wants to know if there is an ad- 
ditional premium for including addi- 
tional insureds. 

MR. KEMBLE: That depends en- 
tirely on the reason for adding addi- 
tional insureds. 

MR. FALVEY: 

MR. KEMBLE: 


Industrial Athletics 
MR. FALVEY: 


events? 

CHAIRMAN O’CONNOR: Mr. 
Falvey wants to know about athletic 
events sponsored by the insured. Is 
there an additional premium for that? 

MR. KEMBLE: That depends 
mostly on what the manual rule is go- 
ing to be. At the moment I think the 
situation is a little confusing. I think 
eventually there may not be a charge 
for athletic events but it will be in- 
cluded as far as the insured’s premises 
are concerned. If he goes in for it in a 
big way and has teams traveling all 


Wouldn't 
increased for 


Agency reasons? 
I wouldn’t say so. 


What about athletic 


over the country, I think in all proba- 
bility we will have to make a charge. 

MR. FALVEY: Well, manufactur- 
ing concerns might have semi-pro bas- 
ketball teams or softball teams. 

MR. KEMBLE: I don’t see that 
that has anything to do with the cover- 
age of the policy at all. It is just a 
question of manual premium. 

CHAIRMAN O’CONNOR: Gen- 
tlemen, we promised the Chicago Board 
that we would be out of here very promptly 
and our discussion would be confined to 
one hour, so I regretfully have to call 
the meeting to a close. We certainly 
appreciate your coming here and we are 
deeply grateful for your participation in 
the discussion. 





Move to Break 
Grip of Mutuals 
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ment of cost when the work is being 
done on that basis and it has issued 
rulings that in arriving at insurance 
costs, the contractor may take into 
account the dividend record of mutual 
companies. As a practical matter, that 
means that the contractor figures the 
net cost of mutual insurance on an 
ex-dividend basis. No matter what rates 
are quoted by the stock companies if 
the mutuals charged the same rates, the 
mutuals are low and get the business. 
The stock companies have found that 
no matter how low they go on their 
rates in open states through the equity 
rating procedure, the mutuals follow 
with the same low bid and there seems 
to be no point at which the stock com- 
panies can undercut the mutuals. 


Helpless in Closed States 


In strictly regulated states, the stock 
companies have been completely help- 
less. In open states agents and brokers 
have been willing to sacrifice almost 
their entire commission in an effort to 
get stock company rates that would 
land the business but they have been 
unsuccessful. In one case, a_ broker 
agreed to forgive his entire commission 
and permit his company to eliminate 
the commission factor entirely in mak- 
ing its bid. He agreed to accept only 
a contingent commission if the experi- 
ence should prove to be exceptionally 
good. But even there, the mutual bid, 
ex-dividend, was low and the mutual 
got the business. 

Some of the stock company under- 
writers feel that it is just as well that 
the mutuals get the business at the 
rates that are prevailing. The pressure 
for speed in the defense work plus the 
fact that much inexperienced help is 
being employed creates special hazards, 
the underwriters theorize, and then a 
good many of the risks are located at 
points that are distant from service 
headquarters. There are no hospitals in 
the vicinity of some of these risks and 
the service cost would be unusually 
high. Most of the business at issue con- 
sists of construction of barracks and 
camps, proving grounds and airports. 


Strong Measures Demanded 


This problem in connection with de- 
fense work is causing stock company 
executives to focus more intently than 
ever on the question of mutual com- 
petition. There is a growing feeling 
that unless strong measures are taken, 
the time is coming when the stock com- 
panies will be squeezed out of the com- 
pensation picture; mutuals will have all 
the business they want, while the 
business the stock companies do have 
will be of such poor quality they can’t 
handle it even as an accommodation 
line. 

Some method of meeting the problem 
is definitely going to be worked out, if 
the temper of executives today is truly 
gauged, although there seems to be 
little chance of stock companies getting 
anything in connection with defense 
projects. 

A special department to handle com- 
pensation business on a_ participating 


basis is a possible course. Also intro- 
duction of a system of graduated com- 
missions according to size is being 
strongly advocated. On _ that basis, 
some believe the stock companies could 
go out and really give mutuals a run 
for their money. It is likely that the 
time is close at hand for taking drastic 
action. 


Instructions to Contractors 


On defense projects constructed on a 
cost-plus basis, the contractor is in- 
structed by the government to obtain 
insurance bids from four agents, two 
mutual and two stock companies. These 
sealed bids are then sent to the quarter- 
master general and the award made to 
the low bidder. 

The matter of making a deviation in 
rates on these major projects of 20 per- 
cent, by the stock companies, it is un- 
derstood, has been informally discussed 
with the commissioners. However, 
there is no assurance that were such an 
exception made in case of the defense 
projects that the mutual companies 
might take the deviated rate as a base 
and continue to offer a dividend. An- 
other objection is that contractors on 
these projects getting such preferential 
treatment might demand the same con- 
cession on other business in the future, 
whether connected with national defense 
or not. The effect of any such action 
for the future must be considered. 

On some of the larger projects in the 
middle east, in the south and on the 
Pacific Coast the compensation pre- 
mium alone runs from $100,000 to $300,- 
000. 

If any deviation in rates is offered 
by the stock companies there is talk 
that the commission to the agent will 
be reduced, possibly in the ratio of 35 
to 65. 

The idea of deviation in rates 
for defense work recalls the row in the 
fire insurance business over the 25 per- 

(CONTINUED ON LAST PAGE) 








Michigan Agents 
Gather in Lansing 





(CONTINUED FROM PAGE 3) 
picture of the agency’s financial posi- 
tion at all times and collections should 
“receive constant, diplomatic and coura- 
geous attention” as no policy is “sold 
until it is paid for.” 

A “true or false” quiz was conducted 
with prizes going to Vernon Sharp, 
Battle Creek, who stood first with 27 
correct answers out of 30; C. E. L. Bur- 
well, Grinnell-Row agency, Grand 
Rapids; P. J. Braun, Flint; P. D. Wor- 
gess, Battle Creek, and Dan Lazelle, 
Pontiac. 

A suggestion by Ed Quick, Muskegon 
agent, that the association create an 
aviation study committee, was taken 
under advisement. 

At an executive committee meeting 
Lloyd Krueger, Niles, was added to the 
group to fill a vacancy created by the 
resignation of P. H. Lovell, Benton 
Harbor. 

Standing committees held meetings 
following a get-together dinner attended 
by many field men. Commissioner 
Berry and several other department 
officials attended. 


Message from Governor 


Governor Van Wagoner, in address- 
ing the luncheon meeting, spoke in a 
vein that was highly acceptable to the 
group. He recalled that just about a 
year ago he addressed the same organ- 
ization in his capacity of state highway 
commissioner. He pointed out that his 
father was in the insurance business and 
that a brother is also an insurance man. 
He said he is sure that he can count 
on the support of the insurance people 
for proposals that he has made to the 
legislature to increase safety in the fac- 
tories and on the highways and to 
strengthen state public health work. 

he chief need in the insurance de- 
partment is for additional appropriation 


W. J. Greer, Former Eastern 
Manager of F. C. A. B. Dies 


W. J. Greer, 72, formerly general 
manager eastern department Fire Com- 
panies Adjustment Bureau, died at his 
home in Montclair, N. J. From 1894 
to 1900 he was special agent in Minne- 
sota and the Dakotas for New York 
Underwriters, following which he joined 
the Western Adjustment in Chicago. 
From 1902 to 1905 he was general ad- 
juster of the Norwich Union Fire and 
then returned to the Western Adjust- 
ment as assistant general manager 
in 1906. He was called to New York 
to organize the General Adjustment Bu- 
reau, of which he served as vice-presi- 
dent and general manager until its ab- 
sorption by the F. C. A. B., of which 
he became eastern division manager. 
He retired several years ago. 


New Great American Specials 


B. E. Jump and R. H. Crowe have 
been appointed special agents of the 
Great American Indemnity, working out 
of the service office at Columbus, O., 
under direction of A. A. Edwards, field 
supervisor. The office services Ohio, 
Kentucky and Tennessee. Mr. Jump’s 
activities will be devoted largely to Ohio. 
He entered the casualty and surety field 
following graduation from Michigan 
College in 1929. Mr. Crowe was previ- 
ously with the Great American in 
Louisiana as payroll auditor and in- 
spector. After a preliminary training 
in Columbus he will be assigned to 
Kentucky and Tennesse. 











so that the man power can be increased 
and some of the activities departmental- 
ized. All of the expenses of this expan- 
sion, he said, can be covered by the 
present revenues from licenses and fees 
assessed against agents and it would not 
be necessary to reach the taxes paid by 
insurance companies. 


New Form Fills Gap 


Business interruption form 195 and 
the contribution form ease the danger of 
the insured being penalized under the 
unemployment compensation insurance 
acts because they afford a means of in- 
suring payroll, thereby protecting the 
insured against increase in tax rates, ac- 
cording to H. R. Thiemeyer, brokerage 
and service department North America, 
Chicago. 

Interruption by civil authorities is 
something new in business interruption 
insurance and should appeal to merch- 
ants, Mr. Thiemeyer stated. The cover- 
age fills a gap since liability under other 
U.&O. forms is limited to loss due to 
damage to described premises. The new 
coverage is granted for not more than 
two weeks while access to the insured’s 
premises is prohibited due to a fire in 
the vicinity. 

Because the partial suspension 
clause in daily, weekly and _ seasonal 
types of form cause considerable con- 
troversy, Mr. Thiemeyer suggested use 
of the more flexible contribution form 
for manufacturing risks, and business 
interruption for mercantile and non- 
manufacturing classes. 


Davis on Creative Selling 


The opportunity for creative selling 
today with the many casualty and surety 
coverages available offers far greater 
profit to agents than competitive “dog 
fights” for business already on the books, 
said Roy L. Davis, manager of the 
Chicago office of the Association of Cas- 
ualty & Surety Executives, while speak- 
ing at the mid-year conference of the 
Michigan Association of Insurance 
Agents. Agents should devote their en- 
ergy to these great untilled fields, for 
the saturation point for casualty insur- 
-— is far in the distance, Mr. Davis 
said. 

Creative selling will require study and 
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application on the part of the agent and 
will test salesmanship ability by sharp- 
ening his wits and resourcefulness. In 
the end, however, it will also add com- 
missions and place new clients on his 
books. 

The salesman, not the insurance busi- 
ness, is on trial today, Mr. Davis con- 
tinued. Stock casualty and surety com- 
panies are on a firmer financial basis 
than ever before, and they are geared 
to meet the underwriting gains of a na- 
tion rapidly arming for national defense. 
The increase in premium volume in the 
next year from the variety of casualty 
and surety lines will be shared by the 
more aggressive and intelligent agents. 
The companies have provided policies 
comprehensive in scope and attuned with 
the times. 

The public looks to the agent, listens 
to his stories, and judges the insurance 
busines by what he tells and the kind 
of service he renders. The salesman 
personifies to the public the insurance 
business. Upon his behavior, attitude, 
intelligent underwriting and adjustment 
of claims depends the future of this 
business. 


Annual Rally State Farm 
Group Is Largest Ever 





(CONTINUED FROM PAGE 25) 
technique was worked out. Open faced 
filing cabinets are used that result in 
considerable economies. 

One of the traditions is that the 
annual statement figures are released for 
the first time at the convention. This 
year the figures were revealed in the 
talk given by A. H. Rust, executive 
vice-president and treasurer of State 
Farm Mutual Automobile and president 
of State Farm Life. One of the inter- 
esting competitive situations in the busi- 
ness has been the rivalry insofar as 
automobile premium volume is _ con- 
cerned between the State Farm and 
Lumbermen’s Mutual Casualty of Chi- 
cago. 

Mr. Rust recalled that last year he 
predicted that in 1940 the State Farm 
Mutual Automobile would have the 
largest automobile premium volume of 
any casualty company in the business. 
He said that his prediction has been 
fulfilled, since the premium income for 
1940 was $18,106,385, a gain of $2,850,- 
955 or 18.9 percent. That was the 
greatest increase in dollars of premium 
volume of any year. That puts State 
Farm Mutual ahead of Lumbermen’s 
Mutual Casualty. In comparing the 
figures of the two companies there is 
always a considerable argument. State 
Farm Mutual is a full cover automobile 
company and writes automobile fire, 
theft and collision and comprehensive in 
addition to the third party line. Lum- 
bermen’s Mutual Casualty writes only 
the third party lines and a small amount 
of collision. When this point is made, 
the State Farm people will say that 
their premiums are net, that except in 
a very few states there are no dividends 
to policyholders, whereas the premiums 
of Lumbermen’s Mutual are before 
dividends, to which the Lumbermen’s 
Mutual people would say that the results 
might be different if State Farm Mutual 
issued a dividend policy with a higher 
gross rate but State Farm Mutual sticks 
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to its statement that of all casualty com- 
panies in the country, in 1940 it wrote 
the largest volume of automobile pre- 
miums, 

Mr. Rust reported that there was a 
profit from underwriting and invest- 
ments of $877,953. Surplus stands at 
$5,892,222, a gain of $627,953. Assets 
are $21,490,934, an increase of about 
$3,051,000. Premium reserve is $5,168,- 
482, a gain of $443,989. Loss reserve 
is $6, 162,156, an increase of $1,033,410. 

State Farm Fire premiums were 
$728,214, an increase of more than 20 
percent. Assets were $868,234, premium 
reserve $378,565 and surplus $408,959, 
a slight decline. 

Mr. Rust stated that the common 


«stock portfolio of the automobile com- 


pany has been increased in an endeavor 
to produce a better interest yield. 

Mr. Rust referred to the fact that the 
North America has called a meeting of 
stockholders to amend the charter to 
permit the issuance of participating 
policies. 

“This step by the oldest stock insur- 
ance company,” Mr. Rust declared, 
“marks a new milestone in the history 
of American insurance, and points the 
way for the further development of the 
principles of mutuality in insurance. 
Such a trend has already taken place in 
the life insurance field where the vast 
majority of the companies are mutual 
or stock companies issuing policies 
upon a basis of policyholder participa- 
tion. This is, however, the first instance 
of the conversion of one of the older 
and more successful stock fire insurance 
companies. This action by the Insur- 
ance Company of North America re- 
flects the steadily increasing popularity 
of the principle of mutual and partici- 
pating insurance.” 


Hard Work Wins Out 


In referring to the question of stock 
and mutual competition, Mr. Rust said: 

“We know that during the past few 
years, while stock companies have been 
seeking an easy means to divert the 
trend of automobile insurance business 
away from the mutual and participating 
companies through the development of 
new and occasionally fanciful rating 
plans, and in some cases even rate wars, 
the automobile business has continued 
to flow to the representatives that are 
willing and ready to go out and seek it. 
We know that the vast majority of 
automobile owners needing automobile 
insurance, have to be found where they 
are and that no amount of wishful think- 
ing and planning will bring them into 
the office of the agent who is looking 
for them while his feet rest on the top 
of his desk.” 

Mr. Rust mentioned favorably the 
automobile medical payments endorse- 
ment which he stated is a good approach 
to the problem of the uncompensated 
victim of automobile accidents. It is 
understood that about 10 percent of the 
State Farm policies carry this endorse- 
ment. 

In discussing “The Second Milepost,” 
R. P. Mecherle, president State Farm 
Mutual, pointed out that the company’s 
five-year program to get a million auto 
policies on the books now in its third 
year, was on schedule, and that January 
and February had shown a 50 percent 
increase over a year ago in automobile 
business. 

While the companies’ advertising will 
be increased this year by only two addi- 
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tional pages in the “Saturday Evening 
Post” and “Collier’s” the company is 
spreading out its advertising over a 
whole year instead of making it seasonal 
as formerly, according to G. E. Mech- 
erle, secretary State Farm Mutual. One 
of the reasons for the increase in Janu- 
ary and February, 1941, in automobile 
business was the increase in advertising, 
according to Mr. Mecherle. 

Others on the program were T. F. 
Campbell, secretary State Farm Fire 
“Preparedness Through Fire Insur- 
ance”; Landis Dehl, Illinois local agent, 
“Working a Multiple Line”; Morris G. 
Fuller, vice-president life, “What They 
Do”; J. H. Parsons, conservation direc- 
tor, “The Life Membership”; Mrs. June 
Goodman, Napa, Cal., “The "Wife's Re- 
sponsibility in Her Husband’s Success”; 
and A. W. Tompkins, agency vice-presi- 
dent, “Marching Orders.” 


Multiple Line Program 


The multiple line program offered by 
the State Farm companies gives agents 
the greatest opportunity a: d policyhold- 
ers the greatest service, Chairman G. J. 
Mecherle told agents. He stressed the 
unlimited possibilities for agents who 
develop a well balanced program of pro- 
duction over the three lines of life, au- 
tomobile and fire. 

Referring to the companies’ million 
policy campaign in the automobile field, 
Mr. Mecherle stated he had found after 
investigation of the difficult years in the 
past that in every instance “general line 
agencies were the most successful and 
felt the stress of the times the least of 
any agencies engaged in the business. 
Those who followed a distinct, special 
line found themselves in some measure 
of difficulty when the stormy days ar- 
rived, 

“Collective thought and group think- 
ing creates a community interest in any 
venture that makes for success,” he said. 





Big Fire in Chicago 

An early morning fire Wednesday to- 
tally destroyed three buildings with 
contents at 162-68 West Lake street on 
the northwest corner of Chicago’s loop 
district. Fire originated in the Jack 
Geiser Furniture Co., 166-8 West Lake, 
spread to the George Watson paint and 
furniture store at 164, and to 162, owned 
by C. F. Gray and housing M. R. 
Lome’s office furniture company. Traffic 
was tied up while fire department equip- 
ment fought the blaze. 





The Insurance Check Chart helps to 
detect hazards. Get a copy for 75 cents 
from National Underwriter. 
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MERCHANTS’ FIRE, COL. 
DIO 2950s06ane40000 804,203 $ 319,560 
Tornado-windstorm. 63,886 21,994 
Sprinkler leakage.. 760 314 
Riot and explosion. 2,496 190 
Earthquake ........ 5,689 36 
Motor vehicle ...... 400,094 163,912 
Inland marine ..... 25,204 7,418 
Extended coverage. 80,418 17,928 
MIDWESTERN F. & M. 
Motor vehicle ...... $ 147,465 $ 17,500 
MILLERS NATIONAL 
We vcévegensiowess $2,368,274 §$ et tt 
Tornado-windstorm. 120,371 125 
Sprinkler leakage .. 4,392 ert} 
Riot and explosion. 4,261 293 
Earthquake ....... ane 8=—S ssa honee 
Motor vehicle ..... 605,601 254,760 
Inland marine ..... 626,747 285,011 
Use & occupancy... 3,283 277 
Extended coverage. 183,896 38,199 
NIAGARA FIRE 
PS. sisbsbaaaeene $ 3,773,959 $1,372,542 
Tornado-windstorm 90,751 24,041 
Sprinkler leakage. 21,510 7,752 
Riot and explosion 27,794 1,242 
Earthquake ...... 14,267 1,400 
arr Tas 62,965 8,698 
Motor vehicle 558,219 236,080 
Ocean marine .... -cseces 29 
Inland marine ... 170,488 88,902 
Extended coverage 209,723 75,473 
NEW YORK UNDERWRITERS 
We. secseuasawees 761,737 $ 306,114 
Tornado-windstorm 23,399 12,527 
Sprinkler leakage. 3,989 2,412 
Riot and explosion 5,722 283 
Earthquake ...... c arr 
7 ar 10,634 5,340 
Motor vehicle .... 97,803 1,698 
Ocean marine 488,565 167,025 
Inland marine 15,471 4,444 
Other lines ....... 18 
Extended coverage 43,473 16,810 
NORTHERN, N. Y. 
a, RTT Te 3,311,113 $1,321,501 
Tornado-windstorm. 178,034 111,732 
Sprinkler leakage.. 7,865 2,932 
Riot and explosion. 11,622 877 
Earthquake ....... 6.183 cesses 
Motor vehicle ..... 1,523,034 606,045 
Inland marine ..... ees oavene 
WEOG ssccesscescce _. a  ‘aaneed 
Extended coverage. 249,362 59,804 
NORTHWESTERN NATIONAL 
PO crank scaresses $3,222,120 $1,099,415 
Tornado-windstorm. 232,198 102,571 
Sprinkler leakage.. 590 593 
Riot and explosion. 7,523 581 
Earthquake ....... 6,933 cesses 
Motor vehicle ..... 754,815 285,456 
Ocean marine ..... 130,672 42,556 
Inland marine .... 129,671 23,551 
Extended coverage. 336,993 63,227 
NORWICH UNION FIRE 
PESO 20000nneeecvess 2,039,238 $ 810,091 
Tornado-windstorm. 65,91 2 36,247 
Sprinkler leakage.. 8,525 4,470 
Riot and explosion. 19,795 1,785 
Earthquake ....... 9,869  § cecceoe 
BARE ccccchostocecces Bae. sev ceve 
Motor vehicle ..... 175,814 66,495 
Ocean marine ..... 602,744 168,861 
Inland marine ..... 147,220 64, $1 
Aivorase. sccccscvere 151 
Extended coverage.. 135,772 41, 396 


(CONTINUED ON NEXT PAGE) 
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In Corning, N. Y. 


BARON STEUBEN HOTEL 
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NEW HAMPSHIRE FIRE 





Wire .cccccsecsceves $3,407,229 $1,336,617 
Tornado-windstorm. 82,991 55,523 
Sprinkler leakage .. ,555 2,772 
Riot and explosion. 13,536 7,271 
Barthquake ....... a. os eece 
elas vehicle ..... 895,857 92,961 
Ocean marine ..... 79,829 16,918 
Inland marine ..... 320,505 199,788 
Aircralt ccccccccece ST # envase 
Extended coverage. 216,025 62,175 
NEW ZEALAND 
ee ee rere 272,322 $ 175,116 
Tornado-windstorm. 281 2,261 
Sprinkler leakage .. 147 238 
Riot and explosion. 246 318 
Earthquake ....... $940 = ccosss 
Motor vehicle ...... 26,762 19,291 
Ocean marine ...... 129,256 42,536 
Inland marine ..... 8,003 2,634 
Extended coverage. 19,452 685 
NORTHWESTERN F. & M. 
ae, Sere Ler ee 395,955 $ 161,919 
Tornado-windstorm. 28,735 12,732 
Sprinkler leakage .. 1272 523 
Riot and explosion. 2,186 74 
Earthquake ....... Sat... . . desnee 
errr Serer 20,626 8,017 
Motor vehicle ...... 115,633 54,033 
Ocean marine ...... 152,677 44,491 
Inland marine ..... 30,891 14,457 
MIPCTAIE cccwcsccccs 847 07 
Other lines .....00- 27,354 5,328 
OHIO FARMERS 
a Eee eer $1,828,733 $ 616,338 
Tornado-windstorm. 146,462 43,669 
Sprinkler leakage .. 2,065 1,305 
Riot and explosion. 2,274 98 
Earthquake ....... 11,080 «i$ cseccee 
rrr re eee 
Motor vehicle ..... 961,818 357,065 
Inland marine ..... 23,521 4,622 
Extended coverage. 163, 770 16,474 
OHIO 
Motor vehicle ..... $ 437,447 $ 108,980 
OLD COLONY 
Pe . sapeaceeneanewe $1,081,854 $ 450,444 
Tornado-windstorm. 38,298 7,377 
Sprinkler leakage.. 3,333 586 
Riot and explosion. 8,893 475 
Earthquake ....... 1,660 
Motor vehicle ..... 186,882 
Ocean marine ..... 345,290 126, 
Inland marine ..... 132, 127 49,637 
BEPOTEEE sécwccccece 73 5 
OUNGP TIMGS wc cccccs 2,367 800 
Extended coverage. 74,527 19,788 
PACIFIC CO AST FIRE 
RPT rrr $ 293,170 $ 149,952 
Tornado-windstorm. 15,140 7,027 
Sprinkler leakage .. 1,334 553 
Riot and explosion. 3,236 1,225 
Earthquake ....... eee . kanes 
Motor vehicle ...... 40,228 22,198 
Ocean marine ..... 89,029 28,182 
Inland marine ..... 26,369 10,929 
Extended coverage. 19,168 4,231 
PACIFIC NATIONAL 
DIG . dave cdenne cowed $2,618,738 $ 699,744 
Tornado-windstorm. 59,919 ,60 
Sprinkler leakage 179 2,092 
Riot and explosion. 13,162 1,546 
Barthquake ........ 19,524 
CC era eee See “i ‘siewse 
Motor vehicle ..... nee 1,621,845 
Ooeen marine ..... -- BG §  svvsor 
Inland marine ..... 299, B08 sanare 
BIPOPEE «cs vewovcuvse — 
Extended coverage. 281, 591 27, 838 
PALATINE 
4g MOET ETT TT. 678,902 $ 285,977 
Tornado-windstorm. 30,468 32,192 
Sprinkler leakage .. 2,102 842 
Riot and explosion. 4,797 3,523 
Earthquake ....... 1,521 3 
| Serre eae 3 
Motor vehicle ..... 177,959 84,738 
Inland marine ..... 29,309 10,548 
Other lines ........ 53,042 19 
PENN LIBERTY 
a, eee eee $ 64,852 $ 7,810 
Tornado-Windstorm. 273 27 
Motor vehicle ..... 2,438 458 
PHILADELPHIA NATL. 
PWG dss iscecunssrinn $ 331,089 $ 127,657 
Tornado-windstorm. 10,708 5,499 
Sprinkler leakage .. 1,349 577 
Riot and explosion. 2,868 1,463 
Earthquake ....... 1,337 1 
Motor vehicle ..... 281,656 122,687 
Ocean marine ..... 61,478 14,734 
Inland marine ..... 29,845 10,492 
BIPOTESE co screvesces / aoe re 
Extended coverage. 21,734 5,561 
PREFERRED FIRE 
2, Meer: reer $ 120,310 $ 
‘Tornado-windstorm. 17,366 
Sprinkler leakage.. 31 
Riot and explosion. 2 
ee eeene rrr —81 
errr ar 5,891 
Motor vehicle ..... 149,033 
Inland marine ..... 2,050 
OEREP TOS «06 csvces 31,223 
PROVIDENCE WASHINGTON 
Ne eee eae $3,064,537 $1,313,942 
Tornado-windstorm. 89,050 49,293 
Sprinkler leakage.. 11,149 8,311 
Riot and explosion. 26,492 2,993 
Earthquake ........ RR 
Perrier 72,927 42,621 





Motor vehicle - . 972,902 422,279 
Ocean marine ..... 1,345,657 557,511 
Inland marine ..... 882,964 343,450 
Aircraft and motor 

vehicle P. D...... 245 91 
Extended coverage. 206,188 52,762 

PRUDENTIAL FIRE 
Reinsured 100% by Liverpool & Lon- 
Glot 
rire ats ATR Stab gota $ 84,121 $ 91,646 
Tornado-windstorm. seer + 40.67% 
Riot and explosion. § d 
Motor vehicle ...... 48,760 28,993 
Personal property.. 3,280 953 
Other lines, farm... 4,169 3,954 
RELIANCE 

OOO iva dael a bie wea tes $ 529,743 $ 205,604 
Tornado-windstorm. 17,134 8,799 
Sprinkler leakage .. 2,159 923 
Riot and explosion. 4,590 2,341 
Earthquake ....... 2,14 
Motor vehicle ..... 450,649 196,299 
Ocean marine ..... 82,282 15,220 
Inland marine ..... 47,753 16,787 
BAFOPERE ciccccccese 53 scbane 
Extended coverage. 34,775 8,898 


RELIABLE FIRE, O. 


See Pee ee 268,395 $ 125,685 
Tornado-windstorm. 17,175 4,261 
Sprinkler leakage .. 588 293 
Riot and explosion. 2,115 381 
Earthquake ....... 413 tteese 
Extended coverage. 27,034 3,372 
ROCHESTER AMERICAN 
DOGG bx cvckcis cesses» 624, oo $ 264,700 
Tornado-windstorm. 30,979 10,107 
Sprinkler leakage .. 3,420 780 
Riot and explosion. 4,969 984 
Earthquake ....... 1,309 36 
BE saccsscexeecssve 19,260 7,232 
Motor vehicle ..... 65,950 30,171 
Inland marine ..... 27,969 11,978 
BIOIOEE 5 6:66:60 <0 0:9% 12,234 3,520 
Other lines ....... 40,276 9,672 
ST. LOUIS F. & M. 
I 5 pie ede asinmeons $ 270,402 $ 78,608 
Tornado-windstorm. 19,241 7,93 
Sprinkler leakage.. 6 Ol encase 
Riot and explosion. 508 88 
Earthquake ....... , —e eee 
Motor vehicle ..... 229,694 81,681 
Inland marine ..... 1,694 835 
Extended coverage. 49,468 17,115 
MEEDIOGION: ccccsccss 3 9 
SCOTTISH UNION & NATL. 
Pt Livnawnnan essed $2,188,046 $ 883,442 
Tornado-windstorm. 67,276 45,529 
Sprinkler leakage .. 7,422 2,645 
Riot and explosion. 38,537 2,971 
Earthquake ....... a. «seewas 
Motor vehicle ..... 433,350 223,698 
Inland marine ..... 99,490 49, ot 
Ps ree ee 343 
Extended coverage. 153,702 52, 506 
SECURITY, NEW HAVEN 
ee ee ee $2,673,938 $1,122,933 
Tornado-windstorm. 134,379 72,046 
Sprinkler leakage.. 7,065 3,178 
Riot and explosion. 20,637 2,719 
Earthquake ....... 4,702 854 
Motor vehicle ..... 494,993 244,830 
Ocean marine ..... oey’saa 237,160 
Inland marine 27,981 91,018 
PONEER cccacnccess 2aeens 
OENSF BROS .6ccccee 217,416 46,668 
SECURITY FIRE, IA, 
See ete $ 522,708 $ 185,896 
Tornado-windstorm. 82,915 32,200 
Sprinkler leakage .. 593 143 
Barthquake ....... —  saeee 
Motor vehicle ...... 70,554 17,092 
Inland marine ..... 2 4 
Extended coverage. 90,942 9,610 


SERVICE FIRE, N. Y. 
Motor vehicle ..... $4,206,792 $1,370,666 
SOUTH BRITISH 





BAO. ce howe Cea wereses $ 84,634 $ 38,308 
Tornado-windstorm. 9 26 
Sprinkler leakage .. 140 3 
Riot and explosion. 268 66 
Earthquake ....... —— =—S—é‘“(—Ct 
Extended coverage. 4,142 162 
SOUTH CAROLINA 
SND aah ojo. 40nd eda 409,158 $ 311,428 
Tornado-windstorm. 68,035 17,591 
Sprinkler leakage.. 2,787 1,643 
Riot and explosion. 9,002 5,564 
Earthquake ........ 0,415 398 
Motor vericle 115,504 53,848 
Inland marine 6,122 17,536 
BAPOPETE ssc ccus 137 
Extended coverage. 47,497 4,874 
TRANSPORTATION 
Motor vehicle ..... $ 157,003 $ 77,838 
Inland marine ..... 55,153 14,136 
TWIN CITY FIRE 
ARO ..o-5 ecanbarncresrucaatee $ 217,410 $ 96,056 
Tornado-windstorm. 6,560 2,501 
Sprinkler leakage .. 760 66 
Riot and explosion. 1,252 9 
Earthquake ....... . Seer 
BEL 6.0 Lawesae pisia-eie 14,301 8,040 
Motor vehicle — aeteidie 14,399 6,468 
Ocean marine ..... 45,803 13,347 
Inland marine ..... 3,923 1,818 
Alrcralt scsverecese 106 39 
Other — inde -.-.--0-6-0¢ 9,188 871 


UNION & PHENIX ESPANOL 








5 BE ee 557, - $ 263,715 
Tornado-windstorm. 13,800 9,175 
Sprinkler leakage .. 2,840 4,853 
Riot and explosion. 9,680 369 
Earthquake ....... 7,098 17 
Motor vehicle ..... 20,353 13,036 
Inland marine 3,498 280 
ee ees 60 1 
Extended coverage. eee:  "_ bedens 
UNION, ENG. 
We 445: Hivtadb sone $ 697,428 $ 293,763 
Tornado-windstorm. 31,300 33,080 
Sprinkler leakage .. 2,158 865 
Riot and explosion. 4,920 3,605 
Barthquake ....... ,558 
eee ee : 
Motor vehicle ..... 182,887 87,085 
Inland marine ..... 29,318 10,548 
Other lines ........ 54,495 200 
WASHINGTON F. & M. 
Motor vehicle ..... $ 128,738 $ 20,998 
WESTERN FIRE 
i. Perens $ 204,107 $ 89,265 
Tornado-windstorm. 45,991 17,765 
Sprinkler leakage.. 121 68 
Riot and explosion. 249 1,049 
Earthquake ....... “en =) hee 
Motor vehicle 586,314 220,104 
Inland marine 17,308 2,158 
ZURICH FIRE 
Motor vehicle ..... $ 619,393 $ 281,083 
Business Schools Likely 


Prospects for U. & O. Cover 


The possibilities for writing use and 
occupancy coverage for business schools 
and colleges throughout the country 
have come up for discussion. The busi- 
ness school field probably affords a 
much better opportunity for the sale 
of U. & O than regular schools and 
colleges for the sale of tuition fees cov- 
erage. There has been little of the lat- 
ter written. This may be because such 
institutions are endowed or get their 
money from a legislature, which makes 
their budgets pretty inflexible. In the 
case of a state university, for instance, 
the agent would have to sell the school 
authorities on the idea of tuition fees 
coverage, and then they would have to 
sell the legislature on the idea of some- 
thing extra in the budget to cover 
premium. 

On the other hand business schools, 
which are numerous and widely scat- 
tered are operated for profit, and the 
management probably is more keenly 
interested in any hazard that would tend 
to interrupt earnings. 

For business schools the U. & O. 
straight contribution mercantile form is 
cheaper than the tuition fees insurance 
and would probably apply. Most busi- 
ness schools do not break down their 
coures into well defined :2mesters or 
terms as do ordinary colleges and uni- 
versities. Students enter during the 
year. While the peak enrollment is in 
June and January, objective is to keep 
students coming in continuously and 
apparently schools with a good business 
are able to do this. 

The tuition fees rate on a single build- 
ing is the 80 percent coinsurance build- 
ing rate. In some rating jurisdictions 
the 80 percent coinsurance U. & O. form 
may be written at 80 percent of the 80 
percent coinsurance building rate. As- 
suming that the published building rate 
is $1, the tuition fees rate would be 75 
cents and the 80 per cent. coinsurance 
U. & O. form 60 cents. If the assured 
took 100 percent coinsurance under the 
U. & O. form then the rate would be 70 
percent of the 80 percent coinsurance 
rate, or 52% cents. 





Auto Deviation Issue in Ark. 

The executive committee of the Ar- 
kansas Association of Insurance Agents 
has taken up with General Agent W. G. 


Williamson the automobile deviation 
filing of Jersey of New York. Mr. 
Williamson informed the Arkansas 


agents’ association that he intends to 
plant Jersey only with agents who are 
writing automobiles that are financed 
through banks and that the agent would 
receive 10 percent commission on this 
business. The executive committee of 
the association expressed opposition to 
that plan and the members of the asso- 


ciation were polled on their attitude. 
Of the 147 replies, 138 were opposed to 
the plan, five favored it and four did not 
cast a vote. 

At a subsequent meeting Mr. William- 
son advised the executive committee that 
he intends to go ahead with the plan. 

The Arkansas agents issued a state- 
ment: “We view with apprehension 
and even alarm the theory of writing in- 
surance at a preferred rate upon a class 
of individual borrowers, with no rela- 
tion to a classification of properties sub- 
ject to insurance. We are unable to 
understand how a given class of citizens 
whose only qualification for preferential 
treatment is that they owe money, is 
entitled to be segregated for insurance 


Jating purposes. 





Stock Companies Seek to 
Break Mutuals Monopoly 


(CONTINUED FROM PAGE 42) 
to the HOLC 


Association. 


SPEEDY ACTION TAKEN 


NEW YORK—At the National Bu- 
reau it was said it is undecided at pres- 
ent just what course will be taken in 
other closed states where defense con- 
tracts are involved. Theoretically it 
would be desirable to take up the mat- 
ter at once in every state where defense 
contracts are at stake but it is physically 
impossible to do this and all that can 
be done is to consider first the states 
where the situation is the most critical. 

Ordinarily the course would be to 
act through the National Council on 
Compensation Insurance but the Vir- 
ginia filing was made through the Na- 
tional Bureau because of the shortness 
of the time. 

When asked his opinion on rate devi- 
ations to prevent the stock companies 
from being frozen out of the defense 
contract field, Secretary W. H. Bennett 
of the National Association of Insurance 
Agents said that in general there is no 
reason why the government should be 
a preferred buyer but that it is not un- 
reasonable that the stock companies and 
agents should make such a contribution 
to the defense program in view of the 
emergency. He said, however, that the 
stock companies should not have to go 
all the way in meeting the mutuals in 
a purely price competition and that it 
is unjustifiable for the government to 
demand it, for this attitude ignores the 
value of the agent’s services. 


Questions Government’s Attitude 


Mr. Bennett attacked the stand of the 
comptroller-general that insurance is the 
only item in these contracts which lends 
itself to the cutting of established prices. 
Far from specifying that contractors hire 
labor, for example, at lowest possible 
prices, Mr. Bennett pointed out, the 
government insists that the union scale 
be paid as a minimum. 

Not only does the government fail to 
take into account the substantially 
higher taxes which the stock companies 
pay as compared with the mutuals but 
it fails to consider that a contractor may 
be exposed to difficulties with claims 
because he is required to accept as a 
carrier a company with which he has 
not been doing business and which is 
not insuring his general run of business, 
Mr. Bennett said, mentioning the fact 
that in order to avoid this latter com- 
plication some states make it manda- 
tory on an insured to carry his com- 
pensation insurance entirely i in one com- 
pany. 





cent payment 
Stock Company 


by the 





Randel to Parsons-Hohl 


Tom J. Randel, special agent in Kan- 
sas for Massachusetts Bonding three 
years, has resigned to go with the Par- 
sons-Hohl general agency, Kansas 
City, as field representative for Mis- 
souri. 


Get the new edition of Insurance Policy 
Sales & Surety Analyzer with check 
chart.-Send $2 to National Underwriter. 
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Perhaps you lack 
BR 


The best minds in the insurance busi- 
ness say that the best tool at an insurance 
man’s disposal is..S.A...Sales Appeal. 
Facts prove that if properly cultivated, it 


will increase production substantially. 


a4 ; eae Se : See But the S.A. we’re talking about is Survey 
* > anak : SS, and Analysis. Have you seen our newest 


AL ; a : advertising kit on the subject, designed to 


. 


\ Yh now 10 ovr contacts Sil Zee interest prospects for you? We want you to 


pees see it, even though you’re not one of our 


use rHese row 
t aeswrance * 


Featree ane © ‘ 23 agents. It gives you just the plan — just the 
| : : 23 . oe P 
material you need to put S.A. into your selling. 


macysis senvice 


~ ie | ee EASY TO USE 
We SIMPLE - FORCEFUL 


This kit not only furnishes you with material to use, but gives full 
directions as to how, when and where to use it. Each folder has its 
own spot in the program; everything moves by schedule. This is 
an important point that makes our selling helps really work. We 
don’t dump ’em in our agents’ laps and say ‘‘Here you are.’’ Every 
sales promotion we launch is a planned project — right down to 
the last detail. That’s why agents representing companies in the 
National Fire Group go places with our selling helps. 


; 
| 


nin 


Send in the coupon below, and get your 
copy. It’s free, and there’s no obligation. 





, ve - | ATIONAL Wath fro 
Whenever you run into difficult cases and the less-familiar forms IRE ct d + ee 
of insurance, then is the time to call in your National Fire Group 6 A nee < ig ong eae 
‘ . . . . . . ° e ot... 
Counselor. His wealth of training and experience will mean putting % a Hartford, Conn. 
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NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY NAME 
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Pacific Department: 234 Bush Street, San Francisco 


ADDRESS 














